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APPLICATION FOR FINANCIAL ASSISTANCE

FOR WATER AND WASTEWATER INFRASTRUCTURE PROJECTS

NOTICE TO ALL APPLICANTS

This application is comprehensive, covering all loan and grant assistance applications for water
and wastewater infrastructure financing through the various Texas Water Development Board
(TWDB) programs. The format of the application is intended to expedite the review process for
both the applicant and TWDB staff. This application is intended for political subdivisions,
including Water Supply Corporations.

Each applicant must submit ONE double-sided ORIGINAL and ONE indexed, electronic copy,
via electronic storage media such as CD or flash drive using MS Word, Excel and/or Adobe
Acrobat. The application must be submitted to:

Texas Water Development Board

Water Supply and Infrastructure-Regional Water Planning and Development
P O Box 13231

1700 N. Congress Avenue, 5" Floor

Austin, Texas 78711-3231

(78701 for courier deliveries)

Only COMPLETE APPLICATIONS for projects will be considered for funding. A COMPLETE
APPLICATION consists of all of the applicable information and forms requested in this
document.

IMPORTANT NOTICE

Applicants MUST use this form for application to ensure all requested information is included for
review.

TWDB Use Only

Name of Applicant:

Date application received:

Date administratively complete:
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Part A: General Information
The legal authority under which the applicant was created and operates.

1.

a) ] TYPE A GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.001)
b) [] TYPE B GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.002)
c) [] TYPE C GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.003)
d) [] HOME-RULE MUNICIPALITY (Texas Local Gov’'t Code Sec. 5.004)
e) [] SPECIAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.005)
f) [] NONPROFIT ORGANIZATION (Business Organization Code Chapter 22)
g) |:| NONPROFIT WATER SUPPLY OR SEWER SERVICE CORP. (Texas Water Code Chapter 67)
h) [] ALL DISTRICTS (Texas Water Code Chapter 49)
i) X OTHER (See Attachment A)
Applicant Name and Contact Information:

Name: Canyon Regional Water Authority

County: Guadalupe

Physical 850 Lakeside Pass, New Braunfels, Texas 78130-8282

Address:

Mailing 850 Lakeside Pass, New Braunfels, Texas 78130-8282

Address:

Phone: (830) 609-0543

Fax: (830) 609-0740

Website: www.crwa.com

Brief description of the project: Expansion of Wells Ranch Supply Project to include new wells,
new collection lines, water treatment plant expansion, new tanks, new pumps, new waterlines,

ancillary electrical, mechanical and controls equipment, right-of-ways and other items necessary

and incidental to completion of the project.

Applicant’s Officers and Members:

Name Office Held

Steve Liparoto Chairman
Albert Strzelczyk Vice Chairman
Randy Schwenn Treasurer
Mike Taylor Secretary
Jack Carson Member
Dennis Dryer Member
James Robinson Member

Allen Dunn Member

Scott Smith Member

Joy Jungers Member
Jennifer Moczygemba Member
Robert Gregory Member

Ann Smith Member

Doug Spillmann Member

Bill Seiler Member
Phillip David Wuest Member

Craig Russell Member
Elizabeth Wells Member




Barbara llse Member
James Pederson Member
Deborah James Member
Jon Lindgren Member

Applicant’s primary contact person for day-to-day project implementation.

Name: Humberto Ramos

Title: Water Resources Director

Address: 850 Lakeside Pass, New Braunfels, Texas 78130-8282
Phone: (830) 609-0543

Fax: (830) 609-0740

Email: huramos@crwa.com

Applicant’'s Consultants (Attach copies of all draft and/or executed contracts for consultant
services to be used by the Applicant in applying for financial assistance or constructing the
proposed project.):

a) Applicant Engineer N/A
Firm River City Engineering
Name:
Contact: Patrick A. Lackey, P.E.
Address: 1011 West County Line Road, New Braunfels, Texas 78130-8339
Phone: (830) 626-3588
Fax: (830) 626-3601
Email: palackey@rcetx.com
b) Bond Counsel N/A
Firm Norton Rose Fulbright
Name:
Contact: W. Jeffrey Kuhn
Address: 300 Convent Street, Suite 2100, San Antonio, Texas 78205-3792
Phone: (210) 270-7131
Fax: (210) 270-7205
Email: w.jeffrey.kuhn@nortonrosefulbright.com
¢) Financial Advisor N/A
Firm SAMCO Capital Markets, Inc.
Name:
Contact: Mark M. Mcliney
Address: 8700 Crownhill Boulevard, Suite 601, San Antonio, Texas 78209-1130
Phone: (210) 832-9760
Fax: (210) 832-9794
Email: mmcliney@samcocapital.com




d) Certified Public Accountant (or other appropriate rep) N/A

Firm Armstrong, Vaughan & Associates, P.C.
Name:
Contact:
Address: 941 West Byrd Blvd., Suite 101, Universal City, Texas 78148-3339
Phone: (210) 658-6229
Fax: (210) 659-7611
Email: vaughan@avacpa.com
e) Legal Counsel (if other than Bond Counsel) N/A
Firm Law Office of Louis T. Rosenberg, P.C.
Name:
Contact: Louis T. Rosenberg
Address: 322 Martinez Street, San Antonio, Texas 78205-3407
Phone: (210) 225-5454
Fax: (210) 225-5450
Email: firm@ltrlaw.com or sbh@ltrlaw.com
f) Any other consultant representing the Applicant before the Board N/A
Firm LNV, Inc.
Name:
Contact: Alan Thompson, P.E.
Address: 8918 Tesoro Drive, Suite 401, San Antonio, Texas 78217-6220
Phone: (210) 822-2232
Fax: (210) 822-4032
Email: athompson@Invinc.com

List the counties within the Applicant’s service area.

Wilson

Identify the Applicant’s total service area population:

Guadalupe, Bexar, Caldwell, Hays,

140,756

Applicant is requesting funding from which programs? Check all that apply.

a)
b)
c)
d)
e)
f)

9)
h)

N O

PROGRAM AMOUNT REQUESTED
Drinking Water State Revolving Fund (DWSRF)
Clean Water State Revolving Fund (CWSRF)

Texas Water Development Fund (DFund)

State Participation

Rural Water Assistance Fund (RWAF)

State Water Implementation Fund for Texas (SWIFT)
Economically Distressed Areas Program (EDAP)

If other please explain:

55,000,000.00

AL PR B R B




10. Other Funding Sources: Provide a list of any other funding source(s) being utilized to complete
the project, including Applicant’s local contribution, if any, or commitments applied for and/or
received from any other funding agency for this project or any aspect of this project. Provide
commitment letters if available. Additional funding sources must be included within the

Project Budget (TWDB-1201).

Anticipated or
Funding Type of Funds Date Applied Funding Secured
Source (Loan/Grant) Amount ($) for Funding Date
Previous Previous
Contract Contract Revenue
Revenue Bonds
Bonds
Total
Funding $
from All
Sources

Comments: The abridged application included Wells Ranch Phase | that has been funded by
three previous Contract Revenue Bonds (Series 2007, 2009, and 2011) and construction has
been completed. Well Ranch Phase |1l, for which this application applies, is reliant on Wells
Ranch Phase |, so we have included the other previously issued Bonds as in kind contributions.
See Supporting Document

11. Applicant is requesting funding for which phase(s)? Check all that apply.
] Planning
[ ]  Acquisition
X Design
X Construction
12. Is Applicant requesting funding to refinance existing debt?

Yes If yes, attach a copy of the document securing the debt to be refinanced.
[1]  Attached document

X No

Part B: Legal Information

13. Cite the legal authority under which the Applicant can issue the proposed debt including the
authority to make a proposed pledge of revenues. __Same as enabling legislation (See
Attachment A)

14, What type of pledge will be used to repay the proposed debt?

[] Systems Revenue
] Taxes
] Combination of systems revenues and taxes
X Other (Contract Revenue, etc.)
15. Provide the full legal name of the security for the proposed debt issue(s). See Bond Resolution.

(See Attachment G)




16.

17.

18.

19.

20.

21.

22.

Describe the pledge being offered and any existing rate covenants. Annual payments as defined
in the new water supply contract. (See Attachment N)

Attach the resolution from the governing body requesting financial assistance.
TWDB-0201A (http://www.twdb.texas.gov/financial/instructions/)
= Attached Resolution (See Attachment D, including Reimbursement
Resolution)

Attach the Application Affidavit
TWDB-0201 (http://www.twdb.texas.gov/financial/instructions/)
=4 Attached Applicant Affidavit (See Attachment E)

Attach the Certificate of Secretary
TWDB-201B (http://www.twdb.texas.gov/financial/instructions/)
= Attached Certificate of Secretary (See Attachment F)

Is the applicant a Water Supply Corporation (WSC)?

Yes If yes, attach each of the following:
Articles of Incorporation
Certificate of Incorporation from the Texas Secretary of
State evidencing that the current Articles of Incorporation are
on file with the Secretary
By-laws and any amendments
Certificate of Status from the Texas Secretary of State (i.e.
Certificate of Existence)
Certificate of Account Status from the Texas Comptroller of
Public Accounts (certifies that the WSC is exempt from the
franchise tax and that the WSC is in good standing).

N I R W (I

X No

Is the applicant proposing to issue revenue bonds?

Yes If yes, attach copies of the most recent resolution/ordinance(s) authorizing
any outstanding parity debt. This is essential to insure outstanding bond
covenants are consistent with covenants that might be required for TWDB
financing.
= Attached resolution/ordinance(s) (See Attachment G)

[] No

Does the applicant possess a Certificate of Convenience and Necessity (CCN)?
] Yes If yes, attach a copy of the CCN and service area map showing the areas
the applicant is allowed to provide water or wastewater services.
[] Attached CCN and service area map
] No If no, indicate the status of the CCN.

X N/A



23.

24,

25.

26.

Has the applicant been the subject of any enforcement action by the Texas Commission on
Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity
within the past three years?
Yes If yes, attach a brief description of every enforcement action within
the past three years and action(s) to address requirements.
[] Attached

X No

Are any facilities to be constructed or the area to be served within the service are of a
municipality or other public utility?

Yes If yes, has the applicant obtained an affidavit stating that the utility does not
object to the construction and operation of the services and facilities in its
service area?

] If yes, attach a copy of the affidavit.

L] Attached affidavit

X If no, provide an explanation as to why not. __The area served
within the municipality is by reason of membership in CRWA.

[] No

If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.
The WCP cannot be more than EIVE years old and must have been adopted by the applicant.
Has the applicant adopted a Board-approved WCP? (Check one and attach requested
information, if any.)
=4 Yes Enter date of Applicant's WCP adoption:_04/14/2014
] No If no, attach a copy of a draft Water Conservation Plan and Drought
Contingency Plan prepared in accordance with the TWDB WCP Checklist
(http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1968.pdf)
[]  Attached Draft WCP and Drought Contingency Plan
] Attached Utility Profile TWDB-1965
http://lwww.twdb.state.tx.us/financial/instructions/doc/TWDB-1965.pdf
] N/A  (Request is $500,000 or less per Water Code 8§88 15.106(c), 17.125(c),
17.277(c), and 17.857(c))

Note: If the applicant will utilize the project financed by the TWDB to furnish services to
another entity that in turn will furnish services to the ultimate consumer, the requirements
for the WCP may be met through contractual agreements between the applicant and the
other entity providing for establishment of a water conservation plan. The provision
requiring a WCP shall be included in the contract at the earliest of: the original execution,
renewal or substantial amendment of that contract, or by other appropriate measures.

Does the applicant provide retail water services?
] Yes If yes, has the applicant already submitted to the TWDB the annual water
use survey of groundwater and surface water for the last THREE years?
[] Yes
] No If no, please download survey forms and attach a copy of

the completed water use surveys to the application.
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp

[] Attached Water Use Survey
X No



27. Is the applicant a retail public utility that provides potable water?
Yes If yes, has the applicant already submitted the most recently required water

loss audit to the TWDB?

[] Yes

] No If no, and if applying for a water supply project, please
complete the online TWDB Water Audit worksheet found at
http://www.twdb.texas.gov/conservation/resources/waterloss
-resources.asp and attach a copy to the application.
[] Attached TWDB Water Audit worksheet

X No

28. Does the Applicant provide wastewater services?
[] Yes
X No

Part C: Financial Information

Regional or wholesale providers, complete questions 29-31.
Retail providers, complete questions 32-34.

29. List top TEN customers of the system by annual usage in gallons and percentage of total usage,
including whether any are in bankruptcy.

Bankruptcy
Customer Name Annual Usage (gal) Percent of Usage (YIN)
San Antonio Water System 1,120,769,000 31.52% N
Green Valley SUD 512,167,000 14.40% N
City of Cibolo 509,227,000 14.32% N
Springs Hill WSC 355,942,866 10.01% N
East Central SUD 321,730,040 9.05% N
Crystal Clear WSC 221,223,400 6.22% N
Maxwell WSC 193,551,000 5.44% N
County Line SUD 162,586,000 4.57% N
City of La Vernia 81,680,700 2.30% N
City of Marion 51,605,544 1.45% N
Martindale WSC 25,680,000 0.72% N

Comments:



30. List the top TEN customers of the system by gross revenues and percent of total revenues, including
whether any are in bankruptcy

Bankruptcy
Customer Name Annual Revenue($) | Percent of Revenue (Y/N)
San Antonio Water System $7,102,762.60 38.30% N
City of Cibolo $2,822,085.61 15.22% N
Green Valley SUD $2,414,923.48 13.02% N
East Central SUD $1,944,138.27 10.48% N
Springs Hill WSC $1,152,076.98 6.21% N
County Line SUD $934,982.92 5.04% N
Maxwell WSC $811,122.96 4.37% N
Crystal Clear WSC $710,819.65 3.83% N
City of Marion $273,658.04 1.48% N
City of La Vernia $256,611.73 1.38% N
Martindale WSC $120,239.76 0.65% N
31. Provide a summary of the wholesale contracts with customers
Annual
Minimum Usage fee Operations Annual
Contract Type annual per 1,000 and Capital Annual Debt
amount gallons Maintenance Costs Service Other

Comments: __ See Attachment H "Wholesale Contract"




32. List top TEN customers of the water and/or wastewater system by annual revenue with
corresponding usage and percentage of total use, including whether any are in bankruptcy.

a. WATER
Annual Usage | Percent of Total Water Bankruptcy
Customer Name (gal) Revenue (Y/N)
b. WASTEWATER
Annual Usage Percent of Total Bankruptcy
Customer Name (gal) Wastewater Revenue (Y/N)

33. Current Average Residential Usage and Rate Information

Avg.
Date of Last Avg. Monthly
Rate Monthly Avg. Increase Projected Monthly
Increase Usage Monthly Bill Per Increase Necessary
Service (gallons) %) Customer($) ($)
Water
Wastewater




34. Provide the number of customers for each of the past five years.

Year Number of
Customers
20
20
20
20
20

All applicants complete questions 35-51 of the financial section, as applicable.

35. Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt
(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc.).
CRWA is not aware of any issues related to this question.

36. Has the applicant ever defaulted on any debt?
[] Yes If yes, disclose all circumstances surrounding prior default(s).
XI No
37. Does the applicant have taxing authority?
Yes
X No
38. Provide the last five-years of data showing total taxable assessed valuation including net ad

valorem taxes levied, corresponding tax rate (detailing debt service and general purposes), and
tax collection rate.

Fiscal
Year
Ending

Net Taxable

Assessed

Value ($)

Tax
Rate

General
Fund

Interest &
Sinking
Fund

Tax

Levy
$

Percentage
Current
Collections

Percentage
Total
Collections

20

20

20

20

20

Comments:

N/A

39. Attach the last five-years of tax assessed values delineated by Classification (Residential,
Commercial and Industrial). If applicant does not have taxing authority, provide the
assessed values of the county.

a)
b)
c)
d)
e)

X 20
[] 20
] 20
] 20
] 20

14 See Attachment |
attached
attached
attached
attached

40. Attach the direct and overlapping tax rate table:
Attached tax rate table

[l




41. Provide the current top TEN taxpayers showing percentage of ownership to total assessed
valuation. State if any are in bankruptcy and explain anticipated prospective impacts in the
Comments blank, below. If any of these have changed in the past three years, please provide
information on the changes to the top ten.

Taxpayer Name Assessed Value Percent of Total Bankruptcy (Y/N)

Comments: _ N/A

42. Provide the maximum tax rate permitted by law per $100 of property value. __ N/A

43. Does the applicant collect sales tax?
Yes  Provide the sales tax collection history for the past five years.

Fiscal Year
Ending Total Collections
20
20
20
20
20
X No
44, Indicate the tax status of the proposed loan?
X Tax-Exempt
[] Taxable
45, Proforma (Select one of the four listed below) Please be sure the proforma reflects the

schedule requested, including multi-phased funding options.

a. System revenues are anticipated to be used to repay the proposed debt. Attach a proforma
indicating the following information for each year the debt is outstanding:

projected gross revenues

operating and maintenance expenditures

outstanding and proposed debt service requirements

net revenues available for debt service and coverage of current and proposed

debt paid from revenues

Lo



46.

47.

48.

b. Taxes are anticipated to be used to repay the proposed debt. Attach a pro forma indicating
the following information for each year the debt is outstanding:
[] outstanding and proposed debt service requirements
[] the tax rate necessary to repay current and proposed debt paid from taxes
[] list the assumed collection rate and tax base used to prepare the schedule

c. Combination of system revenues and taxes to be used to repay the proposed debt. Attach a
pro forma indicating the following information for each year the debt is outstanding:
projected gross revenues, operating and maintenance expenditures, net revenues
available for debt service
[ ] outstanding and proposed debt service requirements
[ ] the tax rate necessary to pay the current and proposed debt
[ ] list the assumed collection rate and tax base used to prepare the schedule

d. Another type of pledge will be used to repay the proposed debt. Attach a pro forma with
information for each year the debt is outstanding, which includes projected revenues, annual
expenditures, outstanding debt requirements, and revenues available for debt service.

X Attached. (See Attachment J)

Attach a FIVE year comparative system operating statement (not condensed) including audited
prior years and an unaudited year-to-date statement. Unaudited year-to-date statement must
reflect the financial status for a period not exceeding the latest six months.

=4 Attached Operating Statement (See Attachment K)

Attach ONE copy of an annual audit of financial statements, including the management letter, for
the preceding fiscal year prepared by a certified public accountant or firm of accountants and, if
the last annual audit was more than 6 months ago, then, provide interim financial information.

=4 Attached Annual Audit (See Attachment L)

=4 Attached Management Letter (See Attachment L)

= If applicable, attached interim financial information (See Attachment L)

Does the applicant have any outstanding debt? (Check all that apply)
Yes, General obligation debt

Yes, Revenue debt

Yes, Authorized but unissued debt

No

LIOXC]



49, Attach a listing of total outstanding debt and identify the debt holder. Segregate by type (General
Obligation or Revenue) and present a consolidated schedule for each, showing total annual
requirements. Note any authorized but unissued debt.

a. General Obligation Debt:

] Yes
] Attached schedule. The schedule should also identify the debt
holder.
X No
b. Revenue:
X Yes

=4 Attached schedule. The schedule should also identify the debt
holder (See Attachment M)

] No
C. Authorized by Unissued Debt:
[] Yes
] Attached schedule. The schedule should also identify the debt
holder.
X No
50. List the ten largest employers of the Applicant’s service area:
Name Number of Employees
Judson Independent School District 2905
East Central Independent School District 1213
Unites States Armed Forces 780
Scherts-Cibolo Independent School District 685
Sanjel, USA 405
Kalmar RT 170
Marion Independent School District 137
City of Cibolo 120
City of Converse 115
AGE Industries 73

Comments (example, any anticipated changes to the tax base, employers etc.) _ None Known

51. Provide any current bond ratings with date received.
Standard & Date Date Date
Poor’s Received Moody’s Received Fitch Received
G.0.
Revenue A+ 3/2/2014 - - - -




52.

Is the project intended to allow the applicant to provide or receive water or sewer services to or
from another entity?
Yes. If yes, the applicant must attach, at a minimum, the proposed agreement, contract,

X

[l

No.

or other documentation establishing the service relationship, with the final and
binding agreements provided prior to loan closing.
X Attached (See Attachment N)

Part D: Project Information

53.

54.

55.

Description of Project Need (for example, is the project needed to address a current compliance
issue, avoid potential compliance issues, extend service, expand capacity, etc.):

The project is needed to expand water supply and delivery capacity of the Wells Ranch to itsfull
development and meet the increasing water demands of the Canyon Regional Water Authority's
growing member entities.

Description of Project, including a bulleted list of project elements/components, and alternatives
considered (including existing facilities):

The Wells Ranch Phase 2 Water Supply Project is the last phase of a multi-year phased
groundwater supply project that includes multiple well installations, well collection systems, water
treatment plant expansion, pumping, and storage facility expansion and transmission main
installations to deliver an additional 7,829 acre-feet/year of water to multiple CRWA member
entitities across several counties.

A complete preliminary engineering feasibility data must include:
a. A description and purpose of the project, including existing facilities.

e Note: CWSRF and DWSRF must address issues scored in Intended Use Plan
submittal
X] Attached (See Attachment O)
If project is for Construction only, then attach the appropriate Engineering
Feasibility Report:
a) Water (TWDB-0555 at
http://lwww.twdb.texas.gov/financial/instructions/doc/TWDB-0555.pdf)

[ ] Attached

b) Wastewater (TWDB-0556 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0556.pdf)
[ ] Attached

DWSRF applicants must complete a Projected Draw Schedule (See Attachment P)
(TWDB-1202 at http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1202.xIs)

Water Made Available (For projects requesting a construction component):

a. New supply 7,829 (acre-feet/year) 55,000,000 ($) capital cost

o0 The increase in the total annual volume of water supply that will be made available to the

recipient(s) by the proposed project.

0 Water Plan project examples: new groundwater wells, reservoir development, pipelines to

sources.



56.

57.

b. New Conservation savings N/A (acre-feet/year) (%) capital cost

o Annual volume of anticipated water savings resulting from implementation of the proposed
conservation project including water loss) and other conservation activities,

0 Water Plan project examples: municipal conservation, advanced Water Conservation, on-
farm conservation, brush control, irrigation conservation.

c. New Reuse supply N/A (acre-feet/year) (%) capital cost

0 Increase in the annual volume of (direct or indirect) reuse water supply that will be made
available to the recipient(s) by the proposed project.
o0 Water Plan project examples: direct reuse, non-potable reuse, recycled water programs.

d. Maintenance of Current Supply N/A (acre-feet/year) (%) capital cost

o0 Volume of recipients’ current supplies that will be maintained by implementing the
proposed project

0 Water Plan project examples: None. Not a water plan project. (Examples of these type
projects: treatment rehabilitation, system storage facilities, system upgrades).

Project Location:
See Attached Map (See Attachment Q)

Attach a map of the service area and drawings as necessary to locate and describe the project.
The map should show the project footprint and major project components.
X Attached

Attach the Census tract numbers in which the applicant’s service area is within. The Census
tracts within your area may be found at:
http://factfinder2.census.gov/faces/nav/jsf/pages/searchresults.xhtmi?refresh=t.

Please follow these steps:

Select Advanced Search.

Select the Geographies button located below Topics (left side of page).

On the top of the window select the Name tab.

In the text box, type "All Census Tracts within___" (Fill in the blank with the name
of a County Subdivision or a Place.) Select "Go".

If your town is a County Subdivision, select the geography labeled "All Census
Tracts (or parts) within City, County, State" from the Geography Results. If your
town is a place select the geography labeled "All Census Tracts (or parts) full-or-
partially within City, State" from the Geography Results.

Close the Geographies Search window.

Use the Topics on the left side of the page to further refine your search or to select
a table(s) from your search results.

X Attached Census Tracts (See Attachment R)



58.

59.

60.

61.

62.

Project Schedule:

a) Requested loan closing date.
November 2015

b) Estimated date to submit environmental planning documents.
July - October 2015

c) Estimated date to submit engineering planning documents.
September 2015

d) Estimated date for completion of design.
December 2016

e) Estimated Construction start date for first contract.
April 2016

f) Estimated Construction end date for last contract.
April 2018

Attach a copy of current and future populations and projected water use or wastewater flows.
Include entities to be served.
= Attached (See Attachment S)

Attach the most current itemized project cost estimate (include all costs and funding sources).
Utilize the budget format provided (TWDB-1201 at
http://www.twdb.texas.gov/financial/instructions/ . If applying for pre-construction costs only (i.e.,
P, A, D) then itemize only the relevant portions in the attached budget template

X Attached (See Attachment T)

Attach the appropriate Project Information Form:
Wastewater: Attached a completed Wastewater Project Information Form
WRD-253a http://www.twdb.texas.gov/financial/instructions/index.asp

= Water: Attached a completed Water Project Information Form (See Attachment U)
WRD-253d http://www.twdb.texas.gov/financial/instructions/index.asp

If the project is for Construction only, wastewater projects that involve the construction of a new
plant or the expansion of an existing plant and/or associated facilities, attach evidence that an
application for a new Texas Pollution Discharge Elimination System Permit or amendment to an
existing permit related to the proposed project has been filed with the Texas Commission on
Environmental Quality (TCEQ). Final permit authorization must be obtained from the TCEQ
before funds can be released for construction activities.

[] Attached
X No. Provide explanation:  N/A



63.

If this project will result in: (a) an increase by the applicant in the use of groundwater, (b) drilling a
new water well, or (c) an increase by the applicant in use of surface water, then the applicant

must demonstrate that it has acquired — by contract, ownership or lease — the necessary property
rights, groundwater permits, and/or surface water rights sufficient for the project before funds can
be released for construction.

a) Does the applicant currently own all the property rights, groundwater permits and surface

water rights needed for this project?

= Yes If yes, please attach the completed, appropriate form.
1. WRD 208A (http://www.twdb.texas.gov/financial/instructions/index.asp) (Surface Water)

Attached

2. WRD 208B ( http://www.twdb.texas.gov/financial/instructions/index.asp) (Groundwater)
Attached (See Attachment V)

[]
X
[] No
[] N/A

b) If all property rights, groundwater permits, and surface water rights, needed for this project
have not yet been acquired, identify the rights and/or permits that will need to be acquired
and provide the anticipated date by which the applicant expects to have acquired such rights

and/or permits.

Type of Entity from which
Permit the permit or right | Acquired by lease Expected Permit / Water
Water Right | must be acquired or full ownership | acquisition date Right ID No.

Comment: See Attachment W “November 11, 2014 Board Meeting”

c) List any major permits not identified elsewhere that are necessary for completion of project.
Also, list any more necessary minor permits that may involve particular difficulty due to the
nature of the proposed project.

Permit

Issuing Entity

Permit Acquired (Y/N)




64. Has the applicant obtained all necessary land and easements for the project?

L] Yes. If yes, attach the site certificate (ED-101 at
http://www.twdb.texas.gov/financial/instructions/index.asp
] Attached

= No. If no, fill out the table below and describe the land or easements that will need to

be acquired, provide the anticipated date by which the applicant expects to have
the land or easements, and indicate if funding from TWDB is to be used for the

acquisition.
Description of
Land or Entity from which Expected
Easement the permit or right Acquired by lease acquisition | To Be Funded by
Permit must be acquired or full ownership date TWDB (Yes/No)
Easement Schaefer, Full Ownership September No
Alwin 2015
Easement Samuel C. Bretzke | Full Ownership September No
Family Trust 2015

65. Has a Categorical Exclusion (CE), Determination of No Effect (DNE), Finding of No Significant
Impact (FONSI), Record of Decision (ROD), or any other environmental determination been
issued for this project?
= Yes
X Attach a copy of the finding (See Attachment X)

[] No

66. Is the project potentially eligible for a Categorical Exclusion (CE)/ Determination of No Effect
(DNE) because it involves only minor rehabilitation or the functional replacement of existing
equipment?

[] Yes
X No
67. Are there potentially adverse environmental or social impacts that may require mitigation or

extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for
listing on the National Register of Historic Places; potentially significant public controversy; need
for an individual permit from the U.S. Army Corps of Engineers)?

[] Yes
] If yes, attach additional information
= No

Part E: State Water Implementation Fund for Texas (SWIFT) Applicants Only:

68. Identify the type of SWIFT funding (If more than one funding option is being requested indicate
the amount of funding for each):
[] Deferred $
X Low Interest Loan $ 55,000,000.00

] Board Participation $




69.

70.

71.

For multi-year funding request or phased commitments, provide a schedule reflecting the closing
dates for each loan requested.

[ ] Attached

Comment: Anticipate that CRWA will request a 1 time funding request

Notice to SWIFT Applicants: Texas Water Code Sec. 15.435(h) requires all recipients of
financial assistance from the State Water Implementation Fund for Texas (SWIFT) to
acknowledge any applicable legal obligations in federal law, related to contracting with
disadvantaged business enterprises, and state law, related to contracting with historically
underutilized businesses. Checking the boxes below serves as this acknowledgement.

= As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with any applicable legal obligations in federal law related to contracting with
disadvantaged business enterprises.

X As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with applicable legal obligations in state law (Texas Government Code Chapter 2161 and
Texas Administrative Code Chapter 20, Subchapter B) related to contracting with historically
underutilized businesses.

Provide drafts of the following documents:
a. Proposed Bond Ordinance

X Attached (See Attachment G)

b. Private Placement Memorandum

X Attached (See Attachment Y)

Part F: Economically Distressed Programs (EDAP) Applicants Only:

In accordance with TWDB Rules (31 TAC Chapter 363), an application for EDAP will not be considered
until the County has adopted and is enforcing the Model Subdivision Rules (MSRs) Texas Water Code §
16.343. If the proposed project is within a municipality or its extraterritorial jurisdiction (ETJ), or if the
applicant is a municipality, the municipality must also have adopted and be enforcing MSRs.

72.

73.

74.

Describe procedures for collecting monthly customer bills (include procedures for collection of
delinquent accounts)

Is financing being requested for a wastewater project?
Yes If yes, does the applicant have the required resolution/ordinance
establishing a mandatory hookup policy?
] Yes. If yes, attach a copy of the resolution/ordinance.
[] Attached
[] No. If no, explain

[] No

Required documentation for the project area for Preliminary EDAP Eligibility (31 TAC Chapter
363)
] Attached documentation of inadequacy of water and/or wastewater services.
] Attached documentation regarding the financial resources of the residential users
in the EDAP area. Census data or documentation regarding median household
income should be provided.



] Attached documentation demonstrating existence of a residence in the project
area prior to June 1, 2005. This could include tax records of residence, dated
aerial maps, or, other documentation demonstrating existence of a residence.

75. Has the Department of State Health Services issued a determination stating a public health
nuisance exists in the project area?

] Yes If yes, attach a copy of the determination.
[] Attached

[] No If no determination exists, attach documentation demonstrating a
public health nuisance exists in the project area. (Photographs may be
submitted, but they must be labeled with location and date when taken. If the soil
types are mentioned in the project area as an issue, include soil profile maps) This
documentation will be used by TWDB staff to request a determination from
the Department of State Health Services
[] Attached

76. Is this project providing new service?
Yes If yes, attach plats of the affected subdivisions.
[] Attached
[] No

77. Attach an EDAP Facility Engineering Plan/Scope of Services report that complies with the
requirements of WRD-023A. http://www.twdb.texas.gov/financial/instructions/index.asp
[] Attached

Part G: CWSRF/DWSRF Applicants Only

Only applicants applying for funding from the CWSRF and DWSRF Programs must complete this
section.

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
obtain a DUNS number that will represent a universal identifier for all federal funding assistance. DUNS
numbers can be obtained from Dun and Bradstreet at http://fedgov.dnb.com/webform/

78. Applicant’s Data Universal Number System (DUNS) Number:
DUNS

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
register with System for Award Management (SAM) and maintain current registration at all times during
which the Board loan agreement is active or under consideration by the Board. Register at:
https://sam.gov.

79. The applicant has registered and will maintain current SAM registration at all times during which
a federal subaward is active or under consideration by the Board.
] Yes
[] No

80. Federal Awards information:
1. Did applicant receive over 80% of their revenue from Federal Awards last year?
[] Yes
[] No



2. Did applicant receive over $25 million in Federal Awards last year?

Yes
[] No
3. Public does not have access to executive compensation information via SEC or IRS reports?
[] Yes
[] No

81. If applicant checked YES to ALL three boxes in 3 above, applicant is required to disclose the name
and compensation of the five most highly compensated officers.

Officer's Name Officer's Compensation ($)

82.Complete form WRD 213 (http://www.twdb.texas.gov/financial/instructions/index.asp) - Certification
Regarding Lobbying
Attached [] Yes
] No
] NA

83. If applying for CWSRF Equivalency or DWSRF, attach the Certification Regarding Debarment,
Suspension and Other Responsibility. SRF-404
(http://wvww.twdb.texas.gov/financial/instructions/doc/SRF-404.pdf)

Attached [1  Yes
] No
] N/A

84. If applying for CWSRF Equivalency or DWSRF, attach the Assurances — Construction Programs.
EPA-424D (http://lwww.twdb.texas.gov/financial/doc/EPA-424D.pdf)
Attached []l  Yes
[] No
] N/A

85. The applicant must comply with the Davis-Bacon Act regarding prevailing wage rates. The
applicant acknowledges that they are aware of, and will abide by, the Davis-Bacon Act
requirements.

[ ] Yes
[] No

Further information on the Davis-Bacon requirement is available through the TWDB Guidance
document, DB-0156 (http://www.twdb.texas.gov/financial/instructions/index.asp)

All project costs funded by the TWDB through CWSRF Equivalency or DWSRF must comply with the
federal Disadvantaged Business Enterprise (DBE) program rules and requirements. The federal DBE
program requires a good faith effort to contract with DBE’s for all procurements including: professional



and non-professional consulting services, equipment, supplies and construction to be funded by federal
equivalency dollars. Guidance and forms are found at:
TWDB-0210 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0210.pdf)

86. At a minimum, you must complete and attach the Applicant Affirmative Steps Certification and
Goals. This form is required to obtain a financial assistance commitment.
TWDB-0215 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0215.pdf)
Attached ] Yes
] No

87. If you have already solicited contractors, complete and attach the Affirmative Steps Solicitation
Report. This form is required prior to loan closing and release of any funds; therefore, if this
guestion is not applicable at this time, select N/A.

TWDB-216 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0216.pdf)
Attached ] Yes

] No
] N/A
88. If you have awarded contracts to contractors, complete and attach the Loan/Grant Participation

Summary. This form must be submitted for review prior to loan closing and release of funds. This
form is required prior to loan closing and release of any funds; therefore, if this question is not
applicable at this time, select N/A.
TWDB-0373 (http://www.twdb.texas.gov/financial/doc/TWDB-0373.pdf)
Attached ] Yes

] No

[] N/A

89. All Contractors that have been awarded will need to complete and attach the Prime Contractor
Affirmative Steps Certification and Goals This form is required prior to loan closing and release of
any funds; therefore, if this question is not applicable at this time, select N/A.
TWDB-217 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0217.pdf)
Attached ] Yes
[] No
] N/A

90. All CWSRF applicants must be a Designated Management Agency (DMA) for wastewater
collection and treatment. Please complete and attach DMA resolutions. WRD-210
(http:/mvww.twdb.texas.gov/financial/doc/WRD-210.pdf) is an example of this type of resolution.
[] Attached
L] N/A

Part H: Documentation of “Green” Projects and Project Components
CWSRF and DWSRF Applicants Only

All SRF applicants must complete this section if green benefits are all or part of the project (more
than an incidental benefit). Project is defined as the entire project or a stand-alone component of the
project. This section is required so that the TWDB may determine whether the project qualifies as
“green” pursuant to Environmental Protection Agency (EPA) Guidance.




A project (or project component) is “green” if the primary purpose qualifies under EPA Guidance as one
of the following:

a. Green Infrastructure,

b. Water Efficiency-related,

c. Energy Efficiency-related, or
d. Environmentally Innovative.

You must use the Green Project Reserve guidance to complete this section. Current guidance may be
found at: Green Project Reserve: Guidance for determining project eligibility

91.

92.

93.

TWDB-0161 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0161.pdf)

Does your project or a component of your project qualify as Green, per EPA guidance?

[] Yes
[] No

If Yes, Please complete the remainder of Section G.

Type of Green Project
[] Water [ Energy [] Green ] Environmentally
Efficiency Efficiency Infrastructure Innovative

The correct worksheets must be completed.
Green Project Reserve: CWSRF Green Project Worksheets
TWDB-0162 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0162.pdf)
Attached ] Yes
] No
L] N/A

Green Project Reserve: DWSRF Green Project Worksheets
TWDB-0163 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0163.pdf)
Attached ] Yes

] No

] N/A

TWDB will make the final determination whether your project (or project component) meets
federal criteria as “green”. You may be required to submit a business case, utilizing the Green
guidance



Part I: Summary of attachments to application

Following is a list of the documents that may be necessary in order to process this application. While not all of the
listed information below may be required for all projects, an applicant should review the application carefully
because incomplete applications will not be processed until all of this information has been provided. In addition,
please make sure your entity system name appears on every attachment. Label each attachment with the
number of the pertinent application section (i.e. “Part B5").

Check list for your convenience

Part A General Information

[INo. 6 Draft or executed consulting contracts (engineering, financial advisor, bond counsel)
[INo. 12 Existing security document for refinancing

Part B Legal

[INo. 17 Resolution (TWDB-0201A)

[INo. 18 Application Affidavit (TWDB-0201)

[INo. 19 Certificate of Secretary (TWDB-201B)

[INo. 20 Water Supply Corporations

[]Articles of Incorporation

[ICertificate of incorporation from the Texas Secretary of State
[|By-laws and any amendments

[|Certificate of status from the Texas Secretary of State
[ICertificate of account status from Texas Comptroller

[INo. 21 Resolution/ordinance authorizing the issuance of parity debt

[INo. 22 Certificate of Convenience & Necessity

[INo. 23 Enforcement Actions

[INo. 24 Affidavit of No Objection

[INo. 25 Two copies of the Water Conservation Plan (TWDB-1968 and TWDB-1965)

[INo. 26 Water use surveys
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp

[ INo. 27 Water Loss Audit
http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp

Part C Financial

[INo. 39 Assessed Values by Classifications

[INo. 40 Direct and Overlapping Tax Table

[INo. 45 Proforma for each year of debt outstanding

[INo. 46 Five year comparative system operating statement.

[INo. 47 Annual audit and management letter

[INo. 49 Outstanding debt schedule

[ INo. 52 Service provider contracts

Part D Project Information

[INo. 54a Preliminary Engineering Feasibility Data (PEFD)
[INo. 54b Engineering Feasibility Report

Water (TWDB-0555)

Wastewater (TWDB-0556)
[INo. 54c Project Draw Schedule (TWDB-1202)

[INo. 56 Project Map

[INo. 57 Census Tract(s)

[INo. 59 Current and future populations and projected water use or wastewater flows
[INo. 60 Project Cost Estimate Budget (TWDB-1201)

[INo. 61 Wastewater Project Information Form (WRD-253a)

Water Project Information Form (WRD-253d)
[INo. 62 Texas Pollution Discharge Elimination System Permit



[INo. 63 If applicant has property rights and permits
a. WRD-208A (Surface Water)
b. WRD-208B (Groundwater)

[INo. 63c Additional Permits

[INo. 64 Site certificate, evidencing land ownership for the project. (ED-101)

[INo. 65 Categorical Exclusion (CE), Finding of No Significant Impact (FONSI), Record of Decision
or any other supporting document

[ INo. 67 Social or environmental issues

Part E State Water Implementation Fund for Texas

] No. 69 Multi-year/phased commitment schedule

[ No. 71a Draft Bond Ordinance

[1No. 71b Private Placement Memorandum

Part F Economically Distressed Areas Program

[INo. 73 Resolution/ordinance establishing a mandatory hookup policy

[INo. 74 EDAP applicants

[ ] Inadequacy documentation
[] Financial resources documentation
[] Existence of residences prior to 06/01/2005

[ INo. 75 Public health nuisance
[INo. 76 Plats
[INo. 77 EDAP Planning Phase — Facility Engineering Plan/Scope of Services (WRD-023A)
Part G CWSRF/DWSRF Applicants Only
[INo. 82 Lobbying Activities (WRD-213)
[INo. 83 Certification Regarding Debarment, Suspension and Other Responsibility
Requirements. (SRF-404)
[INo. 84 Assurances — Construction Programs (EPA-424D)
Disadvantaged Business Requirements Guidance (TWDB-0210)
[INo. 86 Affirmative Steps Certification and Goals (TWDB-0215)
[INo. 87 Affirmative Steps Solicitation Report (TWDB-216)
[INo .88 Loan/ Grant Participation Summary (TWDB-0373)
[INo. 89 Prime Contractor Affirmative Steps Certification and Goals (TWDB-217)
[INo. 90 Designated Management Agency (WRD-210)
Part H Green Projects
Guidance (TWDB-0161)
[INo. 93 CWSRF Green Project Worksheets (TWDB-0162)

DWSRF Green Project Worksheets (TWDB-0163)
Part J: Guidance and Forms

Part A General Information
CWSRF - 31 TAC 375
DWSRF - 31 TAC 371
EDAP and SWIFT - 31 TAC 363
For more information visit, http://www.twdb.texas.gov/about/rules/index.asp.

Part D Project Information
State Programs - 31 TAC 363
Drinking Water State Revolving Fund - 31 TAC 371
Clean Water State Revolving Fund / Equivalency - 31 TAC 375
Clean Water State Revolving Fund / Non-Equivalency - 31 TAC 375
Guidelines for Environmental Assessment, Clean Water Non-Equivalency (ED-001A)
Clean Water EID Instructions (SRF-099)
Guidelines for Environmental Assessment, State Participation, DFund, RWAF and WIF,




(ED-001B)
Guidelines for Environmental Assessment, EDAP (ED-001C)
Drinking Water EID Instructions (DW-001)

Part H Green Projects and Project Components
Green Project Reserve: Guidance for determining project eligibility
(TWDB-0161)
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o Cover Letter
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Attachment F: Question No. 19 (Certificate of Secretary)
Attachment G: Question No. 21 (Bond Resolution)
Attachment H: Question No. 31 (Wholesale Contract)
Attachment |: Question No. 39 (Tax Assessed Value)
Attachment J: Question No. 45 (Proforma)

Attachment K: Question No. 46 (Five Year Operating Statement)



Attachment L: Question No. 47 (Audit of Financial Statements)
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Ground Water Affidavit (WRD-208B)

Brown Trust Agreement (Phase 2)

Dorothy Morton L ease Agreement (Phase 2)

Gonzales County Wells Sites— Blanket Assignment and Transfer (Phase 1)
Gonzales Production Permit 3000 AF

Gonzales Production Permit 4400 AF

Guadalupe County Well Sites— Blanket Assignment and Transfer (Phase 1)
Guadalupe Production Permit — 1400 AF

Guadalupe Production Permit Approval Letter — 3026 AF Wilcox Aquifer
Guadalupe Production Permit Approval Letter —1745.415 AF
Guadalupe Production Permit Approval Letter —849 AF

H.T. Littlefield L ease Agreement (Phase 2)
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Mike Bond L ease Agreement (Phase 2)

Warranty Deed - Well site#1 - Tommy's Well (Phase 1)

Warranty Deed - Well site#11 - Coastal Field Well (Phase 1)

Warranty Deed - Well site#12 - Bull Trap Well (Phase 1)

Warranty Deed - Well site #13 Georgie Wdll (future site) (Phase 2)
Warranty Deed - Well site#2 - Deer Stand Well (Phase 1)

Warranty Deed - Well site#4 - Pig Trap Well (Phase 1)

Warranty Deed - Well site #7 -Dead Man's Well (Phase 1)

Warranty Deed - Well site #8 - Chicken House (Phase 1)

Warranty Deed - Well site #9 - Camphouse Well (Phase 1)



o Williamson Bexar Met Water L ease Agreement 1999 (Phase 1)
o Williamson, et al - Bexar Met - Recorded Agreement 2004 (Phase 1)

Attachment W: Question No. 63.b (Additional Groundwater Rights)
Attachment X: Question No. 65 (Environmental Deter mination)
Attachment Y: Question No. 71.b (Private Placement Memorandum)

Attachment Z: Response to Environmental and Engineering Questions
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S.B. No. 1735

AN ACT

relating to the creation, admirnistration, powars, duties,
operation, financiég, and annexation authority of the <anven
Regional Water Authority; authorizing the issuvance of bends;
providing the power of sminent domain,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE I. GEMNERAL PROVISIONS

SECTION 1.01. CENERAL FINDINGS AND PURFPCSE. {a} Thea
legislature recognizes that for many vears grounﬁwater- has servad
as a major gource of water supply for the territory to be included
in the authority created by this Act, but that 1like many other
areas of the state the groundwater resources in the territery are
being rapidly depleted. This situaticn has created +the necessity

hing a mechanism to encourage water conservation,
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cqu nd provision of a raliable potable water supplvy for

the future, reduction of reliance on a futurs uncertain supply of
groundwater through an ecrderly conversion to aurface water, and
acguisitioen of tha necessary supplies of_surface water. If is ths
legislature's intent through the creaticn of the Canyon Regicnal
Water Authcrity ©o accomplish in an orderly, efficient, and
effective manner each of these stated purposes,

{5} It is the intent of the legislature that the authority

not exercise the power to levy and collect taxes.

SECTION 1.02. DEFINITIONS. (a) In this Act:

{1} "Authority" means the <Canyon Regional Water
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Authority.

{Z) "Board” means the Dboard of <trustees of the
authority.

(3) "Bond" includes a note, debenture, interin

certificate or receipt, and other evidence of debt issued Dby Ithe

(4) '"Local govermment” means a municipality, or a
district created pursuant to Article III, Section 52, or Article

XV1, Section 59, of the Texas Constitution.

(5) "Person” means an individual, firm, association,
corporation, business trust, partnership governneant or

the definitions provided by Ssction 65.001, Water Cods, anply to
this Act.
ARTICLE II. CREATION OF AUTHEORITY
SECTION 2.01. CREATION OF AUTHORITY. {a) A regicnal water

authority, +to Dbe known as the Canyon Regional Water Autherity., is

created.

() The authoraty is created under and is essential <o
accomplish the purpesas ¢f Article XVI, Section 58, of the Teias
Constitution

SECTION 2.02 PURPOSES OF AUTHCRITY. The authority is
crezated for the fcllowing purposes




[

(1) to purchase, oWI, hold, lease, and cthenwigs
acguire scurces of a potable water supply;

(2) to huild, operate, and maintain facilities for the
reatment and transportation of water;

(3) to sell potable water to local governments, water
supply corporaticns, and other persons in this state; and

(4) to protect, preseive, and restore the purity and
sanitary conditiocn to water in ¢the authority.

SECTION 2.03. BOUNDARIES. {a} The authority includes all

tne territery located in the service area of the Crystal Clear

Water Supply Corporation, the East Central Water Supply
Corperation, +the GCreen valley Water Supply Corporation, and the
$prings Hill Water Sﬁpply Corporation as provided by their

raspective cartificates of convenience and necessity issued by the

commission.

i rnds  that the houndaries of tha

i

%

{p) Ths legislature

authority form a closure.

STCTION 2.04. FINDING OF 2ENEFIT. All of the land and cother

property included in the peundaries of the authority will be
penefited by the works and projects that are to be accomplisghed by
the authority under powers conferred by Article Xvi, Section 59, of

the Texas Constitutiol. The authority is craated to serve 2 public

use and benefit,
SECTICN 2.05. CONFIRMATION ELECTION NOT REQUIRED. An
election to confirm the creation of the authority is net required.

SECTION 2.06. JURISDICTION CF COMMISSION. The rights,
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authority's boundarias any works, improvements, facilitiss, plants,
equipment, and appliances necessary to accomplish the purposes for
which it 13 created, including works, improvements, facilities,
plants, eguipment, and appliances incident, helpful, or necessary

to purchase or otherwlise acguire, treat, sell, wholesale, supplv,

|&])

and de.iver potable water for any OUrpose.
{c) The authority may provide for:
{1} the acguisition, construction, improvement,

maintenance, and operation of wholesale water and wastewater

systems and treatment wWorks necassary to provide wholesale service

to authoerity custcmers; and

(2) the acguisition, construction, Iimprovement, and
maintenance of any water supply, reservoir, or interest in any
water supply or reserveir necessary To fully implement The powers

T~ T H 1 falel BT TN\ "mryr [aah? p— - o -
SECTION £.02 ADOPTING RULES. The authority may adept and
enfarca  raascnable rules tTo carry cut the powers and dutlies ¢f ths

SECTION £.03. EZMINENT DOMAIN. {a) The authority may
gexercise <+the power of eminent domain to acguire by condemnaticn a
fee simple or other interest 1n property located in  the terzitory

of the authority if the property interest is necessary to the
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sxarcise of the righis cor zuthority conisrred 2V wals ath.
I ~— ey - - Y - - PR - — = - " = = -
(£} The autherity must exsrciss the POWSI 3L 2MInsNT 4CWALD
. - . : —~ . - . ; o s
in the manner provided by Chapter 21, Property Code, but the

authority is not reguired te¢ deposit in the trial court money or =&
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{¢}  In a condemnation proceading brought by
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the authority is not reguired to pay in advance or

other security for costs in the trial court, to give b

issuance of a temporary yesirsining order or

N &.04. EXFPENSES FOR MOVING FACILITIES
beard regulires releocating, raising, lowsring, rasrout

the grade, or azltering the construction o an: ral

pipelins, or electric transmission and electiric

SECTION 4.C5. SERVICE OUTISIDE AUTHORITY. The

contract o provide its services outside the Dpounda:
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{p} If revenue bonds payable wholly from revenue are issued,
the Dpoard shall establish and revise rates O mpensation for

co
warter sold and for wastewater or other services rendered by the

nt to pay the expense oOf operating
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authority that will be suifici

anéd maintaining the facilities of the authority, To pay those bonds

authorizing those bonds.
{c) Local governments and water supply ccrporations and any
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SECTICON 4.08. JOINT AUTHORITY. {a) The authority may enter

Interlocal

{n

into agrzements with local governments pursuant to th
Cooparation Act {[Article 4413(32c¢), Vernon's Texas Civil Statutes)

s Lnie aulTnNoricy =S

i1

TO accompiish any oI Toe Durposss O DOW
zuthorized to carry out under this aAct.

(b} The authority may enter intec jeint agreements or
contracts with water supply corporations, the state, or any other

r

entity to accemplish any of the purposes or powars the authority is

ARTICLE V. CENZRAL FISCAL PROVISIONS
SECTION 5.01. AUDITS. in addition e any c¢ther law, the
appropriate provisions of Subchapter K, Chapter 50, Water Code,

SECTICN 5.02. TAXES PRCHEIBITED. The authcrity may net lavy

-y

and c¢ollesct ad valoren tTaxes in the boundaries c¢f the autherity Lo

— - B O . RN
CAEIXY CuT TOLE AacT
Ty g -~ E e Sl e B az it o VT LI D r - oo .
SECTICHM S.QZ. APPLICATIOM O OJTHEHER  LAW. Seczzeons  £5.z2C1
\ . o o e . v e . . e
through B85 209, Water Code, apply to the authority.
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Section 2.02 of

this Act.
SECTICON 5.
65 .30% through

provisions can

ARTICLE

(=)

governmnent or
corporation, th
cr  service ar
authority.

(o} e

territory or se

to provide funds to

vVII.

.01, ICSUANCE OF 3BONDS. The authority may ilssue

out the purpcses provided DY

this Act and the powers provided by Section 4.01 of

Q2. APPL ADDITIONAL LAW, Sections

% tiniah

il

63.3.3 Watar Code, 2

be made applicable.
ADDING AND SXCLUDING TERRITORY;
AND DISSOLUTION

ZDDITICN COF ADDITIONAL ENTIT

a petition by the governing

private entity including a

may authorize the addition oI the territory

= -~ . T + -
g3 ol he gsvernmental o privae entity Lo Tne
PR T § = 3 3 3 = = =
LelitTion shail e submitted in tne manner and Zorn

e the board wth

rvice area covered by the petition to

wtice and hold a hearing on

eftermining that terriiery or & service ares should
- - ( . . s s . ; =
~he authority, %the board shall issue an order adding

L0




-4

e

(323

10

}M_I
[®]

2=
[P

S
L TS ¥ T

[
.

b
W)

RSN
NS

[ 9]
}

™
1=

[ o8
in

[
(]

§.B. No. 1735
the territory or service area *to the authority and making the

territory or service area subject to the priviieges, dulles,

assets, and financial obligatieons of the =suthority To the sane
degres as other territory and service areas already included in the
authority.

{2} On additian of a2 territory or sarvice Aarsa uoc The
autherity under this section, the governing board of the lccal
government or private entity is entitled to appoint three trustees

to the board. Trustees authorized under +this subsection are

SECTION 7.02 APPLICATION CF ADDITIONAL LAW Iin additioen to
Section 7.01 of this Aci, Sechtions &5.701 <through &53.731, Water

% -y - ™ xwer - - - T - ¥
ARTICLE VIIIL. MISCELLANEQUS ZROVISIONS
SECTICNM B8.C01, INITIAL TRUSTEES Mgt later than the 30th day
a:“k‘v‘ -"ﬁe ;::z_-—-' e ,-::4— _\: N = P - g 4N e W e ey [ . -;‘ P .
el [*Fe1 ST ECTIVEe 4ATe 0L Wil AT, ne governing DCErXras oIl LS
- 3 . T, b 3
Crystal Clear Water Suppl Corporatlion the East Central Water
4 a a - ks

perscns Toe serve as the initisl board. The initial board shall
serve until their successors are appointsd in May, 1980, and have
guaiified Zor . Successcrs to the initial tTrusiess sarvs
one-ygar Tarms.

SECTION 8.02. TINDINGS RELATING TC PROCEDURAL REQUIREMENTS.

o 1

{z) The proper and legal notice of the intentieon to iniroduce IThis

11
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Act, setting forth the general subsitance of this Act, has been
publighed as provided by#law, and the notice and & copy of this Act

have been furnished to all persons, agencies, officials, o

_entitiass <o which they aYre requirad *to De furnished Dby the

congtitution and other laws of this state, including the governor,
who has submitted the notice and Act to the Texas Water Commission.

{p} The Texas Waler rommission has filed its recommendations
relating %o this Act with the governor, lisutenant governor, and
gpeaker of the house 0f representatives within the reguired time,

(¢) All resguiremsnts of the constitution and laws of this
state and the rules and procedurses sf the legisglature with rasgpect
+5  the notice, iptroductien, and passags of this Act are fulfilled

»

and accomplishad.

szOTION B.03. EMERGENCY. The importance of this legislation
and the crowded conditien of the calendars in both houses craate an
amargency and an imperative public necessity that  the

constitutional rule regquiring pills to be read on three several
davs in each house be suspended, and this rule ig herepy suspended,

and that this Act take effect and be in force from and after its

passage, and it is so enacted.

=
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5.B. No. 1735

President of the Senate Speaker of the House
I Thereby certify that S.B. No. 1735 passed the Senate on
May 4, 1989, by the following vote: Yeas 27, Nays D; and that the

Senate concurred o House amendment on May Z

Z, 1¥8%, Dby tThe
foliowing vote: Yeas 31, Nays C.
Secretary of the Senatse
I hereby certify that 3S.B. No. 1733 passzsed the House, with

amendment, on May 20, 1%8%, bv a non~record votsa.

"
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Chief Clerk of the
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H.B. No. 1818

AN ACT
relating to the operation and management of the Canyon Regional Water Authority.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS.

SECTION 1. Section 3.03(c), Chapter 670, Acts of the 71st Legisature, Regular Session,
1989, is amended to read as follows:

(c) Notwithstanding any other provision of this Act, the board may provide by resolution
that future board membership be limited to one [twe] appointed trustee [trustees| for each
governing body of alocal government or private entity entitled to appoint trustees to the board.

SECTION 2. Section 3.04(c), Chapter 670, Acts of the 71st Legisature, Regular Session,
1989, is amended to read as follows:

(c) A person may not serve more than five consecutive [three] terms as atrustee.

SECTION 3. Article VI, Chapter 670, Acts of the 71st Legislature, Regular Session,
1989, is amended by adding Section 6.03 to read asfollows:
Sec. 6.03. LIMITATION ON BOND REVIEW. The authority of the Texas Natural

Resource Conservation Commission to review the issuance of a bond by the district applies only

to the issuance of general obligation or revenue bonds.

SECTION 4. The reference in Section 6.03, Chapter 670, Acts of the 71st Legislature,
Regular Session, 1989, as added by this Act, to the Texas Natura Resource Conservation
Commission means the Texas Water Commission until the name of the Texas Water
Commission is changed to the Texas Natural Resource Conservation Commission as provided by
Section 1.085, Chapter 3, Acts of the 72nd Legislature, 1st Called Session, 1991.

SECTION 5. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the

constitutional rule requiring bills to be read on three severa days in each house be suspended,



and this rule is hereby suspended, and that this Act take effect and be in force from and after its

passage, and it is so enacted.



President of the Senate Speaker of the House

| certify that H.B. No. 1818 was passed by the House on April 30, 1993, by the following

vote: Yeas 128, Nays O, 2 present, not voting.

Chief Clerk of the House

| certify that H.B. No. 1818 was passed by the Senate on May 13, 1993, by the following

vote: Yeas 30, NaysO.

Secretary of the Senate

APPROVED:

Date

Governor
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H.B. No. 3818

AN ACT
relating to the terms of the trustees of the Canyon Regional Water Authority.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Sections 3.04(a) and (b), Chapter 670, Acts of the 71st Legislature, Regular
Session, 1989, are amended to read as follows:

() Trustees serve two-year staggered terms [A-trustee servesfor-a-one-yearterm).
(b) A trusteetakes office May 1 of the [eaeh] year in which the trustee is appointed.

SECTION 2. (a) Trustees of the Canyon Regional Water Authority appointed in 2000 under
Sections 3.03 and 3.04, Chapter 670, Acts of the 71st Legislature, Regular Session, 1989, shall
draw lots to determine which six trustees serve a one-year term and which six trustees serve a
two-year term.

(b) Trustees appointed in 2001 and subsequent years serve two-year staggered terms.

SECTION 3. Theimportance of this legislation and the crowded condition of the calendarsin
both houses create an emergency and an imperative public necessity that the constitutional rule
requiring bills to be read on three several days in each house be suspended, and thisruleis
hereby suspended, and that this Act take effect and be in force from and after its passage, and it

IS SO enacted.



President of the Senate Speaker of the House

| certify that H.B. No. 3818 was passed by the House on May 4, 1999, by the following vote:

Y eas 144, Nays 0, 2 present, not voting.

Chief Clerk of the House

| certify that H.B. No. 3818 was passed by the Senate on May 20, 1999, by the following

vote: Yeas 30, NaysO.

Secretary of the Senate

APPROVED:

Date

Governor



H B. No. 1565

AN ACT

relating to the powers and duties of the Bexar Metropolitan \Water
District.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF TEXAS:

ARTI CLE 1

SECTION 1.01. Section 3, Chapter 306, Acts of the 49th
Legi sl ature, Regular Session, 1945, is anended to read as foll ows:

Sec. 3. In addition to the powers vested by the Constitution
and general laws in such public agency for the greatest practicable
measure of the conservation, preservation, and beneficia
utilization of its public waters, the power to control and utilize
its public waters and to regul ate the di sposal and the di sposal of
sewage, waste, and refuse, the D strict shall have the foll ow ng
general powers:

(a) Through every practical and | egal neans to devel op,
transport, deliver, distribute, store, and treat water for use
within the District, including the storm and flood waters within
the District, including the power to cooperate wth the United
States CGovernnent or any agency thereof, or any nunicipality,
public, quasi-public or private agency and to contract, negoti ate,

and enter into agreenents with any one or nore of such agencies in
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H B. No. 1565
ef fecting such purposes;

(b) [te—steore—control—and conserve stormand—flood

[(e)}] to conserve and distribute waters essential for
donestic and other wuses by the inhabitants of the District,
i ncluding necessary water supply for cities and towns situated

within the District;

[(e)] to provide by purchase, construction, |ease, gift,

or in any other manner and to operate any and all facilities deened
by the District essential for preserving the purity of all the
surface and underground waters of the District for the protection
of the health of its inhabitants, and to fornulate plans to nmake
and enforce rules and regul ations for the effective disposal of any
and all sewage wastes, refuse, or residuum however accumnul ated;

whi ch otherw se would contam nate, pollute, or render unsafe and
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H. B. No. 1565
insanitary the surface and underground waters of the District and

which mght threaten or inpair the health of its inhabitants or
which mght adversely affect the health of +the inhabitants
downst ream bel ow the District;

(d) [€H] to acquire by purchase, construction, |ease,
gift, or in any other manner (otherw se than by condemati on) and
to maintain, use, and operate any and all property of any Kkind,
real, personal, or mxed, or any interest therein within or w thout
t he boundaries of the District deened by its Board of Directors
necessary or convenient to the exercise of the powers, rights,
privileges, and functions conferred upon it by this Act;

(e) [(9)] to acquire by condemation any and al
property of any kind, real, personal, or mxed, or any interest
therein, wthin or outside of the boundaries of the D strict,
necessary to the exercise of the powers, rights, privileges, and
functions conferred by this Act, in the manner provided by CGenera
Law rel ative to condemation, or at the option of the District, in
the manner provided by law with respect to condemnati on by agencies
organi zed pursuant to Section 59, Article 16 of the Constitution of
the State of Texas; provided that the District shall not have the
right or power to so condemn any such property that nmay be owned by
any other political subdivision, city, or town |located within the
District;

(f) [¢)] to cooperate, contract, and enter into

agreenents with tows, cities, districts, or political subdivisions
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H. B. No. 1565
| ocated in or outside of the District and with Bexar County, in the

construction, purchase, |ease, naintenance, inprovenent, use, and
operation of any and all facilities, works, and plants necessary or
convenient to the acconplishnment of the purposes for which the
District was created,

(g9) [€H] to make contracts with any person, private
corporation, nunicipal corporation, political subdivision, or the
Board of Trustees thereof, operating water distribution facilities
for the benefit of a city or town within the D strict, under which
the District may perform services for such parties or such parties
may perform services for the District, or under which either may
operate all or any part of the facilities of the other, having due
regard for the duties and obligations of such parties in the
instrument prescribing their or its duties;

(h) [€)] to construct, extend, inprove, maintain, and
reconstruct, to cause to be constructed, extended, inproved,
mai nt ai ned, or reconstructed and to use and operate any and al
facilities of any kind necessary or convenient to the exercise of
the powers, rights, privileges, and functions conferred by this
Act ;

(1) [€(k)] to sue and be sued in its corporate nane;

(j) [€H] to make by-laws for the managenent and
regulation of its affairs conformably to the powers and purposes
herein conferred and consistent wth the Constitution of this

St at e;
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H. B. No. 1565
k) [¢9] to nake rules and regulations and to prescribe

penalties for the breach of any rule or regulation of the D strict,
whi ch penalties shall not exceed fines of nore than Two Hundred
Dol I ars ($200), or inprisonnment for nore than thirty (30) days, or
may provide both such fine and such inprisonnent. The penalties
hereby authorized shall be in addition to any other penalties
provided by the laws of Texas and may be enforced by conplaints
filed in the appropriate court of jurisdiction in the county in
which the district's principal office is |ocated; provided,
however, that no rule or regulation which provides a penalty for
the violation thereof shall be in effect, as to enforcenent of the
penalty, until five days next after the district may have caused a
substantive statenent of the particular rule or regulation and the
penalty for the violation thereof to be published, once a week for
two consecutive weeks, in one or nore newspapers affording genera
circulation in the area in which the property of the district is
situated; and, the substantive statenent so to be published shal

be as condensed as is possible to afford an intelligent direction
of the mnd to the object sought to be acconplished or the act
forbidden by the rule or regulation; one notice may enbrace any
nunber of regul ations; there nust be enbraced in the notice advice
that breach of the particular regulation, or regulations, wll
subject the violator to the infliction of a penalty and there al so
shall be included in the notice advice that the full text of the

regul ati on sought to be enforced is on file in the principal office
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H B. No. 1565
of the District, where the sane may be read by any interested

person. Five (5) days after the second publication of the notice
hereby required, the advertised regulation shall be in effect, and
i gnorance of any such regul ation shall not constitute a defense to
a prosecution for the enforcenent of a penalty; and, the rules and
regul ations authorized hereby, after the required publication,
shall judicially be known to the courts and shall be considered of
a nature like unto that of valid penal ordinances of a city of the
St at e;
(1) [€m] to adopt, use, and alter a corporate seal

(m [¢e)}] to appoint agents and enployees; prescribe
their duties and fix their conpensati on;

(n) [&p)y] to make contracts and execute instruments
necessary or convenient to the exercise of the powers, rights,
privileges, and functions therein conferred;

(o) [€)] to borrow noney for its authorized purposes,
to accept grants or loans or allotnments from the United States
Government or any of its agencies, or others, and in connection
with any such grants, loans, or allotnments to enter into such
agreenents as may be required to make themeffective, and for the
pur pose of obtaining funds to issue its negotiable tax bonds and
its negotiable revenue bonds in the manner and to the extent
herei nafter provided,

(p) [€+)] to operate and maintain with consent of the

governi ng body of any city, town, or political subdivision |ocated
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H B. No. 1565
inthe District any works, plants, or facilities deened necessary

or convenient to the acconplishnment of the purposes for which the
District is created,

(q) [€s)}] to enter into planning agreenents with the
Texas Wat er Devel opnent Board under Subchapter C  Chapter 16, Water
Code, for the purpose of conducting studies necessary to maintain
retail water supply services to custoners within the boundaries of
the District; and

(r) [¢)] to cooperate with and support |local fire
departnments and econom c devel opnent activities sponsored by |oca
entities within the District that use water and water resources
provi ded, or to be provided, by the District.

SECTI ON 1.02. Chapter 306, Acts of the 49th Legisl ature,

Regul ar Session, 1945, is anended by adding Section 27D to read as

foll ows:

Sec. 27D. (a) No later than 120 days after the text of this

section becones effective, the District shall:

(1) produce a report of an assessnent of the operations

and mai nt enance condition of the District;

(2) produce a status report of infrastructure

i nprovenents under construction

(3) produce a report addressing the District's provision

of water neeting Texas Conm ssion on Environnental Quality (TCEQ

pressure and quality standards;

(4) provide a report on custoner service response tine;
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H B. No. 1565
(5) produce a report certifying any rate structure

changes approved by the District and docunenting a schedule for

future changes to rate structure anticipated by the District; and

(6) deliver these reports to the UWilities and

District's section of the TCEQ and the oversight conmttee.

(b) No later than 180 days after the text of this section

becones effective, the District shall produce an assessnent of the

District's financial condition and present it to the Uilities and

District's section of the TCEQ and the oversight conmttee.

(c) No later than 240 days after the text of this section

becones effective, the District shall

(1) produce a report of necessary inprovenents to the

system and a schedule for the inplenentation of those inprovenents

to ensure all service area inprovenents are included in the Capital

| nprovenent Plan (CP) and all service areas have defined Qperating

and Managenent (O8%M) projects progranmed to repair or replace

exi sting aged infrastructure;

(2) produce a report on the sustainability and adequacy

of the water resources of the District and a plan for obtaining

additional water resources if deficiencies exist; and

(3) deliver these reports to the UWilities and

District's section of the TCEQ and the oversight conmttee.

(d) No later than one year after the text of this section

becones effective, the District shall

(1) produce a report on service delivery inprovenents
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H B. No. 1565
t hat have been conpleted and that are in progress;

(2) produce a report i denti fying al | service

i nprovenents necessary for the system and a schedule for the

conpl eti on of those inprovenents; and

(3) deliver these reports to the UWilities and

District's section of the TCEQ and the oversight conmttee.

(e) No later than eighteen nonths after the text of this

section becones effective, the District shall adopt a uniformrate

structure with rates that are equal to or |lower than the rates of

other large retail water providers in the regi on, except that the

District may adopt higher rates if necessary to neet debt service

obl i gati ons or debt coverage requirenents.

SECTION 1.03. Chapter 306, Acts of the 49th Legisl ature,
Regul ar Session, 1945, is anended by adding Section 32 to read as
fol | ows:

Sec. 32. (a) The District shall permt a custoner to pay a

bill at one or nore retail locations in the District.

(b) The District may not close a custoner service branch that

is in operation on June 1, 2007, unless a conparabl e custoner

service branch is opened. This subsection expires Septenber 1,

2012.

SECTION 1.04. Chapter 306, Acts of the 49th Legislature,
Regul ar Session, 1945, is anended by adding Section 27A to read as
fol | ows:

Sec. 27A. The District shall submt to the oversight
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commttee the foll ow ng:

(a) a schedule for achieving the objectives set out in

Section 27D within six nonths of the date the text of this Section

becones effective;

(b) evidence that the District has conpleted its three-

year plan of inprovenents as adopted by the board of directors of

the District prior to the effective date of this Act within one and

one half years from the date the text of this Section becones

effecti ve;

(c) current year audited annual financial statenents

indicating the financial condition of the district within thirty

(30) days of conpletion;

(d) a witten projection of all rate and fee increases

for three years followng the effective date of this Act within six

mont hs of the date the text of this Section becones effective;

(e) a report summarizing the District's efforts to

facilitate transition of service areas outside of Bexar and

At ascosa Counties to other qualified |local water utility service

provi ders;

(f) any docunmentation or materials used in conducting a

standard managerial and financial audit; and

(g0 any other information the oversight conmmttee

requests.
SECTI ON 1.05. Chapter 306, Acts of the 49th Legisl ature,

Regul ar Session, 1945, is anended by adding Section 27B to read as
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foll ows:

Sec. 27B. (a) The District shall maintain a file on each

conplaint received by the District that relates to retail water

service provided by the District. The file nust include:

(1) the nane of the person who filed the conplaint,

unl ess the person requests anonymty;

(2) the date the District receives the conpl aint;

(3) the subject matter of the conplaint;

(4) the nane of each person contacted in relation to the

conpl ai nt;

(5 a summary of the results of the review or

i nvestigation of the conplaint; and

(6) an explanation of the reason the file was closed, if

the District closed the file without taking action other than

i nvestigating the conpl aint.

(b) The District shall establish and inpl enent procedures for

recei ving conplaints submtted through the Internet and orally.

SECTION 1.06. Chapter 306, Acts of the 49th Legislature,
Regul ar Session, 1945, is anended by adding Section 27C to read as
fol | ows:

Sec. 27C. The District shall nmaintain a rate structure that

pronotes and encourages conservation of water and provides for

| ower rates for custoners using |lower quantities of water.

SECTION 1.07. Chapter 306, Acts of the 49th Legislature,

Regul ar Session, 1945, is anended by adding Section 27E to read as
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foll ows:

Sec. 27E. The District shall inplenent an appeal and

gri evance process for enployees of the District.

SECTION 1.08. Chapter 306, Acts of the 49th Legislature,
Regul ar Session, 1945, is anended by adding Section 27F to read as
fol | ows:

Sec. 27F. The legislature finds that:

(1) the Texas Comm ssion on Environnental Quality has

continuing jurisdiction over districts created under Section 52(b),

Article Ill, and Section 59, Article XVI, Texas Constitution;

(2) the managenent and operation of the District

denonstrate the need for an evaluation of the District by an

i ndependent third party such as the conm ssion; and

(3) the commission has the expertise and authority

necessary to conduct a thorough evaluation of the District and

initiate actions to inprove the managenent and operations of the

District.

SECTION 1.09. Chapter 306, Acts of the 49th Legislature,
Regul ar Session, 1945, is anended by adding Section 27Gto read as
fol |l ows:

Sec. 277G (a) Not later than the 30th day after the

effective date of the Act enacting this section, the Texas

Commission on Environnental Quality shall begin an on-site

evaluation of the District. The eval uati on must i ncl ude:

(1) a description and analysis of the District's
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managenent structure, policies, practices and procedures, and

recommendati ons for inproving them

(2) a description and analysis of the decision-naking

policies and procedures of the board of directors of the D strict,

and recomendati ons for inproving the policies and procedures;

(3) a narrative summary of the District's record of

conpliance with applicable state |aws and comm ssion rules, and

recommendations for inproving the District's record of conpliance,

(4) a narrative summary and analysis of the financia

policies and practices of the District, including the District's

bonded i ndebt edness and other forns of debt, and a conpari son of

the District's debt to other water purveyors in the area,;

(5) a description and analysis of the water rate-setting

policies and practices of the District, and reconmendati ons for

i nproving the policies and practices;

(6) a narrative summary of the District's infrastructure

capi tal inprovenents budget and a conparison of the budget with the

capital inprovenents budgets of other major water purveyors in the

area, and recommendations for inproving the District's |ong-range

budget ;

(7) a conpilation and anal ysis of custoner water service

interruptions during the preceding three years that resulted from

i nadequate infrastructure or other causes, and reconmendati ons for

preventing future service interruptions,

(8 a conpilation and analysis of incidents in which
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contam nated water was supplied to custoners of the District during

the preceding three years, a description of neasures taken by the

District to prevent contamnation, and recommendations for

preventing future contam nation; and

(9) a calculation of the annual volune of the District's

unaccounted-for water, and recommendations for preventing future

system | eaks and rel ated probl ens.

(b) On comencenent of the eval uation, the comm ssion shal

specify a tinme period for conpletion of the eval uation.

(c) The conmmssion may contract with utility managenent

consul tants, accountants, and ot her persons as necessary to conduct

t he eval uati on.

(d) The commi ssion may require the District to rei nburse the

conmmi ssion for the reasonable cost of conducting the eval uation.

(e) The commission shall file copies of the conpleted

eval uation wth the oversight commttee.

(f) On conpletion of the evaluation, the conm ssion nmay issue

orders conpelling any appropriate and necessary actions by the

District under Chapter 49, Water Code, and the comm ssion's rul es

regulating retail public utilities. If the comm ssion finds that

the District is incapable of operating the utility in a manner that

provi des adequate water service to current and future custoners,

the commssion may include, in the final eval uati on, a

recommendation that the oversight commttee consider the option of

initiating the process of receivership appointnent to operate the
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utility under Section 13.142, Water Code.

ARTI CLE 2
SECTI ON 2.01. Chapter 306, Acts of the 49th Legisl ature,
Regul ar Session, 1945, is anended by adding Section 33A to read as
fol |l ows:

Sec. 33A. OVERSIGHT COWM TTEE. (a) In recognition of the

i nportant goal of the state in providing safe and efficient water

supply services to the custonmers of the District and the necessity

for state oversight and regulation of the District to ensure the

achi evenent of this goal there is created the Bexar Metropolitan

Water District Oversight Commttee.

(b) The oversight commttee shall nonitor the progress of the

district in maintaining a rate structure that conserves water

provi des adequate service to | owincone custoners, and assists in

creating uniformrates anong water utility providers in the region;

the oversight commttee also shall nonitor the quality of service

provided by the district; nonitor the plans by the district to

provide for sustainability of water resources and plan for

infrastructure needs; identify regulatory and statutory barriers to

achi evenent of the district's goals, and nake recomendati ons to

the Legislature, if necessary; and perform any other oversight

functi on deened appropriate by the oversight conmttee.

(c) The oversight commttee is conprised of 5 nenbers

appoi nted to represent the foll ow ng nenbers:

(1) the Senator sponsor of this Act, or, in the event
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this Senator cannot serve, a Senator appointed by the Lieutenant

Gover nor ;

(2) the House author of this Act, or, in the event this

Representative cannot serve, a Representative appointed by the

Speaker of the Texas House of Representatives;

(3) one nenber with special expertise in the operation

of public water utilities appointed by the Governor;

(4) one nenber appointed by the Governor to represent

t he public; and

(5) a nmenber of the Bexar County Comm ssioners Court who

represents a precinct in which custoners of the District reside.

(d) A nenber of the oversight conmttee is not entitled to

recei ve conpensation for service on the oversight commttee but is

entitled to reinbursenent of the travel expenses incurred by the

menber whil e conducting the business of the oversight conmttee, as

provi ded by the General Appropriations Act.

(e) The oversight conmttee shall prepare a conprehensive

report to the House and Senate Natural Resources Committee on its

findings and reconmmendati ons concerning the District's ability to

nmeet service and financial standards and any | egi sl ative changes

needed in the District's authority or governance.

(f) The District shall provide staff support for the

oversi ght comm ttee.

SECTION 2.02. Subject to approval by the Legislative Audit

Commttee for inclusion in the annual audit plan, the state auditor
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shall conduct a financial audit of the District upon passage of

this Act and submt the findings fromthe audit in a witten report
to the nenbers of the oversight commttee, the board of directors
of the District, and the Texas Legislature. The District shal

cooperate and provide assistance and access to all necessary
records, confidential or unconfidential, to the state auditor in
conducting the audit pursuant to this Section. The District shal

rei nburse the state auditor for the cost of performng the audit.

SECTION 2.03. (a) The legal notice of the intention to
introduce this Act, setting forth the general substance of this
Act, has been published as provided by law, and the notice and a
copy of this Act have been furnished to all persons, agencies,
officials, or entities to which they are required to be furnished
under Section 59, Article XVI, Texas Constitution, and Chapter 313,
Gover nment Code.

(b) The governor, one of the required recipients, has
submtted the notice and Act to the Texas Comm ssion on
Environnmental Quality.

(c) The Texas Comm ssion on Environnmental Quality has filed
its recommendations relating to this Act wth the governor, the
| i eut enant gover nor, and the speaker of the house of
representatives within the required tine.

(d) Al requirenents of the constitution and laws of this
state and the rules and procedures of the legislature with respect

to the notice, introduction, and passage of this Act are fulfilled
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and acconpl i shed.

SECTION 2.04. Notwi thstanding any other provision of this
Act, nothing herein shall inpair any Canyon Regional Water
Aut hority project contract, project financing obligation issued or
to be issued wherein the Bexar Metropolitan Water District is a
CRWA nenber entity project participant.

SECTI ON 2. 05. Notw thstanding any other Act enacted during
the 80th Texas Legislature and notw t hstandi ng Sections 311. 025 and
312. 014, Covernnent Code, this Act prevails over any other Act
relating to or anendi ng Chapter 306, Acts of the 49th Legi sl ature,
Regul ar Session, 1945.

SECTION 2.06. This Act takes effect imediately if it
receives a vote of two-thirds of all the nmenbers elected to each
house, as provided by Section 39, Article Ill, Texas Constitution.

If this Act does not receive the vote necessary for imedi ate

effect, this Act takes effect Septenber 1, 2007.
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Presi dent of the Senate Speaker of the House

| certify that H B. No. 1565 was passed by the House on Apri
4, 2007, by the following vote: Yeas 142, Nays 0, 4 present, not
voting; that the House refused to concur in Senate anmendnents to
H B. No. 1565 on May 25, 2007, and requested the appointnment of a
conference conmmttee to consider the differences between the two
houses; and that the House adopted the conference commttee report
on H B. No. 1565 on May 28, 2007, by the followi ng vote: Yeas 141,

Nays O, 1 present, not voting.

Chief Cerk of the House

Page -19 -



H B. No. 1565

| certify that H B. No. 1565 was passed by the Senate, with
anendnents, on May 23, 2007, by the followi ng vote: Yeas 30, Nays
0; at the request of the House, the Senate appointed a conference
conmttee to consider the differences between the two houses; and
that the Senate adopted the conference commttee report on H B. No.

1565 on May 28, 2007, by the follow ng vote: Yeas 30, Nays O.

Secretary of the Senate

APPROVED:

Dat e

Gover nor
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AN ACT

relating to authorizing the dissolution of the Bexar Metropolitan
Water District; providing a penalty.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE 1. FINANCIAL AND OPERATIONAL AUDITS

SECTION 1.01. Section 1, Chapter 306, Acts of the 4%th
Legislature, Regqular Session, 1945, is amended to read as follows:

Sec. 1. In obedience to the provisions of Article 16,

Section 59 of the Ceonstitution of Texas, there is hereby created

o Wk
T =

Bexar Metropolitan Water District.[+—heredinafter 3n thi

igtrgot U1

4
=

me ogilgs £lgo Y S
T e a—E ==

SECTION 1.02. <Chapter 306, Acts of the 49th Legislature,

Regular Session, 1945, is amended by adding Sections 1A, 34, 35, 36,

37, 38, 39, 40, 41, and 42 to read as follows:

Sec. 1A. 1In this Act:

(1) "Board" means the District's Board of Directors.

(2) "Commission” means the Texas Commission on

Envircnmental Quality.

{3) "Committee" means the Bexar Metropclitan Water

District Oversight Committee.

{4) "Director" means a Board member.

(5) "District" means the Bexar Metropolitan Watex
District.

(6} "System" means a water utility owned by a




10

12
13
14
15

16

17

18
19
20
21
22

23

S5.B. No. 341

municipality with a populaticn of more than one million in the area

sexved by the District.

Sec. 34. (a) WNot later than the 30th day after the

effective date of the Act enacting this section, the Commission

shall begin an on-site evaluation of the District. The evaluation

mast include:

(1) a complete inventory and evaluation of each

distinct water system in the District to determine:

(A) the District's basis in, or the intrinsic

value of, the infrastructure associated with that water system;

{B) the District's bonded debt and commercial

paper reasonably associated with or allocable to the infrastructure

in that water system; and

(C) the adeguacy of the water supply sources,

water storage facilities, and distributioecn systems leocated in that

water system’s service area to supply current and prejected demands

in that service area;

{2} a list of anv District assets whose transfer to

another appropriate public water utility would be 1likely to

lmMprove:

(A) service to the former customers c¢f the

District who would be served by that utility; or

(B) the District's overall efficiency;

(3) a list and copies of existing centracts to which

the District is & party, including for each.contract:

{A) effective and termination dates;

(B} the general scepe of the property and
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services involved;

(C) obligations of the District, including

financial obligations;

(D} how the District benefits from the contract;

and

(E) whether the District has waived governmental

immunity;

{4) alist of the following in regard to the District:

(A} property;

(B) rights, inciuding certificates of

convenience and necessity, pumping rights, and any cther rights;

{C) staff; and

(D) internal policies, including employment

rules, benefits, and an evaluation of the usefulness and efficacy

of each policy;

(5) a comprehensive rehabilitation plan for the

District that:

(A} identifies strategies for restoring the

District's financial integrity and developing a system of sound

financial management;

(B) describes a standard of ethics,

professionalism, and openness expeckted of each Director and

employvee of the District;

(C) provides a mechanism to enforce compliance

with District policies, including procurement policies;

(D) identifies wavs to enhance the District's

operational efficiency and improve the District's provision of
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redundancy in water services; and

(E) provides for educating the Board and

management perscnnel on  improving management practices and

complying with District policy and state and federal laws and

regulations;

(6) an assessment of the District's ability to provide

reliable, cost-effective, quality service to customers, including

an _assessment of operations compared to the best management

practices of modern utilities;

{7) a study of the District's current infrastructure

improvements, including:

(A) personnel for the improvements, including

staffing levels of engineers, capital improvement program

personnel, and mains and services personnel; and

{(B) contracts related to any capital

improvements; and

(8) a financial audit of the District.

(b} On commencement of the evaluation, the Commission shall

notify the District in writing that the Commission has begun the

evaluation and shall specify a time period for completion of the

evaluation. The Commission may extend the specified time pexiod

for good cause. The District shall cooperate and provide

assistance and access to all necessary records, confidential or

not, fo the Commission.

(c) The Commission may contract with utility management

consultants, accountants, and other persons as necessary to conduct

the evaluation.
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(d) The Commission may require the District to reimburse the

Commission for the reasonable cost of conducting the evaluation.

{e) The Commission shall file copies of the completed

evaluation with:

{1} the committee;

{2) the Board; and

(3) the lieutenant governoxr, the speaker of the house

0of representatives, and the chairs of +the house and senate

committees with primarv oversicht over the District.

Sec. 35. At the Commission's reguest, the state auditor's

office may audit the District under Chapter 321, Government Code.

The District shall reimburse the state auditor's office for the

cost of the audit,

Sec. 36. The Commission may employ or contract with a person

to carry out the duties described by Section 34 of this Act who, at

the time of the person’'s hire:

(1) has demonstrated a high level of expertise in

utility management;

(2) is not a Director; and

{3) has no financial interest in the District or any

entity that has a contract with the District or that is likely to

develop a contractual relationship with the District.

Sec. 37. (&) The Commission mav employ or contract with

additional persons who will report to and assist the Commission if:

(1) assistance from District staff is not provided; or

(2) the Commission needs special expertise from one or

more of the persons.
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(b} A person emploved or contracted with under Section 36 of

this Act and any additional perscns emploved or contracted with

under this section are entitled to receive a salary determined by

the executive director of the Commission for performing those

duties.

{c} The District shall pay the compensation of any persons

emploved or contracted with under this section or Section 36 of this

Act.

(d) The executive director of the Commission shall set the

compensaticn of the person emploved or contracted with under this

section or Section 36 of this Act after considering the person's:

(1) level of expertise in utility management; and

{2) certifications and education.

Sec. 38. {a) A person emploved or contracted with underx

Secticn 36 or 37 of this Act is entitled to reimbursement of the

reasonable and necessary expenses incurred by that person in the

course of performing duties under this Act.

{b) The District shall pav the expenses incurred by the

persons emploved or contracted with under Section 36 oxr 37 of this

Act. The executive director of the Commission shall determine if an

expense is reasonable and necessary after considering whether the

expense is:

(1) necessary to complete the duties assigned by this

Act;

{2) at cx below the cost of a similar expense incurred

by octher utilities;

{3) documented by an invoice, bill, or work order that

an
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includes details relating to the:

(A} time spent on services; or

(B) cost of supplies; and

{4) 1in accordance with procedures used to minimize

expenses, including comparing vendor rates or competitive bidding.

Sec. 39. The executive director of the Commissicn may

employ or contract with a persen to carry out any purpose described

by this Act. The District shall reimburse the Commission for all

related expenses.

Sec, 40. (a) This section does not applvy to bonds related

to a water supply centract existing on oxr after the effective date

cf the Act enacting this secticn entered into by the District and a

governmental entity, including the Canyon Regicnal Water Authority

and the Bexar-Medina-Atascosa Counties Water Improvement District

No. 1, if revenue from the contract is to be pledged wholly or

partly to pay debt sexvice on revenue bonds approved by the atterney

general.

{(b) From the effective date of the Act enacting this section

until the date election results are certified to the Secretary of

State under Article 2 or 2A of the Act enacting this section, the

attorney gensral may not approve any public security, as defined by

Chapter 1201, Government Code, of the District unless:

{1} the Commissicn consents in  writing before

approval; or

(2) the District provides wzitten evidence that

issuing the public security represents a refunding of outstanding

debt for the purpose of realizing debt service savings in each year
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that ocutstanding obligations are refunded and that results in a

cumulative net present value savings of at least three percent

compared to refunded debt gservice.

Sec. 41. (a) This section does not apply to a water supply

contract existing on ox after the effective date of the Act enacting

this section entered into bv the District and a governmental

entity, including the Canyon Regional Water Authority and the

Rexar-Medina~Atascosa Counties Water Improvement District No. 1,

if revenue from the contract is to be pledged wholly or partly to

pay debt sexvice on revenue bonds approved by the attorney general.

{b) From the effective date of the Act enacting this section

until the date election results are certified to the Secretary of

State under Article 2 or 2A of the Act enacting this section, a

contract or other agreement entered into, amended, oY renewed

during that period to which the District is a party must include a

provision that the contract or other agreement is subject to:

(1) review b?ufhe System if the contract or other

agreement is assumed by the System; and

{(2) termination by the Svstem at the System's sole

discretion, including the termination of all rights, duties,

obligations, and liabilities of the District or the Svystem undex

the contract or other agreement, if the contract or other agreement

is assumed by the System.

{c) A person or entity is not entitled to compensation for

loss or other damages resulting from the termination of the

contract or other agreement under Subsection (b){2) of this

section.
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Sec. 42, From the effective date of the Act enacting this

section until the date the election results are certified to the

Secretary of State under Article 2 cr 2A of the Act enacting this

section, the District may not dispose of, sell, transfer, assign,

impair, cr restrict any of the District's rights or assets outside

the normal and customary course of business,

ARTICLE 2. ELECTION; EFFECTIVE DATE OF ARTICLES 3 AND 4

SECTION 2.01. (a) In this article:
{1} "Board" means the board of directors of the
district.
(2) "Commissiocn™ means the Texas Commission on

Environmental Quality.
{3} "District" means the Bexar Metropolitan Water
District.

(b) On the next uniform election date the board, after
consultation with the secretary of state, shall hold an election in
the district solely on the question of dissolving the district and
disposing of the district's assets and obligations.
Notwithstanding Subsection (b}, Section 3.005, Election Code, the
board shall call the election not later than the 90th day before the
date the election is to be held or as soon as practicable, if the
effective date of this Act is after the 90th day.

(¢} The order c¢alling the election must state:

(1} the nature of the election, including the
proposition to appear on the ballot;
(2} the date of the election;

(3} the hours during which the polls will be open; and
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(4) the location of the pelling places.

{d} The becard shall give notice of an election under this
section by publishing -once a week for two consecutive weeks a
substantial copy of the election order in a newspaper with general
circulation in the district. The first publication of the notice
must appear not later than the 35th day before the date of the
beginning of early voting for the election.

{e) The ballot for an election under this section must be
printed to permit voting for or against the proposition: "The
dissolution of the Bexar Metyopolitan Water District and the
transfer of all the district's assets, obligations, and duties to
the water utility cwned by the municipality with the largest
population in the area served by the district."”

(£) The board shall certify that a majority of the voters
voting in the district have voted:

(1) in favor of dissolution; or

(2) not in favor of dissclution.

{g) If the board fails to call an electicn on or before the
90th day before the date the election is to be held, the commission
or its executive director shall file a writ of mandamus and pursue
all other legal and eguitable remedies available to compel the
board to call the electicn.

{h) The election directed to be held under this article is
not intended to prohibit a regular or special election to elect
beoard members.

SECTION 2.02. (a) Wot later than the 10th day after the

determination under Subsection (a), Section 67.005, Electicn Code,

10
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of the official results of the election, the board shall certify
that result to the secretary of state.

{b} If the proposition is approved by a majority of the
voters voting in the election:
(1} Article 3 of this Act does not take effect; and
{2} Article 4 of this Act takes effect on the date the
results are certified.
{c) If amajority of the voters voting in the election do not
approve the proposition:
{1) Article 3 of this Act takes effect on the date the
results are certified; and
{2) Article 4 of this Act does not take effect.
SECTION 2.03. (a) The purpose of this article is to
provide all of the eligible voters of the district an opportunity to
determine by election whether to continue with the current managing

authority of the district or to transition to another managing

authority which owns, operates, and manages the system, as defined
by Section 1A, Chapter 306, Acts of the 4%th Legislature, Regular
Session, 1945.

{b) In order to provide all of the district's eligible
voters an egual opportunity to vote on the determination in
Subsection (a) of this section, the preferred method of election is
a district-wide vote with all votes weighted equally. The reasons
for this preference include:

(1) the election is a referendum on a single issus,
involving different considerations in its structure than the

considerations for an election to select members of a multi-member
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governing body:
{2) neither the wvote dilution principles addressed
under Section 2 of the voting Rights Act of 1965 (42 U.S.C. Section
1973 et seqg.) nor the three-part analytical framework used to

measure vote dilution under Thornburg v. Gingles, 478 U.S. 30

{1986), are applicable to such a single-issue referendum;

{3) the explanation in Butts v. City of New York, 779

F.2d 141 (2d Cir. 1985), cert. denied, 478 U.S. 1021 (1986), that,
if "the winner of an election for a single-member cffice is chosen
directly by all the eligible voters® for that office, electoral
arrangements are unlikely to deny a class of vwvoters equal
copportunity for répresentation, is equally applicakle to the
preferred method of election for the single-issue referendum
established in this article; and

(4) the preferred method of election established in

this article adheres strictly to the constituticnal principle of

"one person, one vote," a principle which a federal court has stated

specifically applies to the district in an order dated September

21, 2006, in Civil Action WNo. SA-96-CA~-335, Rics v. Bexar

Metyopolitan Water District et al., in the United States District

Court, Western District of Texas, and which the district has never
challenged by appeal cr ctherwise.
ARTICLE 2A. ALTERNATE ELECTION PRCCEDURES IF ARTICLE 2 ELECTION IS
IN VIOLATION
SECTION 2A.01. It is the intent of the legislature that the
preferred method of election be the method described by Secticn

2.01 of this Act. This article provides an alternate means of

12
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conducting the election on the question of dissolving the Bexar
Metropolitan Water District if the method described in Section 2.01
of this Act cannot be used dus to a final, unappealable
administrative or Judicial decision. It is the intent of the
legislature to comply fully with the reqguirements of the federal
Voting Rights Act of 1965 (42 U.5.C. Section 1973 et seq.}. It is
not the intent of the legislature to influence any preclearance
decision made by the United States Department of Justice relating
to the Act creating this section.

SECTION Z2A.02. (a) In this article:
(1) "Board" means the board of directors of the
district,.
{2} T"Commission" means the Texas Commission on
Environmental Quality.
(3) "District" means the Bexar Metropolitan Water
District.
(4) “Voting' district"™ means a subdivision of the
district created to elect the district's board of directors.
(b) On the next uniform election date following the date of
a final, unappealable administrative or judicial decision that any
portion of this Act is in violation of the federal Voting Rights Act
of 1965 (42 U.S8.C. Section 1973 et seg.) or United States
Constitution, the board, after consultation with the secretary of
state, shall held an election as provided by this section in the
district solely on the question of dissolving the district and
disposing of the district's assets and obligations.

Notwithstanding Subsection (b}, Section 3.005, Election Code, the
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board shall call the election not later than the 90th day before the
date the electicn is to be held or as soon as practicable, if the
effective date of this Act is after the 90th day.

{c) The order calling the election must state:

(1) the nature of the election, inc¢luding the
proposition to appear on the ballot;

(2) the date of the election;

(3} the hours during which the polls will be open; and

{4) the lccation of the polling places.

{d) The board shall give notice of an election under this
section by publishing once a week for two consecutive weeks a
substantial copy of the election order in a newspaper with general
circulation in the district. The first publication of the notice
must appear not later than the 35th day before the date of the
beginning of early voting for the election.

{e) The ballot for an election under this section must be
printed to permit voting for or against the proposition: "The
dissoluticon of the Bexar Metropelltan Water District and the
transfer of all the district's assets, obligations, and duties to
the water utility owned by the municipality with the largest
population in the area served by the district.”

{f} The election shall be held in numbered voting districts
established by the bocard. The board shall draw each voting district
to reflect population changes from the latest decennial census and
to conform with state law, the federal Voting Rights Act of 1965 (42
U.5.C. Section 19273 et seq.)}, and any applicable court order.

(g} The board shall certify the election results for each

14
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voting district. The board shall then certify that a majority of
the voting districts have voted:

{1} in favor of dissolution; or
{2) not in favor of dissolution.

{h) If the board fails to call an election on or before the
90th day before the date the election is to be held, the commission
or its executive director shall file a writ of mandamus and pursue
all other legal and eguitable remedies available to compel the
board to call the election.

(i) The election directed to be held under this article is
not intended to prohibit a regular or special election to elect
board members.

SECTICN 2A.03. {a} ©Not later than the 10th day after the
determination under Subsection {a), Section 67.005, Election Code,
of the official results of the election, the board shall certify

that result to the secretary of state.

(b) If the proposition is approved by a majority of the

voting districts in the election:

(1) Article 3 of this Act does not take effect; and

{2) Article 4 of this Act takes effect on the date the
results are certified.

(c} If amajority of the voting districts in the election do

not approve the proposition:

{1) Article 3 of this Act takes effect on the date the
results are certified; and

(2) Article 4 of this Act does not take effect.

15
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ARTICLE 3. CHANGES TC THE BEXAR METROPOLITAN WATER DISTRICT IF
VOTERS DO NOT DISSOLVE TEE DISTRICT UNDER ARTICLE 2
SECTION 3.01. Section 8, Chapter 306, Acts of the 49th
Legislature, Regulaxr Session, 1845, is amended to read as follows:

Sec. 8. (a) [~] The seven [fiwe{5)] members of the Board

of Directors are [shall hereafter ba] elected to staggered two-vyear

terms in an election held ¢n the uniform election date in November.

Directors are elected from numbered single-member districts

established by the Board. The Board shall revise each

gingle~member district after each decennizl census te reflect

population changes and to conform with state law, the federal

Voting Rights Act of 1965 (42 U.S.C. Section 1973 et seg.), and any

applicable court order [£
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number of vetes is [skall-be-declared] elected te represent that

single-member district. Each Director shall hold office until his

successor is [eball have boen] elected or appeointed and has [shall
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bave] qualified.

(a-1) A person is not eligible to serve as a Director for

more than three terms or for more than a total of seven years of

service, [+]

(b} Such [sueh] elections shall be called, conducted and

canvassed in the manner provided by the Election Code. [Chapter 25+
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{c} The [+£he] Board of Directors shall fill all vacancies on
the Board by appointment and such appointees shall hold office
until a successor elected at the next scheduled election date has

]

£

gqualified. [

(d) Any four [amy—three] members of the Board are [shall
sonsEitgte] a guorum for the adeption or [ef] passage of any
resoluticn or order or the transaction of any business of the

District.{+]

(e) A.Director muéf f e e i ...- .L. . C e o <o e

whether-now-erhereafter clected, shallt] be a qualified voter of the

single-member district from which the Director is elected [xesident
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(f} A payment to a Director for fees of office under Section

45.060, Water Code, mav not be made for a meeting that occurs in a

different fiscal year from the one in which the payment is made.

SECTION 3.02. Section 33A, Chapter 306, Acts of the 45%th

Legislature, Regular Session, 1945, 1is amended by amending
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Subsection (¢} and adding Subsection (g) to read as follows:

(¢} The oversight committee is comprised of seven [5&]

members appointed as follows [#e—representthefotlowingmembers]:

(1) two Senators who represent Senate districts that

include territory within the Bexar Metropolitan Water District,

{i—]ﬂo St oo - £ _thic Aot O Jn—fthao oot 1o
= CRTEEa=aacEC SCAET * T T Sr—f P D F—-E1 £

aRReEserve—a—Senateor] appointed by the Lieutenant Governor, who

shall also designate one of the Senators as co-chair;

(2} two Representatives who 1zrepresent [+he] House

districts that include territory within the District, [auther of
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Representative] appointed by the Speaker of the Texas House of

Representatives, who shall also designate one of the

Representatives as co-chair;

(3) one member with special expertise in the operation
of public water utilities appointed by the Governor;

{4} one member appointed by the Governor to représénfrw
the public; and

{5} one [&] member of the Bexar County Commissioners
Court who represents a precinct in which customers of the District
reside.

(g} On or before December 31, 2012, the oversight committee

shall provide a report under Subsection {e) of this secticn to the

legislature. The committee is abolished and this section expires

January 1, 2013.

SECTION 3.03. Chapter 306, Acts of the 49th Legislature,

Reqular Session, 1945, is amended by adding Sections 8a, 8B, 8C,
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10A, 10B, and 43 to read as follows:

Sec. BA. {a) To be eligikle to be a candidate for or to be

elected or appointed as a Director, a person must have:

(1) resided continuously in the single-member

district that the person seeks to represent for 12 months

immediately vreceding the date of the regular filing deadline for

the candidate's application for a place on the ballot;

(2) wviewed the open government training video provided

by the attorney general and provided to the Board a signed affidavit

Stating that the candidate viewed the video;

{3) obtained 200 signatures from individuals living in

the District; and

(4) paid a filing fee of $250 or filed a petition in

iieu of the filing fee that satisfies the reguirements prescribed

by Section 141.062, Election Code.

(b) In this subsection, “political contribution" and

' "épécific—puroose committee” have the meanings assigned'by Section

251.001, Election Code. A Director or a candidate for the office of

Director may not knowingly accept political contributions from a

person or organization that in the aggregate exceed $500 from each

person or organization in connection with each election in which

the Director or candidate is involwved. For purposes of this

subsection, a contribution to a specific-purpose committee for the

purpose of supporting a candidate for the office of Director,

opposing the candidate's opponent, or assisting the candidate as an

officenclder is considered to be a contribution to the candidate.

Sec. BB. {a} I person who is elected or appointed to and
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gualifies for office as a Director on or after the effective date of

this section may not vote, deliberate, or be counted as a member in

attendance at a meeting of the Board until the person completes a

training program on District management issues. The training

program must provide informaticn to the person regarding:

(1} the enabling legislation that created the

District;

{2} +the operation of the District;

(3) the role and functions of the Board;

(4} the rules of the Board;

{5) the current budget for the Board;

(6) the results of the most recent formal audit of the
Board;

(7} the requirements of the:

(A) open meetings law, Chapter 551, Government

Code;

(B) public information law, Chapter 552,

Government Code; and

(C) administrative procedure law, Chapter 2001,

Government Code;

(8) the reguirements of the conflict of interest laws

and other laws relating to public officials; and

{9) anv applicable ethics policies adopted by the

Board or the Texas Ethics Commission.

() The Commission may create an advanced training program

designed for a person who has previously completed a training

program described by Subsection (a) of this section. If the
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Commission creates an advanced training program under this

subsection, a person who completes that advanced training program

is considered to have met the person's obligation under Subsection

ta}) of this section.

{c}] Each Director who is elected or appointed on or after

the effective date of this section shall complete a training

program described by Subsection (a) or {b) of this secticn at least

once in each term the Director serves.

(d) The Board shall adopt rules regarding the completion ¢of

the ftraining program described by Subsection (a) or (b) of this

section by a person who is elected or appointed to and gualifies for

office as a Director before the effective date of this secticn. 2

Director described by this subsection who does not comply with

Board rules is considered incompetent as to the performance of the

duties of a Director in any action to remove the Director from

cffice.

{e) A Director may not:

{1) accept or solicit a gift, favor, or service, the

value of which exceeds $50 per gift, favor, or service, that:

(A) might reasonably influence the Director in

the discharge of an official duty; or

(B} the Director knows or should know is being

offered with the intent to influence the Director's official

conduct;

(2} acgcept other employment or engage 1in a business or
Y g

professional actiwvity that the Director might reasonably expect

would reguire or induce the Director to disclose confidential
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information acquired by reason of the official position;

(3) accept other emplovment or compensation that could

reasonably be expected fto impair the Director's independence of

judgment in the performance of the Director's official duties;

(4) make personal investments that could reasonably be

expected to create a substantial conflict between the Director's

private interest and the interest of the bistrict;

{5) intentionally or knowingly solicit, accept, ox

agree to accept any benefit for having exercised the Director’s

official powers or pverformed the Director's official duties in

favor of ancther; or

(6) have a personal interest in an agreement executed

by the District.

(f) Not later than April 30 each year, a Director shall file

with the Bexgar County clerk a verified financial statement

complying with Sections 572.022, 572.023, 572.024, and 572.0252,

Government Code. The District shall keep a copy of a financial

statement filed under this section in the main office of the

District.

Sec. 8C. (a) A Director may be recalled for:

(1) incompetency or official misconduct as defined by

Section 21.022, Local Government Code;

(2) conviction of a felonvy;

{3) incapacitvy:

(4) failure to file a financial statement as required

by Section 8B(f) of this Act;

(5) failure to complete a training program described

22




e

G n

10
11
12

13

13
16
i7
18
12
20

22

23

[SS]
(]

[§%]
()]

5.B. No. 341

by Section 8B{a) or (b) of this Act; or

(6} failure to maintain residency in the District.

(b) If at least 10 percent of the registered voters in a

single-member voting district of the District submit a petition to

the Board reguesting the recall of the Director who serves that

single-member voting district, the Board, not later than the 10th

day after the date the petition is submitted, shall mail a written

notice of the petition and the date of its submission to each

registered voter in the single-member voting district.

{c] Not later than the 30th day after the date a petition

requesting the recall of a Director is submitted, the Board shall

ordéex an election on the gquestion of recalling the Director.

(d) & recall election under this section may be held on any

uniform election date.

{e) TIf a majority of the voters of a single-member voting

district wvoting at an election helid under this section faver the

recall of the Director who serves that single-member vbfiné

district, the Director is recalled and ceases to be a Director.

Sec. 10A. All Board reimbursements and expenditures must be

approved by the Board in a regularly scheduled meeting.

Sec. 10B. The Board mavy not select the same auditor to

conduct an audit reguired bv Section 49.191, Water Code, for more

than three consecutive annual audits.

Sec, 43. (a) The Commission shall evaluate the condition

of the District and determine whether the District has been

sufficiently rehabilitated to enable the District to provide

reliable, cost-effective, gquality service to its customers.
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(b} If the Commission finds that the District has not been

rehabilitated, the Commission mav order the District to implement

any part of the rehabilitation plan developed under Section 34.

{c) If the District fails to comply with a Commission order,

the Commission may assess a penalty against the District in the

manner provided by Section 13.4151, Water Code.

SECTION 3.04. (a} Section 8, Chapter 306, Acts of the 49th
Legislature, Regular Session, 1945, as amended by this Act, applies
only to a member of the board of directors of the Bexar Metropoclitan
Water District who 1s elected to the board on or after the effective
date of this Act.

(b} Section 8A, Chapter 306, Acts of the 49th Legislature,
Regular Session, 1945, as added by this Act, applies only to a
member of the becard of directors of the Bexar Metreopelitan Water
District who is elected to the board on or after the effective date
of this Act. A director who is elected before the effective date of
this Act is governed by the law in effect when the director was
elected, and the former law is ceontinued in effect for that purpose.

{c) For two of the numbered single-member district
director's positions that expire in 2012, the Bexar Metropolitan
Water District shall call and hold an election ¢n a uniferm election
date in that year to elect the directeors for those positions for
terms that expire on the uniform election date in November 2013.
For the other two director's positions that expire in 2012, the
district shall call and hold an election on the same uniform
election date in that year to elect the directors for those

positions for terms that expire on the uniform election date in
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November 2014, The district shall determine by lot which
single-member districts shall elect directors to serve one-year
terms and which shall elect directors to serve two-year terms.
ARTICLE 4. TRANSFER OF DISTRICT ASSETS AND LIABILITIES IF VOTERS
DISSOLVE THE BEXAR METROPOLITAN WATER DISTRICT UNDER ARTICLE 2
SECTION 4.01. Chapter 306, Acts of the 49th Legislature,
Regular Session, 1945, is amended by adding Sections 50, 51, 52, 53,
54, and 55 to read as follows:

Sec. B80. (a) The term of each person who isg serving as a

Director of the District on the date the election results are

certified to the Secretary of State as authorized by Article 2 or 22

of the Act snacting this section expires on that date.

(b} ©On the date the election results are certified to the

Secretary of State, the System assumes control of the operation and

management of the District, subiject to Sections 52 and 53 of this

Act and other law applicable to the Svstem.

{c) Not later than the 90th day after the date the election

results are certified to the Secretary of State, the Commission, in

consultatien with the committee, shall transfer or assign to the

Svstem all:

{1) rights and duties of the District, including

existing contracts, duties, assets, and obligations of the

District;

(2} files, records, and accounts of the District,

including those that pertain to the control, finances, management,

and operation of the District; and

{3) permits, approvals, and certificates necessary to
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provide water services.

{d) To the extent that the transfer of an ltem listed in

Subsection (c} of this section reguires the approval of a state

agency, the state agency shall grant approval without additional

notice or hearing.

(e} After the Commission has transferred the property,

assets, and liabilities as prescribed by this section, the

Commission shall enter an order dissolving the District.

Sec, 51, [(a) This Act does not enhance or harm the position

of a contracting partv.

(b} Wo law or charter provision may be construed to limit

the Svstem's performance of an obligation under a contract

transferred or assigned to the System as a result of the dissolution

of the District, if revenue from the contract was pledged wholly ox

partly to pay debt service on revenue bonds approved by the attorney

general.
Sec. 52. {a) Not later than five vears after the date the

electicon results were certified in favor of dissolution under

Article 2 or 2A of the Act enacting this section, the Svstem shall

integrate the services and infrastructure of the District into the

System in a reasonable and orderly manner. The Commission for gocd

cause may grant an extension to complete integration of not more

than three additional vears. The Svystem shall base the integration

on the consideration of relevant information, including:

{1} the location and conditicn of the infrastructure;

{2) debt obligations;

{3) prudent utility practices and fiscal policies;
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{4} costs and revenue; and

(5) potential impacts on the customers of the District

and the System.

{(b) During the integration period described by Subsection

(a) of this section, the System shall provide an annual repsrt on

the progress of integration t¢ the Commission, including the status

of any relevant contract provision.

{c) Until the date specified in Subsection {(a) of this

section, the System may operate the former District as a special

project under the System's existing senior lien revenue bond

ordinances.

{d) Once the (ommission has transferred the assets,

cbligaticns, and duties te the System, the System shall provide

affordable and reliable water services to all of the former

ratepavers o¢f the District under the System's certificate of

convenience and necessityv.

(e) After the integraticn described'By.Sﬁbééétion (a) of

this section is complete, the System shall provide water service to

former ratepayers of the District in the same manner the System

provides water service to other ratepayers of the System. The

integration is considered complete if:

(1) the areas of service located in the former

District are no longer operated as a special proiect within the

System;

{2) the ratepayers of the former District pay the same

rates for services provided Dbv the System as other similarly

situated ratepavers of the System; and
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(3) the ratepavers of the former District receive

wateyr gervice that meets the requirements of the Commission.

(f) If the System fails to integrate the services and

infrastructure of the District inte the System in accordance with

Subsection (a) of this section, the Commission may find the System

in violation of the obligation under the System's certificate of

convenience and necessity to provide continuous and adequate

service. The Commission may bring an enforcement action against

the System, including the impesition of an administrative penalty

under Section 13.4151, Water Code.

Sec. 53. (a) For a 24-month period following the transfer

of the employment of any emplovee of the former District, the System

mav not terminate that emplovee, except for cause, as defined by the

System's standards of conduct for all emplovees, if the emplovee:

{1} is wvested in the retirement program of the

District on the effective date of this Act; and

(2) earns an annual base'salary of less than $50,000 on

the effective date of the Act enacting this section.

(b} For a five-vear pericd following the transfer of the

employment of any employee of the former District, the System may

not terminate that emplovee, except for cause, as defined bv the

System’s standards of conduct for all employees, if:

(1) the employee mests the reguirements of Subsections

{a) {1} and (2) of this section; and

(2} the sum of the yvears of service of the emplovee and
piloy

the emplovee's age is equal to or greater than 80.

(c) &an employee who gqualifies under Subsection (a) or (b) of
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this sectien and who is terminated bv the System has the sams

cpportunity for appeal as a person emploved by the System who is not

an employee of the former District.

{d) The System is not required to emplov an employee of the

District if that person was formerly terminated from, or resigned

in lieu of termination from, the 3ystem.

Sec. 54. A state agency at which an administrative or

enforcement action is pending against the District shall grant the

System special consideration and reasonable extensions to identify

and resolve the action in a manner satisfactory to the agency.

Sec. 55. (a) In this section, "advisory committee” means a

committee appointed under Subsection (b) of thils section.

{(b) MNot later than the 60th day after the date the District

is dissclved under Section 50 of this Act, the System shall work

cooperatively with the commissioners court of each county in which

the former District was wholly or partly located toc establish an

advisory committee tc advise the System regarding the integraﬁioﬁ

of the services and infrastructure of the former District,

including service integraticon issues and the delivery of water

services by the System, in specific areas or water systems located

in_the area outside the corporate boundaries of the largest

municipality served by the Svystem.

(¢} The advisory committee shall include at least one

representative from each county served by the System who resides in

the boundaries of the former District or the cwner or operator of a

business located in the boundaries of the former District.

{d) ©ntil the integration desczribed by Section 52 of this
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Act is complete, the board of directors of the System shall:

(1) consult with the advisory committee about the

matters described by Subsection (b) of this section at least

guarterly, during a regularly scheduled or specially called board

meeting of the Svystem; and

(2) on regquest by the advisory committee chair,

provide members of the adviscry committee an opportunity to address

the System's board of trustees on matters relating to the duties of

the advisory committee.

ARTICLE 5. DEADLINES; NOTICE; EFFECTIVE DATE OF ACT

SECTION 5.01. If a deadline established in Articles 1
through 4 of this Act cannot be met because of a requirement imposed
by the federal Voting Rights Act of 1965 (42 U.S.C. Section 1973 et
seqg.), the deadline is the next available date after the
requirement is met.

SECTION 5.02. {a) The legal notice of the intention to
introduce this Act, setting forth fhe'generéi substance of this
Act, has been published as provided by'law, and the notice and a
copy of this Act have been furnished to all persons, agencies,
officials, or entities to which they are required to be furnished
undexr Section 59, Article XVI, Texas Constitution, and Chapter 313,
Government Code.

(b) The governor, one of the required recipients, has
submitted the‘ notice and Act to the Texas Commission on
Environmental Quality.

{c¢) The Texas Commission on Environmental Quality has filed

its recommendations relating to this Act with the governor, the
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lieutenant governor, and the speaker of the Thouse ©of
representatives within the required time.

{d} All requirements of the constitution and laws of this
state and the rules and procedures of the legislature with respect
to the notice, introduction, and passage of this Act are fulfilled
and accomplished.

SECTION 5.03. (a) Articles 1, 2, 22, and 5 of this Act take
effect immediately if this Act receives a vote of two-thirds of all
the members elected to each house, as provided by Section 39,
Article III, Texas Constitution. If this Act does not receive the
vote necessary for immediate effect, Articles 1, 2, 2A&, and 5 of
this Act take effect Septeﬁber 1, 2011.

(b} Articles 3 and 4 of this Act take effect as provided by

Articles 2 and 2A of this Act.
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President of the Senate Speaker of the House

I hereby certify that $.B. No. 341 passed the Senate on
March 21, 2011, by the fellowing vote: Yeas 29, Nays 1;
May 25, 2011, Senate refused to concur in House amendments and
regquested appocintment of Conference Committee; May 26, 2011, House
granted regquest o¢f the Senate; May 28, 2011, Senate adopted
Conference Committee Report Dby the following vote: Yeas 30,

Nays 1.

Secretary of the Senate
I hereby certify that S.B. No. 341 passed the House, with
amendments, on May 23, 2011, by the following wvote: Yeas 129,

Nays 11, five present not voting; May 26, 2011, House granted

request of the Senate for appeintment of Conference Committee; . . .

May 29, 2011, Hcouse adopted Conference Committee Report by the

following vote: Yeas 118, Nays 20, four present not voting.

Chief Clerk of the House

Approved:

Date

Governor
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A
NORTON ROSE FULBRIGHT

May 11, 2015
Norton Rose Fulbright US LLP
300 Convent Street, Suite 2100
San Antonio, Texas 78205-3792

Mr. David J. Davenport United States

General Manager

Canyon Regional Water Authority W. Jeffrey Kuhn

850 Lakeside Pass Partner

New Braunfels, Texas 78130-8282 Direct fine +1 210 270 7131

w.jeffrey kuhn@nortonrosefulbright. com

Tel +1 210 224 5575
Fax +1 210 270 7205
nortonrosefuibright.com
Re:  Engagement to Provide Bond Counsel Services to the Canyon Regional Water Authority
in Connection with the Issuance of its Canyon Regional Water Authority Tax-Exempt
Contract Revenue Bonds (Wells Ranch Project 1), Series 2015 (Texas Water
Development Board SWIFT Project Financing)

Dear Mr. Davenport

This letter confirms that Norton Rose Fulbright US LLP (the “Firm”) will represent the Canyon
Regional Water Authority (the “Authority”) in connection with the proposed issuance by the
Canyon Regional Water Authority of its Canyon Regional Water Authority Tax-Exempt Contract
Revenue Bonds (Wells Ranch Project ), Series 2015 (Texas Water Development Board
SWIFT Project Financing) (the “Obligations”) or any other debt (the “Debt”) to be issued by the
Authority (the "Matter”). Qur acceptance of that representation (the “Representation”) becomes
effective upon the execution of the enclosed copy of this letter.

Terms of Engagement

This letter sets out the terms of our engagement in the Representation. Certain of those terms
are included in the body of this letter, and additional terms are contained in the attached
document, entitled Additional Terms of Engagement. That document is expressly incorporated
into this letter, and it should be read carefully. The execution and return of the enclosed copy of
this letter constitutes an unqualified agreement to all the terms set forth in this letter and in the
attached Additional Terms of Engagement.

It is understood and agreed that our engagement is limited to the Representation. We are not
being retained as general counsel, and our acceptance of this engagement does not imply any
undertaking to provide legal services other than those set forth in this letter. :

Our Personnel Who Will Be Working on the Matter

Jeff Kuhn or Clay Binford will be working on the Matter, and you may call, write, or e-mail us
whenever you have any questions about the Representation. Other firm personnel, including
firm lawyers and paralegals, will participate in the Representation if, in our judgment, their
participation is necessary or appropriate.

Nortor: Rose Fulbright US LLP is a limited liabfiity parinership registered under the laws of Texas. 416753581
Norton Rose Fulbright US LLP, Norton Rose Fulbright 11LP, Norton Rose Fulbright Austratia, Norton Rose Fulbright Canada LLP and Norton Rose
Fulbright South Africa inc are separate legal entifies and all of them are members of Norion Rose Fulbright Verein, a Swiss verein. Norton Rose
Fulbright Verein helps coordinate the activities of the members but does not itseif provide jegal services fo clients. Details of each entity, with certain
regulatory information, are available at nortorirosefiforight com.
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Our Legal Fees and Other Charges

Our fees are based on the time spent by the aftorneys and the paralegal personnel who work on
the Matter. We will charge for all time spent in representing your interests, including, by way of
illustration, telephone and office corferences with you and your representatives, opposing
counsel, and others; conferences among our attorneys and paralegal personnel; factual
investigation if needed; legal research; responding to your requests for us to provide information
to you or your auditors; drafting letiers and other documents and travel if needed.

Generally, our hourly billing rates for domestic offices range from $380 to $800 for partners;
from $310 to $485 for senior associates; from $350 to $580 for senior counsel, from $175 to
$525 for counsel; from $185 to $350 for associates; from $150 to $350 for patent agents; from
$390 to $800 for of counsel; from $90 to $250 for paralegals; and from $155 to $255 for senior
paralegals. Other lawyers and paralegals may be assigned as necessary to achieve proper
staffing. Work performed by paralegals will be charged at rates ranging from $140 to $215 an
hour. Billing rates for both attorneys and paralegal personnel are reviewed annually and
generally are revised at the beginning of each year to reflect an aftorney’'s and paralegal's
increased experience level.

As an accommodation to the Authority we agree to cap our Firmy's fees for the contemplated
sale of the Obligations to the TWDB of a minimum of $150,000 and a maximum fee of
$250,000.

in addition to our fees for rendering professional services, our statement will include other
charges for expenses and services incurred incident to the performance of our legal services,
such as photocopying, delivery charges, fravel expenses, overtime for secretaries and other
nonlegal staff, Texas Attorney General filing fee that we will pay on behalf of the Authority,
specialized computer applications such as computerized legal research and filing fees. A copy
of our current recharge schedule, which Is subject to change from time to time, is attached
hereto as Schedule |,

Conflicts of Interest

Before accepting the Representation, we have undertaken reasonable and customary efforts to
determine whether there are any potential conflicts of interest that would bar our Firm from
representing you in the Matter. Based on the information available to us, we are not aware of
any potential disqualification. We reviewed that issue in accordance with the rules of
professional responsibility adopted in Texas. We believe that those rules, rather than the rules
of any other jurisdiction, are applicable to the Representation; and the execution and return of
the enclosed copy of this letter by you represents an express agreement to the applicability of
those ruies.

Conclusion
This letter and the attached Additional Terms of Engagement constitute the entire terms of the
engagement of Norton Rose Fulbright US LLP in the Representation. These written terms of

engagement are not subject to any oral agreements or understandings, and they can be
modified only by further written agreement signed both by you and Norion Rose Fulbright US

418753591
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LLP. Unless expressly stated in these terms of engagement, no obligation or undertaking shall
be implied on the part of either you or Norton Rose Fulbright US LLP.

Please carefully review this letter and the attached Additional Terms of Engagement. [f there
are any questions about these terms of engagement, or if these terms are inaccurate in any
way, please let me know immediately. If both documents are acceptable, please sign and
return the enclosed copy of this letter so that we may commence the Representation.

We are pleased to have the opportunity to be of continued service to you concerning this Matter.
if you need any further information from us concerning this Matter, please do not hesitate to

contact me.
Very truly yours,

et (A~

W, Jeffrey Kuhn

WJIK/if
Attachment

Canyon Regional Water Authority Agrees to and Accepts this Letter and the
Attached Terms of Engagement:

CANYON REGIONAL WATER AUTHORITY (the "Authority”)

. ————
By: Mr. David J. Davenport
Title: General Manager
Date: May 11, 2015

ce: Mr. Clay Binford {(Firm)

41675359.1



SCHEDULE|

NORTON ROSE FULBRIGHT US LLP
{San Antonio)

Expenses and Services Summary

EXPENSE/SERVICE CHARGE
Binding N/A
(Pricing varies in other office locations)
Deliveries
Overnight/Express Direct Cost
Qutside Courier Direct Cost
In-House N/A

Courthouse Messengers

Document Scanning
Dupilicating
Photocopy
Color photocopy
Microfilm/Microfiche
Videography (duplication)
Electronic Mail {(via Internet}

Weekend & Late Evening Air Conditioning

Postage

Facsimile {Outgoing)

Telephone
Long Distance (Domestic)
l.ong Distance {International)

File Storage Retrieval

Firm hosting of on-site document review
performed by outside contract attorneys

416753569.1

{Pricing varies in other office locations}
$40.00/Hour plus Transportation
{Pricing varies in other office locations)

$.12 per page — Direct Cost

$0.15 per page
$0.85 per page
$0.50 per page
$5.00tape pius $20.00/duplication

No Charge

N/A

{Pricing varies in other office locations)

Direct Cost on any item or group of items which
cost $1.00 or more

No Charge
No Charge
No Charge

N/A

(Pricing varies in other office locations)

$10.00 per hour



NORTON ROSE FULBRIGHT US LLP
Additional Terms of Engagement

This is a supplement to our attached engagement letter, dated May 11, 2015, The purpose of
this document is to set out additional terms of our agreement to provide the Representation
described in our engagement letter (the “Representation” concerning the Matter. Because
these additional terms of engagement are a part of our agreement to provide legal services, the
Authority should review them carefully and should promptly communicate to us any questions
concerning this document. We suggest that the Authority retain this statement of additional
terms along with our engagement letter and any related documents.

The Scope of the Representation

We will perform all usual, customary, and necessary legal services as Bond Counsel
Specifically, we will prepare and direct legal proceedings and perform other necessary legal
services with reference to the incurrence of the Debt, including, but not limited to, the following:

1. Prepare all instruments pursuant to which the Debt will be authorized, issued, secured,
sold, and delivered in consultation with the Authority’s staff, the Board of Trustees, and other
officials and consultants of the Authority.

2. Attend meetings of or with the Board of Trustees, and Authority staff to the extent
required or requested.

3. Cooperate with the Authority and its consultants in the preparation of official statements,
or other securities laws disclosure documents, if any, including review of the information therein
describing the Debt, the security therefor, and the federal income tax status thereof, if
applicable.

4, Attend meetings with prospective lenders and Obligation purchasers, and meetings with
any rating agencies or credit enhancers to the extent requested or required.

5. Supervise the printing, execution, and delivery of the Debt to the purchasers.

8. Provide legal advice on the use of Obligation proceeds, before and after incurrence of
the Debt.

As lawyers, we undertake to provide representation and advice on the legal matters for which
we are engaged. It is important for our clients to have a clear understanding of the legal
services that we have agreed to provide. Thus, if there are any questions about the scope of
the Representation that we are to provide in the Matter, please raise those questions promptly,
so that we may resolve them at the outset of the Representation.

Any expressions on our part conceming the outcome of the Representation, or any other legal
matters, are based on our professional judgment and are not guarantees. Such expressions,
even when described as opinions, are necessarily limited by our knowledge of the facts and are
based on our views of the state of the law at the time they are expressed.

Upon accepting this engagement on the Authority’s behalf, the Firm agrees to do the following:

(1) provide legai counsel in accordance with these terms of engagement and the reiated
engagement letter, and in reliance upon information and guidance provided by the Authority;

41675359.1 -5-



and (2)keep the Authority reasonably informed about the status and progress of the
Representation.

To enable us to provide effective representation, the Authority agrees to do the following:
(1) disclose to us, fully and accurately and on a timely basis, all facts and documents that are or
might be material or that we may request, (2) keep us apprised on a timely basis of all
developments relating to the Representation that are or might be material, (3) attend meetings,
conferences, and other proceedings when it is reasonable to do so, and (4) otherwise cooperate
fully with us.

Qur Firm has been engaged to provide legal services in connection with the Representation in
the Matter, as specifically defined in our engagement letter. After completion of the
Representation, changes may occur in the applicable laws or regulations that could affect the
Authority's future rights and liabilities in regard to the Matter. Unless we are actually engaged
after the completion of the Representation to provide additional advice on such issues, the Firm
has no continuing obligation to give advice with respect to any future legal developments that
may pertain to the Matter, but we agree to timely inform you of any such development as soon
as reasonably practical upon its occurrence.

It is our policy and the Authority's agreement that the person or entity that we represent is the
one identified in our engagement letter, and that our attorney-client relationship does not include
any related persons or entities. For example, if a corporation, partnership, or other organization
is identified as our client in our engagement letter referenced above, we do not represent any
related parent companies, subsidiaries, affiliates, employees, officers, directors, shareholders,
parthers, members, commonly owned corporations or partnerships, or other such persons,
entities, or affiliates, whether becoming such by virtue of merger, dissolution, acquisition, or any
other means. Accordingly, it is understood that we may represent another client with interests
adverse to any such affiliated or related person or entity without first obtaining consent frorn the
Authority. It is further agreed that the attorney-client relationship terminates upon our
completion of the services for which we have been retained in the Representation.

Who Will Provide the Legal Services

As our engagement ietter confirms, the Firm will represent the Autherity in the Matter. The Firm
is a registered limited liability partnership under Chapter 152 of the Texas Business
Organizations Code.

Although our Firm will be providing legal services, each client of the Firm customarily has a
relationship principally with one attorney, or perhaps a few attorneys, such attorneys for this
Representation as set forth in the engagement letter. At the same time, however, the work
required in the Representation, or parts of it, may be performed by other Firm personnel,
including lawyers and paralegals. Such delegation may be for the purpose of involving other
Firm personnel with experience in a given area or for the purpose of providing services on an
efficient and timely basis.

Qur Relationships With Others

Our law Firm represents many companies and individuals. In some instances, the applicable
rules of professional conduct may limit our ability to represent clients with conflicting or
potentially conflicting interests. Those rules of conduct often allow us to exercise our
independent judgment in determining whether our relationship with one client prevents us from
representing another. [n other situations, we may be permitted to represent a client only if the
other clients consent to that representation.
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Rules concerning conflicts of interest vary with the jurisdiction. In order to avoid any
uncertainty, it is our policy that the governing rules will be those applicable to the particular
office of our Firm that prepares the engagement letter for a particular matter. The acceptance
by the Authority of our engagement letter constitutes an express agreement with that policy,
unless the engagement letter specifically siates that some other rules of professional
responsibility will govern our attorney-client relationship.

If a controversy unrelated to the Matter develops between the Authority and any other client of
the Firm, we will follow the applicable rules of professional responsibility to determine whether
we may represent either the Authority or the other client in the unrelated controversy.
Additionally, if a controversy unrelated to the Matter develops between the Authority and any
current client, and if the Authority elects not to waive any resulting or potential conflict of
interest, then the Authority agrees that we may withdraw from the Representation and may tfreat
the Authority as a former client for all purposes under the governing rules of professional
responsibility.

From time to time, our Firm may concurrently represent one client in a particular case or matter
and, at the same time, our Firm may be asked to represent an adversary of that same client in
an unrelated case or matter. We would consider doing so only if it is our professional judgment
that the Firm could undertake the concurrent representation impartially and without any adverse
effect on the responsibitities that the Firm has to either client.

With respect to any such issues that may relate to the Representation, we agree te exercise our
professional judgment in accordance with the governing rules pertaining to conflicts of interest.
However, should it be determined that a confiict of interest exists, we will immediately apprise
you in writing and seek your waiver of the confiict so that we may undertake the representation
of any such other client.

In addition to our representation of other companies and individuals, we also regularly represent
lawyers and law firms. As a result, opposing counsel in the Matter may be a lawyer or law firm
that we may represent now or in the future. Likewise, opposing counsel in the Matter may
represent our Firm now or in the fulure. Further, we have professional and personal
relationships with many other attorneys, often because of our participation in bar associations
and other professional organizations. It is our professional judgment that such relationships
with other attormeys do not adversely affect our ability to represent any client. The acceptance
of these terms of engagement represents an unqualified consent to any such relationships
between our Firm and other lawyers or law firms, except with regard to counsel who is
representing a party that is adverse to the Authority in the Matter that is the subject of this
engagement.

Communications and Confidentiality

We have available Internet communication procedures that allow our attorneys to use e-mail for
client communications in many instances. Accordingly, unless the Authority specifically directs
us otherwise, we may use unencrypted e-mail sent on the Internet to communicate with the
Authority and its personnel and to send documents we have prepared or reviewed.

We recognize our obligation to preserve the confidentiality of attorney-client communications as
well as client confidences, as required by the governing rules of professional responsibility. f
the Matter involves transactions, fitigation or administrative proceedings or like proceedings in
which our Firm appears as counsel of record for the Authority in publicly available records, we
reserve the right to inform others of the fact of our representation of the Authonity in the Matter
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and {if likewise reflected of record in publicly available records) the results obtained, uniess the
Authority specificaliy directs otherwise,

Norton Rose Fulbright US LLP, Norton Rose Fuibright LLP, Norton Rose Fuibright Australia,
Norton Rose Fulbright Canada LLP and Norton Rose Fulbright South Africa (incorporated as
Deneys Reitz Inc.), each of which is a separate legal entity, are member firms in Norton Rose
Fulbright Verein, a Swiss verein organization that does not itself provide legal services to
anyone. Norton Rose Fulbright US LLP and the other member firms in the verein share non-
privileged information about our respective clients for research, practice management, training
and administrative purposes as a means of enhancing the quality and breadth of the services
we are able to provide our ciients; and, unless you direct us otherwise, we will share non-
privileged information about you with those other member firms. Confidentiality agreements
among the firms are in place to ensure maintenance of confidentiality with respect to such
shared infomation,

Disclaimer

The Firm has made no promises or guarantees to the Authority about the outcome of the
Representation or the Matter, and nothing in these terms of engagement shall be construed as
such a promise or guarantee.

Termination

Our representation may be terminated prior to the conclusion of the Matter by either of us oy
written notice to the other party.

We are subject to the codes or rules of professional responsibility for the jurisdictions in which
we practice. There are several types of conduct or circumstances that could result in our
withdrawing from representing a client, including, for example, the following: non-payment of
fees or charges; misrepresentation or failure to disclose material facts; fraudulent or criminal
conduct; action contrary to our advice; and conflict of interest with another client. The right of
either party to termination of the Representation is in addition to any rights created by statute or
recognized by the governing rules of professional conduct. Further, a failure by either party to
meet any obligations under these terms of engagement shall entitle the other party to terminate
the Representation. The parties agree to try to identify in advance and discuss any situation
that may lead to termination.

Termination of the Representation will not affect the Authority’s obligation to pay for legal
services rendered and expenses and charges incurred before termination, as well as additional
services and charges incurred in connection with an orderly transition of the Matter as
determined solely by the Authority. Further, in the event of termination of the Representation,
you will take all steps necessary to release Norton Rose Fulbright US LLP of any further
obligations in the Representation or the Matter, including without limitation the execution of any
documents necessary to effectuate our withdrawal from the Representation or the Matter.

Billing Arrangements and Terms of Payment

Our engagement letter specifically explains our fees for services in the Matter and the limitations
with respect to the Debt. We will bill on a regular basis, normally each month, for fees and
expenses and charges. [t is agreed that you will make full payment within 30 days of receiving
our statement. We will give notice if an account becomes delinquent, and it is further agreed
that any delinquent account must be paid upon the giving of such notice. If the delinquency
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continues and you do not arrange satisfactory payment terms, we may withdraw from the
Representation and pursue collection of our account.

Notwithstanding the foregoing, billing for the matters covered by Schedule | of this Letter will be
billed at the conclusion of the transaction (as evidenced by delivery of the Debt) and, unless
agreed to otherwise between us and the Authority, will be paid at closing from the proceeds of
such Debt.

Document Retention

At the close of any matter, we send our files in that matter to a storage facility for storage at our
expense, The attorney closing the file will maintain the files in storage in accordance with all
applicable government record retention faws, rules, and regulations. After that time, we will
destroy the documents in the stored files.

At the conclusion of the Representation, we return to the client any documents that are
specifically requested to be returned. As to any documents so returned, we may elect to keep a
copy of the documents in our stored files.

Charges for Other Expenses and Services

Typically, our invoices will include amounts, not only for legal services rendered, but also for
other expenses and services. Examples include charges for photocopying, Texas Attorney
General filing fees, real estate closing fees, travel and conference expenses, messenger
deliveries, and computerized research. In addition, we reserve the right to send to you for direct
payment any invoices delivered to us by others, including experts and any vendors.

In situations where we can readily determine the exact amount of expenses for products and
services provided by third parties to be charged to your account, our invoices will reflect the cost
to us of the products and services. In many situations, however, the precise total cost of
providing a product or service is difficult to establish, in which case we will use our professional
judgment on the charges to be made for such product or service, which charges may vary from
or exceed our direct cost of such product or service. In some situations, we can arrange for
ancillary services to be provided by third parties with direct billing to the client. Attached is a
copy of our current recharge schedule for expenses and services, which is subject to change
from time to time.

Standards of Professionalism and Attorney Complaint Information

Pursuant to rules promulgated by the Texas Supreme Court and the State Bar of Texas, we are
to advise our clients of the contents of the Texas Lawyer's Creed, a copy of which is attached.
In addition, we are to advise clients that the State Bar of Texas investigates and prosecutes
complaints of professional misconduct against attorneys licensed in Texas. A brochure entitled
Attorney Compiaint Information is available at all of our Texas offices and is likewise available
upon request. A client that has any questions about State Bar's disciplinary process should call
the Office of the General Counsel of the State Bar of Texas at 1-800-932-1800 toll free.
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THE TEXAS LAWYER'S CREED — A MANDATE FOR PROFESSIONALISM

The Texas Supreme Court and the Texas Court of Criminal Appeals
adopted this Creed, with the requirement that lawyers advise their clients
of its contents when undertaking representation.

| am a lawyer; 1 am entrusted by the People of Texas to preserve
and improve cur fegal system. | am licensed by the Supreme Coutt
of Texas. | must therefore abide by the Texas Disciplinary Rules of
Professicnal Cenduct but § know that Professicnalism requires
more than merely avciding the viclation of faws and rules. } am
committed to this Creed for no other reason than it is right.

i. OUR LEGAL SYSTEM. A lawyer owes to the atministration of
justice personal dignity, integrity, and independence. A fawyer
should always adhere to the highest principles of professionalism. |
am passionately proud of my profession. Therefore, “My word is my
bond.” | am responsibie to assure that all persens have access to
competent representation regardless of weaith or position in fife. |
commit myself to an adeguate and effective pro bene program. | am
obligated tc educate my clients, the public, and other lawyers
regarding the spint and letter of this Cresd. | will always be
censcious of my duty to the judicial system.

. LAWYER TO CLIENT. A lawyer owss te a client allegiance,
learning, skill, and industry. A lawyer shall employ ail appropriate
means te protect and advance the client's legitimate rights, claims,
and objectives. A lawyer shall not be deterred by any real or
imagined fear of judicial disfavor or public unpoputarity, nor be
influenced by mere selfinterest. | will advise my client of the
conterts of this Creed when undertaking representation. | will
endeavor tc achieve my client's lawful objectives in legal
transacticns and in litigation as guickly and economically as
possible. | will be loyal and commitied to my client's lawful
objectives, but ! will not permit that loyalty and commitment tc
interfere with my duty to provide objective and independent advice. |
will advise my client that civility and courtesy are expected and are
not a sign of weakness. | will advise my client of proper and
expected behavior. | will treat adverse parties and witnesses with
fairness and due consideration. A chient has no right to demand that
| abuse anycne or indulge in any offensive conduct.  will advise my
client that we will not pursue conduct which is intended primarily to
harass or drain the financial rescurces of the opposing party. | wil
advise my client that we will not pursue tactics which are intended
primarily for delay. § wilt advise my ciient that we will not pursue any
course of acficn which is without merit. | will advise my client that |
reserve the right to determine whether te grant accommedations to
opposing counsel in alt matters that do not adversely affect my
client's lawful cbjectives. A client has no right to instruct me to
refuse reascnable requests made by other counset. | will advise my
client regarding the availability of mediatien, arbitration, and other
alternative methods of resolving and settiing disputes.

. LAWYER TO LAWYER. A tawyer cwes to opposing counsel, in
the cenduct of legal transactions and the pursuit of iitigation,
courtesy, candor, cooperation, and scrupulous cbservance cof all
agreements and mutual understandings. 11l feelings between clients
shall not influence a lawyer's conduci, attitude, or demeancr toward
opposing counsel. A lawyer shall not engage in unprofessicnat
conduct in retatiation against other unprofessional conduct. | will be
courtecus, civil, and prompt in cral and written commiinications. ¢
will not guarrel over matters of form or style, but | will concentrate on
matters of substance. | wilt identify for other counsel or parties all
changes | have made in documents submitted for review. | will
attempt to prepare documents which correctly reflect the agreement
of the parties. 1 will not include provisions which have not been
agreed upch or omit provisions which are necessary to reflect the
agreement of the parties. ! will notity opposing counsel, and, if
appropriate, the Court or other persons, as soon as practicable,

416753581

when hearings, depositions, mestings, conferences or clesings are
cangeied. | will agree to reascnable reguests for extensions of time
and for waiver of procedural formalities, provided legitimate
chiectives of my client will not be adversely affected. { will not serve
metions or pleadings in any manner that unfairly limits another
party's opporiunity to respond. | will attempt to resclve by
agreement my objections to matters contained n pleadings and
discovery requests and responses. | can disagree without being
disagreeable. | recognize that effective representation does not
reguire antagenistic or obnoxicus behavior. i will neither encourage
nor knowingly permit my client or anycne under my control to do
anything which would be unethical or improper if done by me. | will
net, without good cause, atiribute bad motives or unethical conduct
to opposing counsel nor bring the prefession into disrepute by
unfounded accusations of impropriety. | will aveid disparaging
perscnal remarks or acrimony towards opposing counsel, parties
and witnesses. | will not be influenced by any ill feeling between
clients. § will abstzin from any afiusion to personal peculiarities or
idiosyncrasies of opposing counsel. | will not take advantage, by
causing any default or dismissal to be rendered, when | know the
identity of an oppoesing counsel, without first inquiring about that
counsel's intention to proceed. | will promptly submit orders to the
Court. | will deliver copies toc opposing counsel before or
contemporanecusly with submission to the court. | will promptly
approve the form of orders which accurately reflect the substance of
the rulings of the Court. | will not attempt te gain an unfair
advantage by sending the Court or its staff correspondence of
copies of correspondence. § will not arbitrarily schedule a deposition,
Court appearance, or hearing until 2 good faith effort has been
made to schedule # by agreement. | will readily stiputate feo
undisputed facts in order to avoid needless costs or inconvenience
for any party. | will refrain from excessive and abusive discovery. i
will comply with all reasonable discovery requests. | will not resist
discovery requests which are not objectiocnable. | will not make
chjections ner give instructions to a witness for the purpose of
delaying or cbstructing the discovery process. | will encourage
witnesses to respond to all deposition guestions which are
reaschably understandable. § will neither encourage nor permit my
witness to quibbie about words where their meaning is reasonably
clear. | will not seek Court intervention to obtain discovery which is
clearly improper and not discoverable. | will not seek sanctions or
disqualification uniess it is necessary for protection of my client's
lawful objectives or is fully justified by the circumstances.

IV. LAWYER AND JUDGE. Lawyers and judges owe each other
respect, diligence, cander, punctuatity, and protection against unjust
and improper criticism and attack. Lawyers and judges are egually
responsible to protect the dignity and independence of the Court
and the profession. | will always recognize that the position of
judge is the symbol of both the judicial system and administratien
of justice. | will refrain from conduct that degrades this symbol. | wil
conduct myself in court in a professicnal manner and demonstrate
my respect for the Court and the law. | will treat counsel, opposing
parties, the Court, and members of the Court sta# with courtesy and
civility. | will be punciuat. { will not engage in any conduct which
offends the dignity and decorum of proceedings. | will not knowingly
misrepresent, mischaracterize, misquote or miscite facls or
autherities to gain an advantage. | will respect the rulings of the
Court. | will give the issues in controversy deliberate, impartiat and
studied analysis and consideration. | will be considerate of the time
constraints and pressures impoesed upon the Court, Court staff and
counsel in efforts to administer justice and rescive disputes.
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SHAREHOLDERS:

Nancy L. Vaughan, CPA
Deborah F. Fraser, CPA
Phil S. Vaughan, CPA

AI‘mStI‘OIlg, Vaughan es Associates, P.C..
Certified Public Accountants

July 14,2014

Canyon Regional Water Authority, Texas
850 Lakeside Pass
New Braunfels, Texas 78130

The following represents our understanding of the services we will provide Canyon Regional Water
Authority.

You have requested that we audit the basic financial statements of Canyon Regional Water Authority, as
of September 30, 2014, and for the year then ended and the related notes to the financial statements,
which collectively comprise Canyon Regional Water Authority’s basic financial statements as listed in
the table of contents. We are pleased to confirm our acceptance and our understanding of this audit
engagement by means of this letter. Our audit will be conducted with the objective of our expressing an
opinion on each opinion unit.

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis, budgetary comparison information, and schedule of funding progress for defined
benefit pension plan be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economice, or historical context. As part of our engagement, we
will apply certain limited procedures to the required supplementary information (RSI) in accordance with
auditing standards generally accepted in the United States of America. These limited procedures will
consist primarily of inquiries of management regarding their methods of measurement and presentation,
and comparing the information for consistency with management’s responses to our inquiries. We will
not express an opinion or provide any form of assurance on the RSI. The following RSI is required by
accounting principles generally accepted in the United States of America. This RSI will be subjected to
certain limited procedures but will not be audited:

1. Management’s Discussion and Analysis
2. Budgetary Comparison Schedule — Enterprise Fund

Supplementary information other than RSI will accompany Canyon Regional Water Authority’s basic
financial statements. We will subject the following supplementary information to the auditing procedures
applied in our audit of the basic financial statements and perform certain additional procedures, including
comparing and reconciling the supplementary information to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and additional
procedures in accordance with auditing standards generally accepted in the United States of America.
We intend to provide an opinicn on the following supplementary information in relation to the financial
statements as a whole:

Ca h
Yon R
Wate, Authgc;fin o

1. TCEQ Required Schedules
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The Objective of an Audit

The objective of our audit is the expression of opinions as to whether your basic financial statements are
fairly presented, in all material respects, in conformity with generally accepted accounting principles and
to report on the faimess of the supplementary information referred to in the second paragtaph when
considered in relation to the financial statements as a whole. Our audit will be conducted in accordance
with auditing standards generally accepted in the United States of America and will include tests of the
accounting records and other procedures we consider necessary to enable us to express such opinions.
We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in
which it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter
paragraphs. If our opinions on the financial statements are other than unmodified, we will discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to form
or have not formed opinions, we may decline to express opinions or to issue a report as a result of this
engagement.

General Audit Procedures

We will conduct our audit in accordance with auditing standards generally accepted in the United States
of America (U.S. GAAS). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to error,
fraudulent financial reporting, misappropriation of assets, or violations of laws, governmental
regulations, grant agreements, or contractual agreements. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

Internal Control Audit Procedures

Because of the inherent limitations of an audit, together with the inherent limitations of internal control,
an unavoidable risk that some material misstatements may not be detected exists, even though the audit
is properly planned and performed in accordance with U.S. GAAS.

In making our risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. However, we will communicate to you in writing concerning any significant
deficiencies or material weaknesses in internal control relevant to the audit of the financial statements
that we have identified during the audit.

Compliance with Laws and Regulations

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of Canyon Regional Water Authority’s compliance with the
provisions of applicable laws, regulations, contracts, and agreements. However, the objective of our audit
will not be to provide an opinion on overall compliance and we will not express such an opinion.

Management Responsibilities

Our audit will be conducted on the basis that management acknowledge and understand that they have
responsibility:

a. For the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America;
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b. For the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to error, fraudulent financial reporting, misappropriation of assets, or violations of laws,
governmental regulations, grant agreements, or contractual agreements; and

c. To provide us with:

i.  Access to all information of which management is aware that is relevant to the preparation
and fair presentation of the financial statements such as records, documentation, and other
matters; '

ii.  Additional information that we may request from management for the purpose of the audit;
and

ili.  Unrestricted access to persons within the entity from whom we determine it necessary to
obtain audit evidence.

d. For including the auditor’s report in any document containing financial statements that indicates
that such financial statements have been audited by the entity’s auditor;

e. For identifying and ensuring that the entity complies with the laws and regulations applicable to
its activities; and

f.  For adjusting the financial statements to correct material misstatements and confirming to us in
the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the current year period(s)
under audit are immaterial, both individually and in the aggregate, to the financial statements as
a whole.

With regard to the supplementary information referred to above, you acknowledge and understand your
responsibility: (a) for the preparation of the supplementary information in accordance with the applicable
criteria; (b} to provide us with the appropriate written representations regarding supplementary
information; (c) to include our report on the supplementary information in any document that contains
the supplementary information and that indicates that we have reported on such supplementary
information; and (d) to present the supplementary information with the audited financial statements, or if
the supplementary information will not be presented with the audited financial statements, to make the
audited financial statements readily available to the intended users of the supplementary information no
later than the date of issuance by you of the supplementary information and our report thereon.

As part of our audit process, we will request from management, written confirmation concerning
representations made to us in connection with the audit. :

Reporting

We will issue a written report upon completion of our audit of Canyon Regional Water Authority’s basic
financial statements. Qur report will be addressed to the governing body of Canyon Regional Water
Authority. We cannot provide assurance that unmodified opinions will be expressed. Circumstances may
arise in which it is necessary for us to modify our opinions, add an emphasis-of-matter or other-matter
paragraph(s), or withdraw from the engagement.

Other

We understand that your employees will prepare all confirmations we request and will locate any
documents or invoices selected by us for testing.

If you intend to publish or otherwise reproduce the financial statements and make reference to our firm,
you agree to provide us with printers’ proofs or masters for our review and approval before printing. You
also agree to provide us with a copy of the final reproduced material for our approval before it is
distributed.



Provisions of Engagement Administration, Timing and Fees

During the course of the engagement, we may communicate with you or your personnel via fax or e-
mail, and you should be aware that communication in those mediums contains a risk of misdirected or
intercepted communications.

We anticipate conducting year end audit procedures in mid October and issuing a draft report for
management’s review in early December.

Phil Vaughan is the engagement partner and is responsible for supervising the engagement and signing the report
or anthorizing another individual to sign it.

Our fee for these services will be our standard hourly rates plus out-of-pocket costs except that we agree that our
gross fee, including expenses, will not exceed $13,625. Our standard hourly rates vary according to the degree of
responsibility involved and the experience level of the personnel assigned to your audit. Our invoices for these
fees will be rendered each month as work progresses and are payable on presentation. The above fee is based on
anticipated cooperation from your personnel and the assumption that unexpected circumstances will not be
_ encountered during the audit. If significant additional time is necessary, we will discuss it with you and
arrive at a new fee estimate before we incur the additional costs.

During the course of the audit we may observe opportunities for economy in, or improved controls
over, your operations. We will bring such matters to the attention of the appropriate level of
management, either orally or in writing.

We agree to retain our audit documentation or work papers for a period of at least five years from the
date of our report.

At the conclusion of our audit engagement, we will communicate to Council the following significant
findings from the audit:

Our view about the qualitative aspects of the entity’s significant accounting practices;
Significant difficulties, if any, encountered during the andit;

Uncorrected misstatements, other than those we believe are trivial, if any;

Disagreements with management, if any;

Other findings or issues, if any, arising from the audit that are, in our professional judgment,
significant and relevant to those charged with governance regarding their oversight of the
financial reporting process;

s Material, corrected misstatements that were brought to the attention of management as a result
of our audit procedures;

Representations we requested from management;

Management’s consultations with other accountants, if any; and

Significant issues, if any, arising from the audit that were discussed, or the subject of
correspondence, with management,

The audit documentation for this engagement is the property of Armstrong, Vaughan & Associates,
P.C. and constitutes confidential information. However, we may be requested to make certain audit
documentation available to regulators pursuant to authority given to it by law or regulation, or to peer
reviewers, If requested, access to such audit documentation will be provided under the supervision of
Armstrong, Vaughan & Associates, P.C.’s personnel. Furthermore, upon request, we may provide
copies of selected audit documentation to regulators. The regulators may intend, or decide, to distribute
the copies of information contained therein to others, including other governmental agencies.



If any dispute arises among the parties hereto, the parties agree to first try in good faith to settle the
dispute by mediation administered by the American Arbitration Association under its Rules for
Professional Accounting and Related Services Disputes, before resorting to litigation. The costs of any
mediation proceeding shall be shared equally by all parties.

Client and accountant both agree that any dispute over fees charged by the accountant to the client will
be submitted for resolution by arbitration in accordance with the Rules for Professional Accounting and
Related Services Disputes of the American Arbitration Association. Such arbitration shall be binding
and final. In agreeing to arbitration, we both acknowledge that, in the event of a dispute over fees
charged by the accountant, each of us is giving up the right to have the dispute decided in a court of law
before a judge or jury and instead we are accepting the use of arbitration for resolution.

We appreciate the opportunity to be of service to the Canyon Regional Water Authority and believe this
letter accurately summarizes the significant terms of our engagement. If you have any questions,
please let us know. If you agree with the ferms of our engagement as described in this letter, please
sign the enclosed copy and return it to us.

Respectfully,

Armmstrong, Vaughan & Associates, P.C.

RESPONSE:

This letter correctly sets forth the understanding of the Canyon Regional Water Authority.

By: ‘:\\S\W i WW%W\,

Title:  ¥¥Y s o 3 et

Date: 5- (- A S




THISPAGE INTENTIONALLY LEFT BLANK



June 8, 2015

Mr. David Davenport

Canyon Regional Water Authority
850 Lakeside Pass

New Braunfels, Texas 78130

Re: Wells Ranch Phase 2 Water Supply Project — Proposal for Environmental Services
Dear Mr. Davenport,

We are pleased to present this proposal to provide environmental services related to the SWIFT
funding application recently submitted by CRWA to the TWDB for the Wells Ranch Phase 2 Water
Supply Project. RCE proposes to subcontract with SWCA Environmental Consultants to assist in
providing the environmental services.

The environmental services will include and have the following objectives:

Identify and review previous environmental documentation to determine if updating is required;

Summarize the findings of previous environmental studies;

Identify data gaps, if applicable; and

Provide recommendations on any additional reviews or studies that may be needed to meet

SWIFT funding requirements.

5. Conduct additional reviews and/or studies that are needed to meet SWIFT funding
requirements.

6. Submit existing and updated environmental documentation for the project elements to the
TWDB for determination of a Categorical Exclusion.

7. Upon TWDB determination of a Categorical Exclusion, additional environmental surveys would

be completed and coordination letters would be sent to the required resource agencies for

their review and concurrence. Coordination with the following agencies is typically required for

all TWCB funded projects:

ale NS =

e Texas Parks and Wildlife Department
e Texas Historical Commission

e U.S. Army corps of Engineers

e U. S. Fish and Wildlife Service



Mr. David Davenport
June 8, 2015
Wells Ranch Phase 2 Water Supply Project — Proposal for Environmental Services

Page 2

We are proposing a not to exceed budget of $25,000 to complete the necessary identified
environmental work including submittal to the TWDB and other environmental permitting agencies.
This proposal does not include the environmental studies that will be necessary for the Brown Family
Trust Tract projects or the Northeast and Southeast Well Field projects.

Should you have any questions, please do not hesitate to contact me at (830) 626-3588.

Respectfully submitted,

David Weikel, PE
River City Engineering, Ltd.

Wells Ranch Phase 2 Water Supply Project — Proposal for Environmental Services

Accepted By:

Date:

P:\Projects\6084 (CRWA)\77 - Wells Ranch Phase IlI\Correspondence\Sent



ATTACHMENT A
CRWA / WELLS RANCH PHASE 2
CARRIZO AND WILCOX GROUNDWATER GUADLUPE AND GONZALES COUNTY PROJECT
RIVER CITY ENGINEERING
BASIC ENGINEERING SERVICES FEE ESTIMATE

June 8, 2015
Estimated .
0,
Project & Tasks Construction B‘?ISIC /o (.)f Budget
Services %| Design
Cost
Preliminary Engineering Report
Task 1 $ 25,000
Santa Clara — Wagner Booster Pump
Station Transmission Main
Task 6 — Final Design $ 5,511,000 7% 60% $ 231,462
Task 7 — Bidding Services $ 5,511,000 7% 10% $ 38,577
TasK 8 — Construction Phase $ 5.511.000 7% 10% $ 38.577
Services
Task 9 — As-Built Plans $ 5,511,000 7% 5% $ 19,289
Basic Services Fee $ 327,905
Crystal Clear Transmission Main
Task 6 — Final Design $ 4,506,000 7% 60% $ 189,252
Task 7 — Bidding Services $ 4,506,000 7% 10% $ 31,542
TasK 8 — Construction Phase $ 4.506,000 7% 10% $ 31542
Services
Task 9 — As-Built Plans $ 4,506,000 7% 5% $ 15,771
Basic Services Fee $ 268,107
Wells Ranch Wilcox Wells
Task 2 — Preliminary Design $ 2,197,000| 4.50% 15% $ 14,830
Task 5 — Final Design $ 2,197,000 4.50% 60% $ 59,319
Task 7 — Bidding Services $ 2,197,000| 4.50% 10% $ 9,887
Task_ 8 — Construction Phase $ 2.197.000 4.50% 10% $ 0,887
Services
Task 9 — As-Built Plans $ 2,197,000 4.50% 5% $ 4,943
Basic Services Fee $ 98,865
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Estimated

i 0,
Project & Tasks Construction B‘?ISIC /o (.)f Budget
Cost Services %| Design

Wells Ranch Water Treatment Plant

Expansion
Task 4 — Preliminary Design $ 5,285,000 9% 15% $ 71,348
Task 5 — Final Design $ 5,285,000 9% 60% $ 285,390
Task 7 — Bidding Services $ 5,285,000 9% 10% $ 47,565
ng\l; fe; Construction Phase $ 5285000 9% 0% |$ 47,565
Task 9 — As-Built Plans $ 5,285,000 9% 5% $ 23,783
Total Basic Services Fee $ 475,650

Hickory Forrest Elevated Storage

Tank
Task 4 — Preliminary Design $ 2,664,000 9% 15% $ 35,964
Task 5 — Final Design $ 2,664,000 9% 60% $ 143,856
Task 7 — Bidding Services $ 2,664,000 9% 10% $ 23,976
ng\l; fe; Construction Phase $  2664000| 9% 0% |$ 23,976
Task 9 — As-Built Plans $ 2,664,000 9% 5% $ 11,988
Basic Services Fee $ 239,760

Leissner Booster Station

Improvements
Task 4 — Preliminary Design $ 2,524,000 9% 15% $ 34,074
Task 5 — Final Design $ 2,524,000 9% 60% $ 136,296
Task 7 — Bidding Services $ 2,524,000 9% 10% $ 22,716
;2‘:'\‘; fe; Construction Phase $ 2524000 9% 0% |$ 22,716
Task 9 — As-Built Plans $ 2,524,000 9% 5% $ 11,358
Basic Services Fee $ 227,160

Wagner Booster Station

Improvements
Task 4 — Preliminary Design $ 3,288,000 9% 15% $ 44,388
Task 5 — Final Design $ 3,288,000 9% 60% $ 177,552
Task 7 — Bidding Services $ 3,288,000 9% 10% $ 29,592
ng\l; fe; Construction Phase $  3288000| 9w 0% |$ 29,592
Task 9 — As-Built Plans $ 3,288,000 9% 5% $ 14,796
Basic Services Fee $ 295,920
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. Estimatgd Basic % of
Project & Tasks Construction . %l Desian Budget
Cost Services % g
Loop 1604 Booster Station
Improvements
Task 4 — Preliminary Design $ 586,000 9% 15% $ 7,911
Task 5 — Final Design $ 586,000 9% 60% $ 31,644
Task 7 — Bidding Services $ 586,000 9% 10% $ 5,274
TasK 8 — Construction Phase $ 586,000 9% 10% $ 5.274
Services
Task 9 — As-Built Plans $ 586,000 9% 5% $ 2,637
Total Basic Services Fee $ 52,740
Brown Family Trust Wells
Task 2 — Preliminary Design $ 3,980,000 4.50% 15% $ 26,865
Task 5 — Final Design $ 3,980,000 4.50% 60% $ 107,460
Task 7 — Bidding Services $ 3,980,000 4.50% 10% $ 17,910
Task 8 — Construction Phase $  3,980,000| 4.50% 10% | $ 17,910
Services
Task 9 — As-Built Plans $ 3,980,000 4.50% 5% $ 8,955
Basic Services Fee $ 179,100
Brown Family Trust Well Field and
Piping
Task 2 — Preliminary Design $ 5,844,000 7% 15% $ 61,362
Task 5 — Final Design $ 5,844,000 7% 60% $ 245,448
Task 7 — Bidding Services $ 5,844,000 7% 10% $ 40,908
Task_ 8 — Construction Phase $ 5.844.000 7% 10% $ 40,908
Services
Task 9 — As-Built Plans $ 5,844,000 7% 5% $ 20,454
Basic Services Fee $ 409,080
Brown Family Trust Raw Water
Transmission Main
Task 3 — Preliminary Design $ 7,974,000 7% 15% $ 83,727
Task 6 — Final Design $ 7,974,000 7% 60% $ 334,908
Task 7 — Bidding Services $ 7,974,000 7% 10% $ 55,818
Task_ 8 — Construction Phase $ 7.974.000 7% 10% $ 55,818
Services
Task 9 — As-Built Plans $ 7,974,000 7% 5% $ 27,909
Basic Services Fee $ 558,180
TOTAL BASIC ENGINEERING SERVICES FEE $ 3,157,467
TOTAL ESTIMATED CONSTRUCTION COST $ 44,359,000
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PROFESSIONAL SERVICES AGREEMENT
BY RIVER CITY ENGINEERING, LTD. FOR CANYON REGIONAL WATER
AUTHORITY’S WELLS RANCH CARRIZO-WILCOX GROUNDWATER
PROJECT PHASE 1 IMPROVEMENTS

THIS AGREEMENT, is made this the 26th of June, 2007 between Canvon Regional
Water Authority (Owner) and River City Engineering Ltd.(Engineer),

WITNESSETH:
WHEREAS, Owner intends to construct the Wells Ranch Carrizo-Wilcox Groundwater
Project Phase I Improvements (the Project); as outlined in the Preliminary Engineering
report dated April 2007 and,

WHEREAS, Owner requires certain engineering services in connection with the Proiect (the

Services); and,
WHEREAS, Engineer and its subcontractors are prepared to provide the Services:

NOW THEREFORE, in consideration of the promises contained in this Agreement, Owner

and Engineer agree as follows:

ARTICLE 1 - EFFECTIVE DATE

The effective date of this Agreement shall be upon the date of last party’s signature.

ARTICLE 2 - GOVERNING LAW
This Agreement shall be governed by and interpreted in accordance with the laws of the
state of Texas, notwithstanding the operation of any conflict or choice of law provisions to

the contrary.

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Page § of 33
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ARTICLE 3 - SERVICES TO BE PERFORMED BY ENGINEER
Engineer shall perform the Services described in Attachment A, Description of Rasic

Services.  Engineer shall have no liability for defects in the Services attributable 1o

Engineer's reliance upon or use of data, design criteria, drawings, specifications, or other

mformation furnished by Owner or third parties retained by Owner.

»

Within thirty (30) days of execution of this Agreement, RCE will submit, for
CRWA’s review, discussion and approval, a project function, performance and
dateline submission that will comprehensively describe the role of RCE and its
subcontractors, engaged by contract by RCE, and include the description of the

function and datehine of each entities required performance.

Contemporaneous with execution of this Agreement, and as an initial addendum
thereto, RCE shall furnish to CRWA a table outlining its corporate organization, and
giving attention to key individual professionals within RCE, and their responsibility,
and outlining to CRWA the order of succession established by RCE in the event of
disability or accident and such addendum shall provide to CRWA a designation of
those individuals that are authorized to authoritatively communicate for RCE to
CRWA or any third party, such as a conttactor or regulatory authority. This
addendum shall be updated quarterly by RCE to CRWA, and, where appropriate
include mformation regarding RCE, CPY and any subcontractors for which RCE

has authorized direct communication with CRWA.

ARTICLE 4 - COMPENSATION

Owner shall pay Engineer in accordance with the particular terms of Attachment C.
Compensation.

ARTICLE 5 - OWNER'S RESPONSIBILITIES
Owner shall be responsible for all matters described in Attachment B, Owner's

Responsibilities.

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Page 2 of 33
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ARTICLE 6 - STANDARD OF CARE

Engineer shall exercise the same degree of care, skill, and diligence in the performance of
the Services as is ordinarily possessed and exercised by a professional engineer under
similar circumstances. No other warranty, express ot implied. is included in this Agreement

or in any drawing, specification. report, or opinion produced pursuant to this Agreement.

ARTICLE 7 - LIABILITY AND INDEMNIFICATION

7.1 GCeneral - Having considered the potential liabilities that may exist during the
performance of the Services, the benefits of the Project, and the Engineer's fee for the
Services, and in consideration of the promises contained in this Agreement, Owner and
Engineer agree to allocate and limit such liabilities in accordance with this Article.
Indemnities against, releases from, and limitations of liability expressed in this Agreement,
as well as waivers of rights, including, but not limited to, subrogation rights, shall apply
even in the event of the fault, tort (including negligence), strict liability or other basis of
legal liability by the party indemnified or released or whose liability is limited or allocated
to the indemnitor, and shall extend to the officers, partners, directors, employees, licensors,

agents, subcontractors, vendors and related entities of such party.

7.2 Indemnification. Engineer and Owner each agrees to defend, indemnify, and hold
harmiess each other, its agents and employees, from and against legal liability for all claims,
losses, damages, and expenses resulting from death or bodily injurv to any person or
damage or destruction to third-party property to the extent such claims, losses, damages, or
expenses are caused by its negligent acts, errors, or omissions. In the event claims, losses,
damages, or expenses are caused by the joint or concurrent negligence of Engineer and

Owner; they shall be borme by each party in proportion 1o its own negligence.

7.5  Employee Claims. Engineer shall indemnify Owner against legal liability for
damages arising out of claims by Engineer's employees. Owner shall indemnify Engineer

agamst legal liability for damages arising out of claims by Owner's employees,

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA £ RCE
Page 3 of 33
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7.4 Consequential Damages. To the fullest extent permitted by law, Engineer shall not be
liable to Owner for any special, indirect, consequential, punitive or exemplary damages

resulting In any way from the performance of the Services.

7.5  Limitations of Liability To the fullest extent permitted by law, Engineer's total

liability to Owner for all claims, losses, damages, and expenses resulting in any way from
the performance of the Services shall not exceed the compensation received by Engineer

under that phase of this Agreement.

7.6 Survival Upon completion of all Services, obligations, and duties provided for in this

Agreement, or if this Agreement is terminated for any reason, the terms and conditions of

this Article shall survive.

ARTICLE 8 - INSURANCE
During the performance of the Services under this Agreement, Engineer shall maintain the

following insurance and provide that CRWA is a named additional insured:

(1)  General Liability Insurance, with a combined single limits of $300,000 for each
occurrence and $1,000,000 in the aggregate.

(2)  Automobile Liability Insurance, with a combined single limit of $500,000 for each

person and $3500,000 for each accident.

(3)  Workers' Compensation Insurance in accordance with statutorv requirements and

Employers' Liability Insurance, with a limit of $500.000 for each occurrence.

(4) Professional Liability Insurance (Errors & Omissions), with z limit of $1,000,000 per

occurrence and a $3,000,000 annual aggregate.

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Page 4 of 33
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Upon execution of this Agreement, Engineer shall furnish Owner certificates of
msurance, which shall include a provision that such insurance shall not be canceled
without at least thirty days' written notice to Owner. All Project contractors shall be
required to include Owner and Engineer as additional insureds on their General
Liability insurance policies, and shall be required to indemnify Owner and Engineer
to the same extent. If Owner purchases, or causes a Project contractor 1o purchase,
builders’ risk or other property insurance policy for the Project, Owner shall require
that Engineer be included as a named insured on such policy without liability for the

pavment of premiums.

Engineer and Owner waive all rights, and shall require their insurers io watve rights of
subrogation, against each other and their directors, officers, pariners, commissioners,
officials, agents, and employees for damages covered by property insurance during and after
completion of the Services. If the Services result in a construction phase of the Project, a
stmilar provision shall be incorporated into all consfruction phase contracts entered into by

Owner and shall protect Owner and Engineer to the same extent.

ARTICLE 8 - LIMITATIONS OF RESPONSIBILITY

Engineer shall not be responsible for: (1) construction means, methods, techniques,
sequences, procedures, or safety precautions and programs in conmection with the Project;
(2) the fatlure of any contractor, subconiractor, vendor, or other Project participant, not
under contract to Engineer, to fulfill contractual responsibilities to the Owner or to comply
with federal, state. or local laws, regulations, and codes; or (3) procuring permits,
certificates, and licenses required for any comstruction unless such responsibilities are

specifically assigned to Engineer in Attachment A, Scope of Services.

ARTICLE 10 - OPINIONS OF COST AND SCHEDULE
Since Engineer has no conirol over the cost of labor, materials, or equipment furnished by
others or over the resources provided by others to meet Project schedules, Ingineer's

opimon of probable costs and of Project schedules shall be made on the basis of experience
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and qualifications as a professional engineer. Engineer does not guarantee that proposals,
bids, or actual Project costs will not vary from Engineer's cost estimaies or that actual

schedules will not vary from Engineer's projected schedules.

ARTICLE 11 - REUSE OF DOCUMENTS

All documents, including, but not limited to, drawings, specifications, and computer
software prepared by Engineer pursuant to this Agreement are instruments of service in
respect to the Project. They are not intended or represented to be suitable for reuse by
Owner or others on extensions of the Project or on any other project. Any reuse without
prior written verification or adaptation by Engineer for the specific purpose intended will be
at Owner's sole risk and without hability or legal exposure to Engineer. Owner shall defend,
indemmnify, and hold harmless Engineer against all claims, losses, damages, injuries, and
expenses, mcluding atiomeys' fees, arising out of or resulting from such reuse. Any
verification or adaptation of documents will entitle Engineer to additional compensation at

rates to be agreed upon by Owner and Engineer.

ARTICLE 12 - OWNERSHIP OF DOCUMENTS AND INTELLECTUAL
PROPERTY

Engineering documents, drawings, and specifications prepared by Engineer as part of the
Services shall become the property of Owner when Engineer has been compensated for all
Services rendered, provided, however, that Engineer shall have the unrestricted right to their
use. Engineer shall, however, retain its rights in its standard drawing details, specifications,
databases, computer software, and other proprietary property. Rights to intellectual property
developed, utilized, or modified in the performance of the Services shall remain the property

of Engineer.

ARTICLE 13 - TERMINATION

This Agreement may be terminated by either party upon written notice in the event of
substantial fatlure by the other party to perform in accordance with the terms of this
Agreement. The non-performing party shall have fifieen calendar days from the date of the
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termination notice to cure or to submit a plan for cure acceptable 1o the other party.

Owner may terminate or suspend performance of this Agreement for Owner's convenience
upon writien notice to Engineer. Engineer shall terminate or suspend performance of the
Services on a schedule acceptable to Owner. If termination or suspension is for Owner's
convenience, Owner shall pay Engineer for all Professional Services performed to date of

such termination notice per Table 1, Attachment C, based on estimated construction cost at
$28,450,000.

ARTICLE 14 - DELAY IN PERFORMANCE

Except for Owner's payment obligation, neither Owner nor Engineer shall be considered in
default of this Agreement for delays in performance caused by circumstances beyond the
reasonable control of the non-performing party. For purposes of this Agreement, such
circumstances include, but are not limited to, abnormal weather conditions; floods;
carthquakes; fire; epidemics; war, riots, and other civil disturbances; strikes, lockouts, work
slowdowns, and other labor disturbances; sabotage; judicial restraint; and inability to
procure permits, licenses, or authorizations from any local, state, or federal agency for any
of the supplies, materials, accesses, or services required to be provided by either Owner or

Engineer under this Agreement.

Should such circumstances oceur, the non-performing party shall, within a reasonable time
of being prevented from performing, give written notice to the other party describing the
circumstances preventing continued performance and the efforts being made to resume
performance of this Agreement. Engineer shall be entitled to an equitable adjustment in
scheduled performance events and dollar compensation in relationship to any delay,

providing such delay is not attributable to the Engineer or any of its subcontractors.

ARTICLE 15 - PRE-EXISTING CONTAMINATION
Anything herein fo the contrary notwithstanding, title to, ownership of, and legal

responsibility and liability for any and all pre-existing contamination shall at all time remain

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWaA & RCE
Page 7 of 33

7247



with Owner. "Pre-existing contarnination” is any hazardous or toxic substance, material, or
condition present at the site or sites concerned, which was not brought onto such site or sites
by Engineer for the exclusive benefit of Engineer, Owner agrees to release, defend,
indermnify, and hold Engineer harmless from and against any and all liability which may in
any manmner arise in any way directly or indirectly caused by such pre-existing
contamination except if, and then only 1o the extent, such liability is caused by Engineer's

sole negligence or willfill misconduct.

ARTICLE 16 - COMMUNICATIONS

Any communication required by this Agreement shall be made in writing to the address

specified below:
Engineer: River City Engineering, Lid.
Patrick A. Lackey, P.E.
1011 W. County Line Rd
New Braunfels, Texas, 78130
Owner: Canyon Regional Water Authority

Mr. David Davenport, General Manager
850 Lakeside Pass
New Braunfels, Texas 78130
Nothing contained in this Article shall be construed to restrict the transmission of routine

communications between representatives of Engineer and Owner.

ARTICLE 17 - WAIVER
A waiver by either Owner or Engineer of any breach of this Agreement shall be in writing.
Such a waiver shall not affect the waiving party's rights with respect to any other or further

breach.

ARTICLE 18 - SEVERABILITY

The nvalidity, illegality, or un-enforceability of any provision of this Agreement or the
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occurrence of any event rendering any portion or provision of this Agreement void shall in
no way affect the validity or enforceability of any other portion or provision of this
Agreement. Any void provision shall be deemed severed from this Agreement, and the
balance of this Agreement shall be construed and enforced as if this Agreement did not
contain the particular portion or provision held to be void. The parties further agree to
amend this Agreement to replace any stricken provision with a valid provision that comes as
close as possible to the intent of the stricken provision. The provisions of this Article shall
not prevent this entire Agreement from being void should a provision, which is of the

essence of this Agreement, be determined void.

ARTICLE 19 - INTEGRATION
This Agreement represents the entire and integrated agreement between Owmer and
Engineer. It supersedes all prior and contemporaneous communications, representations,

and agreements, whether oral or written, relating to the subject matter of this Agreement.

ARTICLE 20 - SUCCESSORS AND ASSIGNS

Owner and Engineer each binds itself and its directors, officers, pariners, successors,
executors, administrators, assigns, and legal representatives to the other party to this
Agreement and to the directors, officers, partners, successors, executors, administrators,
assigns, and legal representatives of such party in respect 1o all provisions of this

Agreement.

ARTICLE 21 - ASSIGNMENT

Neither Owner nor Engineer shall assign any rights or duties under this Agreement without
the prior written consent of the other party, unless otherwise stated in the written consent to
an assignment, no assignment will release or discharge the assignor from any obligation
under this Agreement. Nothing contained in this Article shall prevent Engineer from
employing independent consultants, associates, and subconfractors to assist in the

performance of the Services.
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ARTICLE 22 - THIRD PARTY RIGHTS
Nothing in this Agreement shall be construed to give any rights or benefits 1o anyone other

tbz;m. Owner and Engineer.
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RIVER CITY ENGINEERING, LTD.



ATTACHMENT A
TO
CONTRACT FOR ENGINEERING SERVICES
SERVICES TO BE PERFORMED BY ENGINEER

PROJECT: Wells Ranchk Carrizo Groundwater Project
Phase I Improvements

The purpose of this project 1s to design a well field collection system, water treatment
facilities and transmission pipeline and booster station. The scope of services to be provided

by Engineer 1s described below.
DESCRIPTION OF SERVICES

Standards of Performance and Project Management
Engineer will be responsible for the proper, accurate and adequate design and preparation of
plans and specifications and other construction contract documents and for construction

administration of the Project. Engineer shall be responsible for project accounting and

administration.

General Items

Engineer shall meet with Owner to clarify understanding of scope and parameters of the
project whenever necessary. Engineer shall be responsible for communicate/meet with State
agencies (TNRCC and/or TWDB) and reach an understanding on design objectives and
performance requirements and state agency approvals including time sequence. All such
communications shall be provided to Owner contemporaneously with preparation and
dispaich by Engineer. Owner's review or approval shall be continuously secured

throughout project development and construction.

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Page 13 0f 33

Fudo3T



.....

Engineer shall arrange for and participate in informal meetings as required with Owner
throughout the design report, preliminary design, and design phase to review progress and

exchange ideas and information.

Task 1 - Preliminary Engineering Report

Engineer shall review the Preliminary Engineering Study dated March 2007 and update the
estimated costs and make a recommendation 1o the owner no later than thirty (30) days
after confract execution in writing, to the total bond issuance amount for Phase 1 of the
project. [NLT DATE: 7-26-07]

Task 2 - Preliminary Design — Well Field Design

Engineer shall prepare a preliminary set of drawings for the water collection system 1o tie
the production wells together along with roads, electric lines, pad site development for each
well head and general well site layout. Drawing shall show the location of the property
lines, well location, electric transformer, disconnect and pump motor starter, pump piping,
flow meter, sample ap, check valve and all other refated appurtenances to the site. Engineer
shall submit to the owner for review no later than sixty (60) days after contract execution.
INLT DATE: 8-25407]

Task 3 - Preliminary Design — Water Transmission Line
Engineer shall prepare a preliminary set of drawings for the water transmission system from

the Mesquite Pass elevated tank to FM 1518 EST along the route of the pipeline. The
drawings shall include all necessary appurtenances along the pipeline route and property
owner locations for the purpose of right of way acquisition. The first page shall start at
Mesquite Pass and end at FM 1518 EST. Drawing shall show the location of the property
lines, valves, fittings, roadways, topography, piping profiles, and all other related
appurtenances to the project. Engineer shall submit to the owner for review no later than

sixty (60) days after confract execution. INLT DATE: 82547]
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Task 4 — Preliminary Design - Water Treatment Facilities and Booster Stations
Engineer shall prepare a detailed design report and preliminary drawings for the water
treatment plant and Booster Station, as required establishing agreement on scope,
parameters, performance requirements, and projecting approach. Submit two copies to
Owner for review. The design report will include the following:
a.  General project scope and background references.
b.  Design criteria, including:
Flow rates - present and anticipated.
Raw water quality - physical, chemical and biological.
Iron and ph adjustment critena
Design objective, treated water quality.
Siudge quantities and types (lime, alum, efc.)

&

Applicable codes and standards, including fire and safety codes.
d.  lLocal building, planning, and zoning department requirements.
e, Site considerations, including subsurface conditions, flood elevations, drainage

requirements, land size requirements, etc.

f.  Preliminary site plan, building layouts, and architecture.
g.  Preliminary hydrauolic profile of treatment faciltties.
h.  Condensed hydraulic profile of pipelines.

i Process and hydraulic systems.

LA,

Sludge processing systems and handhng.
k. Sludge disposal method.

L Chemical feed and storage.

m.  Operational monitoring and control systems.
n.  HVAC systems.

o.  Electrical systems.

p.  Structural design criteria,

g.  Communications systems.

e

Access to facilities

s.  Security systems.
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t.  Utlity requirements. Electric/Telephone/SCADA/Internet/Sewage/Fire
Protection

Engineer shall make a recommendation to the Owner on reqguired land acquisitions fo

acconimodate the project.

Engineer shall meet with Owner and obtain Owner's comments on the design memorandum
and preliminary drawings. Resolve any questions, revise documents if necessary, and

resubmit two copies to Owner.

This task shall be completed by not later than ninety (90) days after contract execution.
INLT DATE: 9-24-07]

Task 5 - Final Design — Water Treatment Facilities, Booster Pump Stations & Well
Field Collection System

Engineer will prepare detatled drawings and specifications and other contract documents for

the proposed construction work and for the materials and equipment required. Bidding

documents shall include bidding requirements, bid forms, and contract forms. The

documents shall be prepared for selection of private construction contractors on a

competitive bid basis.

Engineer shall prepare construction contracts as follows for the Wells Ranch Project
treatment facility, Booster Pump Stations and Well Field Collection System and prepare an
opinion of probable construction cost for the proposed work covered by the contract

documents.
In addition the Engineer shall:

+ Review contract documents for accurateness, completeness, bid-ability (including
pricing issues), and constructability. Engineer will consult with contractors and/or

contracting community during project design concerning these issues to avoid bid
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mistakes and support budget limitations.

Provide one set of drawings and specifications to Owner for review at 50 percent
completion 10 be completed by not later than One hundred and eighty (180) days
afier confract autherization. INLT DATE: 11-23-07]

Peer Review shall be accomplished by subcontracior Chaing, Patel & Yerby, Inc.
(*CPY™), for RCE designs, specifications, contract documents, etc., and RCE will

provide peer review for CPY as well as for any other RCE subcontractors.

At 90 percent project completion and after the contract documents are completed,
not later than two hundred and forty (240) days, Engineer will initiate the final

formal review process with Qwner and regulatory agencies. [NLT DATE: 2-21-08]

Meet with Owner afier documents have been reviewed to discuss them and o

resolve any questions.

After the conference with Owner, make any necessary modifications and submit
three sets of revised contract documents to TNRCC and/or TWDB for review and

fwo sets to Owner for record.

Attend meetings as required in Austin, Texas, with TNRCC and/or TWDB to

discuss the documents with regulatory agency officials.

After receipt of agency review comments and Owner's comments on final
documents, revise if necessary and resubmit if necessary three sets to regulatory

agencies and two sets to Owner.

Upon completion of the review of the contract documents, review the opinion of

probable construction cost, and, with Owner, determine any revision required
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conceming proposed construction budget.

¢ Prepare Bidding requirements, Bid Forms, Comract Forms. and Conditions of

Contract for the contract documents, and preliminary Invitation to Bid Form.

¢  With Owner's direction, prepare Bid documents and conduct one or more Bid

openings.

Task 6 - Final Design - Water Transmission System

Engineer will prepare detailed drawings and specifications and other contract documents for
the proposed construction work and for the materials and equipment required. Bidding
documents shall include bidding requirements, bid forms, and contract forms. The

documents shall be prepared for selection of private construction contraciors on a

competitive bid basis.

Engineer shall prepare construction contracts as follows for the Wells Ranch Project
fransmission system and prepare an opinion of probable construction cost for the proposed

work covered by the contract documents.
In addition the Engineer shall:

¢ Review contract documents for accurateness, completeness, bid-ability (including
pricing issues), and consiructability.  Engineer will consult with contractors and/or
contracting community during project design concerning these issues to avold bid

miistakes and support budget limitations,

« Provide one set of drawings and specifications to Owner for review at 50 percent
completion to be completed by not later than One bundred and eighty (180) days
after contract authorization. INLT DATE: 12-.23-07]
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Peer Review shall be accomplished by subcontractor Chaing, Patel & Yerby, Inc.
{(“CPY™), for RCE designs, spectfications, contract documerds, etc., and RCE will

provide peer review for CPY as well as for any other RCE subcontractors.

At 90 percent project completion and afier the contract documents are completed,
not later than two hundred and forty (240) davs, Engineer will initiate the final
formal  review  process with  Owner and  regulatory  agencies.
INLT DATE: 02-21-08)

Meet with Owner after documents have been reviewed to discuss them and io

resolve any questions.

After the conference with Owner, make any necessary modifications and submit
three sets of revised contract documents to TNRCC and/or TWDB for review and

two sets to Owner for record.

Attend meetings as required In Austin, Texas, with TNRCC and/or TWDB 1o

discuss the documents with regulatory agency officials.

After receipt of agency review comments and Owner's comments on final
documents, revise if necessary and resubmit if necessary three sets fo regulatory

agencies and two sets to Owner.

Upon completion of the review of the contract documents, review the opinion of
probable construction cost, and, with Owner, deteonine any revision required

concerning proposed construction budget.

Prepare Bidding requirements, Bid Forms, Contract Forms, and Conditions of

Contract for the contract documents, and preliminary Invitation to Bid Form.
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o With Owner's direction, prepare Bid documents and conduct one or meore Bhid

openngs.

Task 7 - Bidding Services — Water Treatment Facilities, Well Field Treatment System,
Transmission System and Booster Station

This work shall be completed no later than: three (300) calendar days after
authorization. [NLT DATE: 04-17-08]

Engineer shall:

Coordinate bid letting date, time, and place with Owner, and prepare final Invitation
to Bid.

o Agssist and advise Owner in placing the advertisements of the Invitation to Bid.

o Identify potential contraciors and suppliers, and distribute copies of Invitation to
Bid. Maintain a record of prospective bidders and suppliers to who contract

documents have been issued.

e Distribute construction contract documents to prospective bidders.

o Distribute plan holders' list to recipients of contract documents prior to bid opening.

» Receive non-refundable payments for construction contract documents to be retained

by the Engmeer 1o reduce reproduction costs.

¢  Distribute 10 sets of the construction contract documents to the successiul bidder.

o Conduct. at a date and time selected and a place provided by Owner, a pre-bid
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conference 1o:

a.  lInstruct prospective bidders and suppliers as 1o the types of information
required by the contract documents and the format in which bids should

be presented.

b.  Review | project requirements and contract documents in general.

¢.  Receive requests for interpretations, which will be issued by addendum.

d.  Prepare minutes of the conference and issue by addendum.

Interpret comstruction contract documents. Prepare and issue addenda to the

construction contract documents when required.

Assist Owner during bid opening. Answer questions during bid opening; prepare

tabulation of bids, and review questionnaires and bids for compieteness.

Examine the questionnaire during bid opening to identify any supplier whose
equipment or materials may not conform to the construction confract documents.

This examination will be based on the knowledge and experience of Engineer.

Review and evaluate the qualifications of the apparent successful bidder and the
proposed major or specialty subcontractors. The review and evaluation will
include such factors as work completed equipment that is available for the work,

financial resources, technical experience, and responses from references.

Prepare and distribute formal bid tabulation sheets, bid evaluation and
recommendation. Jointly conduct pre-award conferences and negotiaie proposals as

necessary to achieve fixed limit of construction cost. Issue post-addenda as required.
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Prepare and distribute conforming copies of the construction contract documents.
These services will include review of contractor's bonds, furnishing the Contractor
unsigned construction contract documents, and transmitting the construction contract

documents to Owner for signature and distribution.

Task 8 « Construction Phase Services — Water Treatment Facilities, Booster Pump
Stations, Well Field Treatment System and Transmission Mains

Engineer will perform project administration services during the construction phase of the

project. By performing these services, Engineer shall not have authority or responsibility to

supervise, direct, or control the Contractor's work or the Contractor's means methods,

techniques, sequences, or procedures of consfruction. Engineer shall not have authority or

responsibility for safety precautions and programs incident to the Contractor's work or for

any failure of the Contractor to comply with laws, regulations, rules, ordinances, codes, or

orders applicable to the Contractor fumnishing and performing the work. Specific services to

be performed by Engineer are as follows:

Review the Contractor's insurance certificates and forward the certificates to the
Owner for acceptance by the Owner's legal counsel. Engineer's review of the
insurance certificates is only for the purpose of determining if the Contractor
maintains the general types and amounts of insurance required by the contract
documents, and s not a legal review 1o determine if the Contractor's insurance

coverage complies with ail applicable requirements.

At a date and time selected by Owner and at a facility provided by Owner, conduct a
pre-construction conference. Attend the pre-construction conference and assist
Owner during the conference. Engineer shall prepare an agenda for the conference,
and prepare and distribute minutes. The pre-construction conference will include a
discussion of the Contracior's tentaiive schedules, procedures for transmittal and

review of the Contractor's submittals, processing payment applications. critical work
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sequencing, change orders, record documents, and the Contractor's responsibilities

for safety and first aid.

Review and comment on the Contractor's initial and updated construction schedule

and advise Owner as to acceptability,

Review the Contractor's initial and updated schedule of estirnated monthly payments

and advise Owner as to acceptability.

The Engineer shall visit the site at intervals appropriate to the stage of construction
to become generally familiar with the progress and quality of the Work completed
and to determine in general if the Work is being performed in a manner indicating
that the Work when completed will be in accordance with the Contract Documents,
However, the Engineer shall not be required to make exhaustive or continuous on-
site inspections to check the quality or quantity of the Work. On the basis of on-site
observations, the Engineer shall keep the Owner informed of the progress and
quality of the Work, and shall endeavor to guard the Owner against defects and

oficiencies in the Work.

Review drawings and other data submitted by the Contractor as required by the
construction contract documents, Engineer's review shall be for general conformity
to the construction contract documents and shail not relieve the Contractor of any of
his contractual responsibilities. Such reviews shall not extend to means, methods,
techniques. sequences, or procedures of construction or to safety precautions and

programs incident thereto.

Receive and review guarantees, bonds, and certificates of inspection, and tests and
approvals, which are to be assembled by the Contractor In agcordance with the

construction contract documents, and transmit them to Owner.
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Interpret construction contract documents when requested by Owner or the

Contractor.

Review and process the Contractor's monthly payment requests, and forward to
Owner if appropriate. Engineer's review shall be for the purpose of making a full
independent mathematical check of the Contractor's payment request. Engineer is

responsible for verifying the quantities of work, which is the basis of the payment
requests.

Provide documentation and administer the processing of change orders, including
applications for extension of construction time. Evaluate the cost and scheduling
aspects of all change orders and, where necessary, negotiate with the Contractor to

obtain a fair price for the work. Said pegotiation shall be subject to the approval of

Owner.

Upon completion of the project, revise the construction contract drawings to
conform to the construction records, Submit three copies of the prints along with

electronic disc in PDF files.

Act on claims of Owner and the Contractor relating to the acceptability of the work

or the interpretation of the requirements of the construction contract documents.

Analyze data from performance testing of equipment by the Contractor or supplier
when the construction contract documents require the equipment to be tested after

instaliation. Submit conclusions to Owner.

Collect and organize two sets of operation and maintenance data provided by
Contractor. Each set will be placed in separate binders and provided with a table of

contents, and submitied to Owner.
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¢« Upon substantial completion, perform on-site review of the construction work and
prepare a punch Hst of the items to be completed or corrected before final

completion of the project. Submit results of the review to Owner and the Contractor.

¢ Upon completion or correction of the items of work on the punch list, conduct a final
review to determine if the work 1s completed. Provide written recommendations
concerning final pavment to Owner, including a list of iterns, if any, to be completed

prior to making such payment.

» Prepare 10 sets of as built drawings at a date to be agreed by Engineer and Owner.

» Supplemental engineering work required to meet the requirements of regulatory
or funding agencies that become effective subsequent to the date of this

agreement.

Task 9 - Additional Engineering Services

Additional services to be performed by the Engineer, if authorized by tbe Owner,
which are not included in the Basic Services described above sball include, but are not
limited to:

1. Engineer shall secure any building permit, flood plain permit, handicapped assessable
and septic tank permit from the city, county, state or federal agencies were required.
2. Engineer shall conduct an Archeological Survey as required by Texas State Historical

Commission and obtain any necessary permits for construction.

3. Engineer shall conduct an Environmental Assessment as required by city, county,
state or federal agencies that may be required. Survey Services, including land surveys,

establishment of boundaries and monuments, tree surveys, surveys for “Record
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Drawings”, and preparation of property and/or easement descriptions.

4. Start-up services, including operator training, preparation of Operation and Maintenance
(O&M}) Manual, mitial plant start-up, warranty assistance, troubleshooting, one-year
performance review, assisting with the preparation of an operating budget and procedures

and related issues.

5. Geotechnical engineering, including soil and foundation investigations, test borings,

sampling and analysis and construction materials testing.

6.  Engineer shall secure any needed wastewater discharge permit, including preparation

of application, exhibits and technical data, for review and approval by TNRCC.

7. Additional consultants or independent professional associates requested or

authorized by Owner.

8. Preparation for litigation, arbitration, or other legal or administrative proceedings:
and appearances in court or at arbitration sessions, in connection with bid profests,

change orders, or construction incidents, not involving claims against the Engineer.

9. Additional reports as requested by Owner concerning facility operation and

personmel matters during the startup period.

10.  Where field conditions differ from the conditions indicated in the congtruction
contract documents or the soil boring logs, preparation of sketches of consiruction work
for approval by Owner, to supplement the drawings and specifications as may be
required; and providing redesign or relocation information if required by underground

obstructions, utilities. or other conditions.
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11, Services for making revisions to drawings and specifications made necessary by the

accepiance by owner of major substitutions.

12, Additional or extended services duning construction made necessary by (1) work
damaged by fire or other cause dunng construction, {2) a significant amount of defective
or neglected work by any Contractor, (3) acceleration of the progress schedule involving

service beyond normal working hours, {(4) default by any Contractor,

13.  Ewvaluation of unusually complex or unreasonably numerous claims submitied by

Contractor or others in connection with the work.

I4. Review and analvsis of claims for differing subsurface and physical conditions

submitted by the Contractor or others in connection with the work.

Task 9 Additional Engineering Services

Additional Project

Engineering Fees Budget
Plattine and Permitting $25,0600.60
Archeological $50,0600.04
Dnvironumental Assessment $50,000.00
Design Surveys. Easement Descriptions $600.000.00
Startup Services $50,000.00
O & M Manual £50.000.00
Wastewater Permit $30.000.00
Geotechnical $100,000.00
Bid Notices $10.000.00
Resident Proiect Representation Services $300.600.00
Subtotal " $1.265.000.00
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ATTACEMENT B
TO
CONTRACT FOR ENGINEERING SERVICES

OWNER'S RESPONSIBILITIES

The Owner may fumish, as required by the work and not at the expense of the Engineer, the
following items, or the Owner may confract separately with Engineer, or others fo provide

some or all of the following items.

1. All maps, drawmngs, reports, records, audits, anmual reports, and other data that
are available in the files of the Owner and which may be useful in the work involved under

this contract. Data and records required include but are not limited to:

Raw water characteristics.
b.  Finished water quality and characteristics.
¢.  Facility operating records.
d.  Equipment status and capacity data.
e.  Treatment and pumping unit performance data.

2 Access to public and private property when required in performance of the

Engineer’s service.
3. Hall or auditorium space for public hearings, pre-bid conferences, pre-

construction conferences, and the audio equipment and projection equipment required for

such hearings and/or conferences.

4, Legal advertisernent of project letting or bid date and such other publications of
the "Invitation to Bid" as desired by the Owner.
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5. Rovalties and fees for patented processes used in the work, except those
required o be paid by construction contractors as part of the construction contract.

7. Coordination required o secure building permit, flood plain permit and sepiic tank
permit from the city, county, state or federal agencies were required.



ATTACHMENT C
TO
CONTRACT FOR ENGINEERING SERVICES

COMPENSATION
For and in consideration of the engineering services to be provided by the Engineer, the
Owner shall pay, and the engineer shall receive. the fees heremnafter set forth for the Basic

Services and Additonal Services described in Attachment A, Description of Basic Services.

Engineering Services

Total compensation for the Basic Engineering Services described in Attachment A Task
1-8 shall be based on 9% of the executed construction contract currently estimated at
$28.452,000.00 with the contractor or contractors. This shall become a not to exceed
number for the tasks as per below and described in Aftachment A: It is currently

estimated that overall Basic Engineering Services fees shall be $2,560,680.00.

Until final contract numbers are determined fees shall be paid on the divisions below:

Table 1 — Basic Engineering Services

Description %o Construgtion Budgst

Task 1 Preliminarv Eneineering Report 0.5 % £142.260.00
Task 2 Preliminary Design Well Field .25 9% STLI30.00
Task 3 Preliminary Desten Water Line 0.75 % $213.390.00
Task 4  Preliminary Design Water Treatment Facilities & Pumping Svstems 1.0 % $284.520.00
Task 3 Final Design Water Treatment Facifities & Pumping Svstems 3.0 % $833.560.00
Task 6  Final Design Water Line 1.0 9% S284.320.00
Task 7 Biddine Services 1.09% | $284,520.00
Task 8 Conswuction Services 1.3 % F426.780.60

Subtotal G0 % $2.560.680.00

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Page 3 of 33
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Payments

Payment shall be made by the completion daie of each of the tasks as per the table below:

Bescrintion

Task ] Prelimpinary Engineering
Report

Task 2 Preliminary Design Well
Field

Task 3 Prelminary Design Water
Line

Task 4 Preliminary Design Water
Treament Facilities

Task 3 Final Design Water
Treatment Facilities & Well
Field Collection System

Task 6 Final Design Water Line

Task 7 Biddmyg Services

Task 8 Construction Services

Task & Additional Engineering
Services

Change Orders

Payment
Yo complete, Lump Sum

%e complete. Lump Sum
% complete, Lump Sum

%s complete, Lump Surm

% complete, Lump  Sum,
Monthly
% complete, Lump  Sum,
Meonthiv
% complete, Lump Sum,
Monghly
%  complete, Lump Sum,
Monthiv
Time and Materials  as
Raguired

Final Payment
Final upon Completion

Final upon Completion
Final upon Completion

Final upon Completion

Final 10% Hpon
Completion
Final 10% upoen
Completion
Final 14 Hpon
Completion
Final 10%6 upon
Compietion
Final 10% Hat Tl
Completion

Any Owner required/requested Change Orders resulting in additional contractor cost fo

CRWA, and requiring engineering services in the preparation or performance thereof, shall

be compensated by CRWA to RCE at the rate of nine percent (9%) of the additional

construction cost. However, any Change Order requested/required by RCE that shall result

in an additional contractor cost to CRWA shall not result in an additional professional

services fee claim by RCE or payment by CRWA.

Additional Services

Compensation for the Additional Services described in Attachment A and authorized in

writing by the Owner shall be on an hourly basis as listed below based on the Engineer's

personnel per diem rates with remmbursement of all direct non-labor and subcontract services

a1 the invelce cost.

PROFESSIONAL SERVICES AGRERMENT
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Method of Pavment

I.  The Owner will make payments to the Engineer for performing the Engineering
Services described in Attachment A on a monthly billing basis in proportion to that part of
the services proposed which have been accomplished, as evidenced by monthly statements
submitied by the Engineer and approved by the Owner. Final payment will be due upon
completion of the Basic Engineering Services described in Attachment A for Task 1 through
Task 4.

2. The Owner will make payments to the Engineer for performing the Basic and
Additional Engineering Services described in Attachment A for Task 5 through 9 in
monthly lump sum installments In proportion to the construction work completed calculated
upon the percent of work multiplied by fee percent for task performed and applied to the
project engineering estimate of $2,560.680. |

3. After wrtten approval by the Owner, payment to the Engineer for performing any
Additional Services authorized by the Owner, will be made on a monthly basis, as

evidenced by monthly statements submitted by the Engineer and approved by the Owner.

PROFESSIONAL SERVICES AGREEMENT
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| HOURLY RATE SCHEDULE

Effective December 1, 2005

Principal Registered Engineer
$150.00

Registered Engineer

Three-person Survey Crew

Registered Public Land Surveyor

Graduate Engineer

Project Representative
$ 85.00

Design Technician
Drafter / CADD Operator
Administrative / Secretarial Personnel

Design Clerk

Reimbursement for Direct Non-Labor Expense and
Subcontract Expense ~ Cost Plus 15%

PROFESSIONAL SERVICES AGREEMENT
BETWEEN CRWA & RCE
Fape 33 of 33

arath

$125.00

$120.00

$100.00

$100.00

$ 85.00
$ 75.00
$ 45.00

$ 35.00
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June 8, 2015

Mr. David Davenport

Canyon Regional Water Authority
850 Lakeside Pass

New Braunfels, Texas 78130

Re: Canyon Regional Water Authority — Wells Ranch Phase 2 Carrizo and Wilcox Groundwater
Project — Professional Services Agreement Extension

Dear Mr. Davenport,

Canyon Regional Water Authority (CRWA) has made application to apply for SWIFT funding from the
TWDB to fund completion of the Wells-Ranch Phase 2 Carrizo and Wilcox Groundwater Project and
intends to move forward with the engineering design and construction of the Phase 2 Project to its full
development of approximately 13,0000 AFY. In.that regard, CRWA desires to extend its existing
Professional Services Agreement, dated June 26, 2007, with River City Engineering (RCE) to provide
professional engineering services for the engineering design of the Phase 2 projects.

This letter outlines the proposed Phase Il projects and descriptions, the proposed scope of engineering
services associated with the projects, and the proposed compensation for engineering services

associated with the projects to be included in the extension of the Professional Services Agreement.

A. Proposed Projects:

The following proposed projects are included in the Preliminary Engineering Report for the Wells Ranch
Phase Il Carrizo and Wilcox Groundwater Project.

1. Santa Clara —Wagner Booster Pump Station Transmission Main:
This project includes approximately 22,000 linear feet of 30-inch water transmission pipeline from
IH 10 at Santa Clara Road-to the Wagner Booster Station on F.M. 78. Preliminary project design
has been completed and easement acquisition is in progress.

2. Crystal Clear Transmission Main:
This project includes approximately 23,000 linear feet of water transmission pipeline with a
conceptual size of 24 inches from SHWSC Standpipe on FM 46 to FM 758 at Barbarosa. The size
of the water transmission pipeline will be confirmed at a later date when water demand requirements
of the Crystal Clear Water Supply Corporation are better defined. Preliminary project design has
been completed and easement acquisition is in progress.



Mr. David Davenport
June 8, 2015
Wells Ranch Phase 2 Carrizo and Wilcox Groundwater Project — Engineering Services Agreement

Extension
Page 2

3. Wells Ranch Wilcox Wells
This project includes the addition of two (2) Wilcox Aquifer wells within the Guadalupe county
portion of the Wells Ranch Tract including the installation of 1145 gpm will pumps, site piping,
mechanical installations, electrical power and electrical equipment installations, site
instrumentation, controls, and communication, and civil site work. The wells will connect to the
existing well field piping.

4. Wells Ranch Water Treatment Plant Improvements:
This project will include the additional of one (1) additional 1MG.raw water ground storage tank,
one (1) additional 2.1 MG clear well ground storage tank, two (2) additional 1600 gpm filter, and
three (3) 2300gpm pump within the existing treatment plant facility. In addition all associated
piping, mechanical, electrical, and site improvements and coordination of instrumentation control
are included.

5. Hickory Forrest Elevated Storage Tank
This project will include the construction of a new 1IMG elevated storage tank to be located on a
CRWA owned 6-acre site along Hickory Forrest near Oak Tree Road. The height and hydraulic
characteristics of the tank will be determined during preliminary project design.

6. Leissner Booster Station Improvements:
This project will include the addition of.one (1) additional 2MG ground storage tank, three (3)
additional 2100 gpm booster pumps, and one (1) emergency backup generator within the booster
pump station facility. In addition all associated piping, mechanical, electrical, and site
improvements and coordination of instrumentation control are included.

7. Wagner Booster Station Improvements
This project will include the addition of one (1) additional 2 MG.ground storage tank and four (4)
additional 2250 gpm booster pumps within the Wagner Booster Pump Station facility,. In addition,
all associated piping, mechanical, electrical instrumentation and control, and site improvements
are included.

8. Loop 1604 Booster Station Improvements
This project will include the installation of two (2) additional 1613 gpm booster pumps within the
Loop 1604 Booster Pump Station Facility. In addition, all associated piping, mechanical, electrical,
instrumentation and control, and site improvements are included.

9. Brown Family Trust Wells
This project includes the engineering design of site improvements, site piping, mechanical
equipment, and electrical equipment associated with the drilling of five (5) new Carrizo Aquifer well
within the Brown Family Trust Tract within Gonzales County. Also included is the coordination of
the designs prepared by others, including well pump design, extension of electrical power, and site
instrumentation, controls, and communication.

10. Brown Family Trust Well Field Piping and Roadways
This project will include the installation of approximately 45,000 linear feet of well field collection
piping with conceptual sizing ranging from 12 to 30 inches in diameter as well as approximately
45,000 linear feet of all-weather roadways.
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11. Brown Family Trust Raw Water Transmission Main
This project will include the installation of approximately 38,000 linear feet of raw water
transmission pipeline with a conceptual diameter of 30 inches. Additionally, easement acquisition
for the installation of the pipeline will be necessary.

B. Description of Basic and Additional Engineering Services:

The purpose of this project is to design the well appurtenances and.site improvements, well field
collection system, water treatment facility improvements, booster station improvements, ground and
elevated storage tank additions, and transmission pipelines necessary to develop the Wells Ranch
Carrizo and Wilcox Ground Water Project to its planned system capacity of approximately 13,000
AFY.

The scope of services to be provided by the Engineer is described below.

Standards of Performance and Project Management

Engineer will be responsible for the proper, accurate and adequate design and preparation of plans and
specifications and other construction contract documents and for construction administration of the Project.

Engineer shall be responsible for project accounting and administration.

General Iltems

Engineer shallmeet with Owner to clarify understanding of scope and parameters of the project whenever
necessary. Engineer shall be responsible for communicate/meet with State agencies (TCEQ and/or
TWDB) and reach an understanding on design objectives and performance requirements and state agency
approvals ‘including time sequence. All. such communications shall be provided to Owner
contemporaneously. with preparation and dispatch by Engineer. Owner’s review or approval shall be
continuously secured throughout project development and construction.

Engineer shall arrange for and participate in informal meetings as required with Owner throughout the
design report, preliminary design, and design phase to review progress and exchange ideas and

information.
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Basic Engineering Services

Task 1 — Preliminary Engineering Report

Engineer shall review the Preliminary Engineering Study dated October 2012 and update the estimated
costs and make a recommendation to the owner no later than thirty (30) days after contract execution

in writing, to the total bond issuance amount for Phase 2 of the project.

Task 2 - Preliminary Design — Well Appurtenances, Well Site Improvements, and Well Field

Collection System

Engineer shall prepare a preliminary set of drawings for the water collection system to tie the production
wells together along with roads, electric lines, pad site development for each well.-head and general well
site layout. Drawing shall show the location of the property lines, well location, electric transformer,
disconnect and pump motor starter, pump piping, flow meter, sample tap, check valve and all other related

appurtenances to the site.

Task 3 - Preliminary Design = Water Transmission System Extensions

Engineer shall prepare a preliminary set of drawings for the Brown Family Trust Raw Water Transmission
Main. The water transmission main will extend from the Brown Family Trust Well Field Piping to the Wells
Ranch Water Treatment Plant along the route of the pipeline. The drawings shall include all necessary
appurtenances along the pipeline route and property owner locations for the purpose of right of way
acquisition. Drawing shall show the location of the property lines, valves, fittings, roadways, topography,

piping profiles, and all other related appurtenances to the project.

Task 4 — Preliminary. Design - Water Treatment Facility Improvements, Booster Station
Improvements, and Ground and Elevated Storage Tank Improvements

Engineer shall prepare preliminary drawings, design memorandum, and/or design calculations for the
water treatment plant, booster station improvements, and ground and elevated storage tank improvements,
as required establishing agreement on scope, parameters, performance requirements, and project
approach. Submit two copies to Owner for review. The preliminary drawings, design memorandum, and/or
design calculations may include the following:
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General project scope and background references.
b. Design criteria, including:
Flow rates - present and anticipated.
Raw water quality - physical, chemical and biological.
Iron and ph adjustment criteria
Design objective, treated water quality.
Sludge quantities and types (lime, alum, etc.)
Applicable codes and standards, including fire and-safety codes.
d. Local building, planning, and zoning department requirements.
e. Site considerations, including subsurface conditions, flood elevations, drainage requirements,

land size requirements, etc.

.

Preliminary site plan, building layouts, and. architecture.
Preliminary hydraulic profile of treatment facilities.

= @

Condensed hydraulic profile of pipelines.

Process and hydraulic systems.
Sludge processing systems and handling.

[—

k. Sludge disposal method.

l. Chemical feed and storage.

Operational monitoring and control systems.
HVAC systems.

Electrical systems.

Structural design criteria.

L © ©0 5 3

Communications systems.

Access to facilities

-

S. Security systems.

t. Utility requirements. Electric/Telephone/SCADA/Internet/Sewage/Fire Protection
Engineer shall make a recommendation to the Owner on required land acquisitions to accommodate the
project in necessary.
Engineer shall meet with Owner and obtain Owner's comments on the preliminary drawings, design
memorandum and/or design calculations. Resolve any questions, revise documents if necessary, and

resubmit two copies to Owner.
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Task 5 - Final Design — Well Appurtenances, Well Site Improvements, Well Field Collection System,

Water Treatment Facility Improvements, Booster Pump Station Improvements, and Ground and

Elevated Storage Tank Additions

Engineer will prepare detailed drawings and specifications and other contract documents for the proposed

construction work and for the materials and equipment required. Bidding documents shall include bidding

requirements, bid forms, and contract forms. The documents shall be prepared for selection of private

construction contractors on a competitive bid basis.

Engineer shall prepare construction contracts as follows for the Wells Ranch treatment facility, booster

pump stations and well field collection system and prepare an opinion of probable construction cost for the

proposed work covered by the contract documents:

In addition the Engineer shall —

Review contract documents for completeness, bid-ability, and constructability. Engineer will consult
with contractors and/or contracting-community during project design concerning these issues to
avoid bid mistakes and support budget limitations.

Provide one set of drawings and specifications to. Owner for review at 50 percent completion.

At 90 percent project completion and after the contract documents are completed, Engineer will
initiate the final formal review process with Owner and regulatory agencies.

Meet with Owner after documents have been reviewed to discuss them and to resolve any
guestions.

After the conference with Owner, make any necessary modifications and submit three sets of
revised contract documents to TCEQ and/or TWDB for review and two sets to Owner for record.
Attend meetings as required in Austin, Texas, with TCEQ and/or TWDB to discuss the documents
with regulatory agency officials.

After receipt of agency review comments and Owner's comments on final documents, revise if
necessary and resubmit if necessary three sets to regulatory agencies and two sets to Owner.
Upon completion of the review of the contract documents, review the opinion of probable
construction cost, and, with Owner, determine any revision required concerning proposed
construction budget.

Prepare Bidding requirements, Bid Forms, Contract Forms, and Conditions of Contract for the
contract documents, and preliminary Invitation to Bid Form.

With Owner’s direction, prepare Bid documents and conduct one or more Bid openings.
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Task 6 - Final Design - Water Transmission System Extensions

Engineer will prepare detailed drawings and specifications and other contract documents for the proposed
construction work and for the materials and equipment required for the following transmission main
projects.

e Santa Clara Road Transmission Main

e Crystal Clear Transmission Main

e Brown Family Trust Raw Water transmission Main

Bidding documents shall include bidding requirements, bid forms, and contract forms. The documents shall
be prepared for selection of private construction contractors on a competitive bid basis.

Engineer shall prepare construction contracts as follows for the Wells Ranch Project transmission system
projects and prepare an opinion of probable construction cost for the proposed work covered by the
contract documents.

In addition the Engineer shall —

¢ Review contract documents for accurateness, completeness, bid-ability (including pricing issues),
and constructability. Engineer will consult with contractors and/or contracting community during
project design coneerning these issues to avoid bid mistakes and support budget limitations.

e Provide one set of drawings and specifications to Owner for review at 50 percent completion.

e At 90 percent project completion and after the contract documents are completed, Engineer will
initiate the final formal review process with Owner and regulatory agencies.

e Meet with Owner. after documents have been reviewed to discuss them and to resolve any
guestions.

e After the conference with. Owner, make any necessary modifications and submit three sets of
revised contract documents to TCEQ and/or TWDB for review and two sets to Owner for record.

e Attend meetings as required in Austin, Texas, with TCEQ and/or TWDB to discuss the documents
with regulatory agency officials.

e After receipt of agency review comments and Owner's comments on final documents, revise if
necessary and resubmit if necessary three sets to regulatory agencies and two sets to Owner.

e Upon completion of the review of the contract documents, review the opinion of probable
construction cost, and, with Owner, determine any revision required concerning proposed
construction budget.

e Prepare Bidding requirements, Bid Forms, Contract Forms, and Conditions of Contract for the

contract documents, and preliminary Invitation to Bid Form.



Mr. David Davenport
June 8, 2015
Wells Ranch Phase 2 Carrizo and Wilcox Groundwater Project — Engineering Services Agreement

Extension

Page 8

With Owner’s direction, prepare Bid documents and conduct one or more Bid openings.

Task 7 - Bidding Services — Well Appurtenances, Well Site Improvements, Well Field Collection

System, Water Treatment Facility Improvements, Booster Station Improvements, Ground and

Elevated Storage Tank Additions, and Water Transmission System Extension Projects

Engineer shall -

Coordinate bid letting date, time, and place with Owner; and prepare final Invitation to Bid
Assist and advise Owner in placing the advertisements of the Invitation to Bid.
Identify potential contractors and suppliers, and distribute copies of Invitation to Bid. Maintain a
record of prospective bidders and suppliers to who contract documents have been issued.
Distribute construction contract documents to prospective bidders.
Distribute plan holders' list to recipients of contract documents prior to bid opening.
Receive non-refundable payments for construction contract documents to be retained by the
Engineer to reduce reproduction costs.
Distribute 10 sets of the construction contract documents to the successful bidder.
Conduct, at a date’ and time selected and a placeprovided by Owner, a pre-bid conference to:

a. Instruct prospective bidders and suppliers as to the types of information required by the

contract documents and the format in which bids should be presented.

b. Review project requirements and contract documents in general.

C. Receive requests for interpretations, which will be issued by addendum.

d. Prepare minutes of the conference and issue by addendum.
Interpret construction contract documents. Prepare and issue addenda to the construction contract
documents when required.
Assist Owner during bid opening. Answer questions during bid opening; prepare tabulation of bids,
and review questionnaires and bids for completeness.
Examine the questionnaire during bid opening to identify any supplier whose equipment or
materials may not conform to the construction contract documents. This examination will be based
on the knowledge and experience of Engineer.
Review and evaluate the qualifications of the apparent successful bidder and the proposed major
or specialty subcontractors. The review and evaluation will include such factors as work completed
equipment that is available for the work, financial resources, technical experience, and responses

from references.
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o Prepare and distribute formal bid tabulation sheets, bid evaluation and recommendation. Jointly
conduct pre-award conferences and negotiate proposals as necessary to achieve fixed limit of
construction cost. Issue post-addenda as required.

o Prepare and distribute conforming copies of the construction contract documents. These services
will include review of contractor's bonds, furnishing the Contractor unsigned construction contract
documents, and transmitting the construction contract documents to Owner for signature and

distribution.

Task 8 - Construction Phase Services — Well Appurtenances, Well Site Improvements, Well Field
Collection System, Water Treatment Facility Improvements, Booster Pump Station Improvements,

Ground and Elevated Storage Tank Additions, and Water Transmission System Projects

Engineer will perform project administration services during the‘construction phase of the project. By
performing these services, Engineer shall not have authority or responsibility to supervise, direct, or control
the Contractor's work or the Contractor's means. methods, techniques, sequences, or procedures of
construction. Engineer shall not have authority or responsibility for safety precautions and programs
incident to the Contractor's work or for any failure of the Contractor to comply with laws, regulations, rules,
ordinances, codes, or-orders applicable to the Contractor furnishing.and performing the work. Specific
services to be performed by Engineer are as follows:

e Review the Contractor's insurance. certificates and forward the certificates to the Owner for
acceptance by the Owner's legal counsel.. Engineer's review of the insurance certificates is only
for the purpose of determining if the Contractor maintains the general types and amounts of
insurance required by the contract documents, and is not a legal review to determine if the
Contractor's insurance coverage complies with all applicable requirements.

e At a date and time selected by Owner and at a facility provided by Owner, conduct a pre-
construction conference. /Attend the pre-construction conference and assist Owner during the
conference. Engineer shall prepare an agenda for the conference, and prepare and distribute
minutes. The pre-construction conference will include a discussion of the Contractor's tentative
schedules, procedures for transmittal and review of the Contractor's submittals, processing
payment applications, critical work sequencing, change orders, record documents, and the
Contractor's responsibilities for safety and first aid.

¢ Review and comment on the Contractor's initial and updated construction schedule and advise

Owner as to acceptability.
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o Review the Contractor's initial and updated schedule of estimated monthly payments and advise
Owner as to acceptability.

e The Engineer shall visit the site at intervals appropriate to the stage of construction to become
generally familiar with the progress and quality of the Work completed and to determine in general
if the Work is being performed in a manner indicating that the Work when completed will be in
accordance with the Contract Documents. However, the Engineer shall not be required to make
exhaustive or continuous on-site inspections to check the guality or quantity of the Work. On the
basis of on-site observations, the Engineer shall keep the Owner informed of the progress and
guality of the Work, and shall endeavor to guard the Owner against defects and deficiencies in the
Work.

o Review drawings and other data submitted by the Contractor as required by the construction
contract documents. Engineer's review shall be for general conformity to the construction contract
documents and shall not relieve the Contractor of any of his contractual responsibilities. Such
reviews shall not extend to means, methods, techniques, sequences, or procedures of construction
or to safety precautions and programs incident thereto.

e Receive and review guarantees, bonds, and certificates of inspection, and tests and approvals,
which are to be assembled by the Contractor.in accordance with the construction contract
documents, and transmit them to Owner.

e Interpret construction contract documents when requested by Owner or the Contractor.

o Review _and process the Contractor's monthly. payment requests, and forward to Owner if
appropriate. Engineer's review shall be for the purpose of making a full independent mathematical
check of the Contractor's payment request. Engineer is responsible for verifying the quantities of
work, which is the basis of the payment requests.

e Provide documentation and administer the processing of change orders, including applications for
extension of construction time. Evaluate the cost and scheduling aspects of all change orders and,
where necessary, negotiate with the Contractor to obtain a fair price for the work. Said negotiation
shall be subject to the approval of Owner.

e Upon completion of the project, revise the construction contract drawings to conform to the
construction records, Submit three copies of the prints along with electronic disc in PDF files.

e Act on claims of Owner and the Contractor relating to the acceptability of the work or the
interpretation of the requirements of the construction contract documents.

o Analyze data from performance testing of equipment by the Contractor or supplier when the
construction contract documents require the equipment to be tested after installation. Submit
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conclusions to Owner.

e Collect and organize two sets of operation and maintenance data provided by Contractor. Each
set will be placed in separate binders and provided with a table of contents, and submitted to
Owner.

e Upon substantial completion, perform on-site review of the construction work and prepare a punch
list of the items to be completed or corrected before final completion of the project. Submit results
of the review to Owner and the Contractor.

e Upon completion or correction of the items of work on the punch list, conduct a final review to
determine if the work is completed. Provide writtenirecommendations concerning final payment to
Owner, including a list of items, if any, to be completed prior to making such payment.

e Prepare 10 sets of as built drawings at a date to be agreed by Engineer.and Owner.

e Supplemental engineering work required to meet the requirements of regulatory or funding

agencies that become effective subsequent to the date of this agreement.

Additional Engineering Services

Task 9 - Additional services.to be performed by the Engineer, if authorized by the Owner, which

are not included in the'Basic Services described above shall include, but are not limited to:

1. Engineer shall secure any building permit, flood plain permit, handicapped assessable and septic
tank permit from the city, county, state or federal agencies were required.

2. Engineer shall conduct an Archeological Survey as required by Texas State Historical
Commission and obtain any necessary permits for construction.

3. Engineer shall conduct an Environmental Assessment as required by city, county, state or federal
agencies that may be required.

4. Survey Services, including land surveys, establishment of boundaries and monuments, tree
surveys, surveys for “Record Drawings”, and preparation of property and/or easement
descriptions.

5. Start-up services, including operator training, preparation of Operation and Maintenance
(O&M) Manual, initial plant start-up, warranty assistance, troubleshooting, one-year performance
review, assisting with the preparation of an operating budget and procedures and related issues.

6. Geotechnical engineering, including soil and foundation investigations, test borings, sampling and
analysis and construction materials testing.

7. Engineer shall secure any needed wastewater discharge permit, including preparation of
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10

11

12

13.

14.

15;

application, exhibits and technical data, for review and approval by TNRCC.
Additional consultants or independent professional associates requested or authorized by

Owner.

. Preparation for litigation, arbitration, or other legal or administrative proceedings; and

appearances in court or at arbitration sessions, in connection with bid protests, change orders,

or construction incidents, not involving claims against the Engineer.

. Additional reports as requested by Owner concerning facility operation and personnel matters

during the startup period.

.Where field conditions differ from the conditions indicated in the construction contract

documents or the soil boring logs, preparation-of sketches of construction work for approval by
Owner, to supplement the drawings and<specifications as may be required; and providing
redesign or relocation information if required by underground obstructions, utilities, or other

conditions.

. Services for making revisions to drawings and specifications made necessary by the

acceptance by owner of major_substitutions.

Additional or extended services during construction made necessary by (1) work damaged by
fire or other cause-during construction, (2) a significant amount of defective or neglected work
by any Contractor, (3) acceleration of the progress schedule involving service beyond normal
working hours, (4) default by any Contractor.

Evaluation of unusually complex.or unreasonably numerous claims submitted by Contractor or
others in connection with the work.

Review and analysis of claims for differing subsurface and physical conditions submitted by the

Contractor or others in connection with the work.
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C. Owner’'s Responsibilities:

The Owner may furnish, as required by the work and not at the expense of the Engineer, the following
items, or the Owner may contract separately with Engineer, or others to provide some or all of the
following items.

1.

All maps, drawings, reports, records, audits, annual reports, and other data that are available
in the files of the Owner and which may be useful in the work.involved under this contract.
Data and records required include but are not limited to:

a. Raw water Characteristics.

b. Finished water quality and characteristics.

c. Facility operating records.

d. Equipment status and capacity data.

e. Treatment and pumping unit performance data.
Access to public and private property when required in performance of the Engineer’s service.
Hall or auditorium space for public hearings, pre-bi conferences, pre-construction conferences,
and the audio equipment and projection equipment required for such hearings and/or
conferences.
Legal advertisement of project letting or bid date and such other publications of the “Invitation
to Bid” as desired by the Owner.
Royalties and fees for patented processes used in the work; shall be the responsibility of the
entity under contract or professional provider, as applicable.
Shop, mill, or laboratory inspection of materials, laboratory and field-testing, field sampling
services.
Coordination required securing building permit, flood plain permit and septic tank permit from
the city, county, state or federal agencies where required.
Any separately defined and required Geotechnical engineering, including soil and foundation
investigations, test borings, sampling and analysis and construction materials testing.
Quality control inspection and testing of materials used in the construction of the proposed
improvements.
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D. Compensation:

For and in consideration of the engineering services to be provide by the Engineer and associated
with the Proposed Projects previously described in Section A — Proposed Projects, the Owner shall
pay, and the engineer shall receive, the fees hereinafter set forth for the Basic Services and Additional
Services previously described in Section B — Description of Basic and Additional Engineering Services

above.

Basic Engineering Services

Total compensation for the Basic Engineering Services previously described in Tasks 1-8 shall be
based on the executed construction contract with contractor or contractors. This shall become a not to
exceed number for the projects and tasks as per Table 1 below and described in Section A and
Section B above. It is currently estimate that the overall Basic Engineering Services fee shall be

$3,157,467.

Until final contract numbers are determined, fees shall be paid as-shown in Table 1 below.

Table 1 — Basic Engineering Services Budget

Proposed Projects Estimated % Fee Budget

Construction.| Construction

Cost

Preliminary Engineering-Report LS $25,000
Santa C'Iar'a - We}gner Booster Pump Station $5,511.000 79 $327.905
Transmission Main
Crystal Clear Transmission Main $4,506000 7% $268,107
Wells Ranch Wilcox Wells $2,197,000 4.5% $98,865
YVeIIs Ranch Water Treatment Plant $5,285.000 9% $475.650
mprovements
Hickory Forrest Elevated Storage Tank $2,664,000 9% $239,760
Leissner Booster Station Improvements $2,524,000 9% $227,160
Wagner Booster Station Improvements $3,288,000 9% $295,920
Loop 1604 Booster Station Improvements $586,000 9% $52,740
Brown Family Trust Wells $3,980,000 4.5% $179,100
Brown Family Trust Well Field and Roadways $5,844,000 7% $409,080
'I?Ag\r/]vn Family Trust Raw Water /Transmission $7.974,000 o $558.180
Totals $44,359,000 $3,157,467

A detailed spreadsheet providing the Basic Services fee budget calculations for each of the above

proposed projects is attached for your information.
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Change Orders

Any required/requested Change Orders resulting in additional contractor cost to CRWA, and requiring
engineering service in the preparation of performance thereof, shall be compensated by CRWA to
Engineer at the rate to be determined by the Engineer and Owner relating to the specific Chang Order
under consideration.

Any Change Order requested/required by Engineer that shall result in an additional contractor cost to
CRWA shall not result in an additional professional services fee claim by Engineer or payment by
CRWA. CRWA will pay the Contractor for additional construction cost if needed.

Optional Additional Services at Request of Owner

Compensation for the Additional Engineering Services describe in Task 9 and authorized by the
Owner shall be negotiated on an hourly basis or other acceptable basis upon which the Parties may
agree in writing as a service over and above that contemplated by the Parties within the description of
Basic Engineering Services and for which the Parties agreed at the inception of this Amendment.

Additional Engineering Services to be performed by the Engineer, and requiring written approval by
the Owner, shall include, but are not limited to the following

Table 2 — Additional Engineering Services Budget

Additional Engineering Services Fee Budget
Survey Services $620,000
Natural and Cultural Resource Assessments and Surveys $142,000
Geotechnical Engineering $125,000
Construction Phase Residential Representation Services $500,000
Total Budget $1,387,000

Additional Services shall be invoiced as per approved subcontractor invoices plus 15% for oversight
and administration as Engineering Additional Services.

Additional Services performed by the Engineer and not the subcontractor shall not be marked up by
15% but paid on an hourly basis as per the Engineers attached rate schedule.

Method of Payment

1. The Owner will make payments to the Engineer for performing the Basic Engineering Services
described in Section B above on a monthly billing basis in proportion to that part of the services
proposed which have been accomplished, as evidenced by monthly statements submitted by the
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Engineer and approve by the Owner. Final payment will be due upon completion of the Basic
Engineering Services described in Section B above.

2. After written approval by the Owner, payment to the Engineer for performing any Additional
Engineering Services authorized in writing by the Owner will be made on a monthly basis in
proportion to that part of the services proposed which have been accomplished, as evidenced by
monthly statements submitted by the Engineer and approved by the Owner.

Should you have any questions, please do not hesitate to contact me at (830) 626-3588.

Respectfully submitted,

David Weikel, PE
River City Engineering, Ltd.

Wells Ranch Phase Il Carrizo and Wilcox Groundwater Project — Professional Services
Agreement Extension

Accepted By:

Date:




ATTACHMENT A
CRWA / WELLS RANCH PHASE 2
CARRIZO AND WILCOX GROUNDWATER GUADLUPE AND GONZALES COUNTY PROJECT
RIVER CITY ENGINEERING
BASIC ENGINEERING SERVICES FEE ESTIMATE

June 8, 2015
Estimated .
0,
Project & Tasks Construction B‘?ISIC /o (.)f Budget
Services %| Design
Cost
Preliminary Engineering Report
Task 1 $ 25,000
Santa Clara — Wagner Booster Pump
Station Transmission Main
Task 6 — Final Design $ 5,511,000 7% 60% $ 231,462
Task 7 — Bidding Services $ 5,511,000 7% 10% $ 38,577
TasK 8 — Construction Phase $ 5.511.000 7% 10% $ 38.577
Services
Task 9 — As-Built Plans $ 5,511,000 7% 5% $ 19,289
Basic Services Fee $ 327,905
Crystal Clear Transmission Main
Task 6 — Final Design $ 4,506,000 7% 60% $ 189,252
Task 7 — Bidding Services $ 4,506,000 7% 10% $ 31,542
TasK 8 — Construction Phase $ 4.506,000 7% 10% $ 31542
Services
Task 9 — As-Built Plans $ 4,506,000 7% 5% $ 15,771
Basic Services Fee $ 268,107
Wells Ranch Wilcox Wells
Task 2 — Preliminary Design $ 2,197,000| 4.50% 15% $ 14,830
Task 5 — Final Design $ 2,197,000 4.50% 60% $ 59,319
Task 7 — Bidding Services $ 2,197,000| 4.50% 10% $ 9,887
Task_ 8 — Construction Phase $ 2.197.000 4.50% 10% $ 0,887
Services
Task 9 — As-Built Plans $ 2,197,000 4.50% 5% $ 4,943
Basic Services Fee $ 98,865
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Estimated

i 0,
Project & Tasks Construction B‘?ISIC /o (.)f Budget
Cost Services %| Design

Wells Ranch Water Treatment Plant

Expansion
Task 4 — Preliminary Design $ 5,285,000 9% 15% $ 71,348
Task 5 — Final Design $ 5,285,000 9% 60% $ 285,390
Task 7 — Bidding Services $ 5,285,000 9% 10% $ 47,565
ng\l; fe; Construction Phase $ 5285000 9% 0% |$ 47,565
Task 9 — As-Built Plans $ 5,285,000 9% 5% $ 23,783
Total Basic Services Fee $ 475,650

Hickory Forrest Elevated Storage

Tank
Task 4 — Preliminary Design $ 2,664,000 9% 15% $ 35,964
Task 5 — Final Design $ 2,664,000 9% 60% $ 143,856
Task 7 — Bidding Services $ 2,664,000 9% 10% $ 23,976
ng\l; fe; Construction Phase $  2664000| 9% 0% |$ 23,976
Task 9 — As-Built Plans $ 2,664,000 9% 5% $ 11,988
Basic Services Fee $ 239,760

Leissner Booster Station

Improvements
Task 4 — Preliminary Design $ 2,524,000 9% 15% $ 34,074
Task 5 — Final Design $ 2,524,000 9% 60% $ 136,296
Task 7 — Bidding Services $ 2,524,000 9% 10% $ 22,716
;2‘:'\‘; fe; Construction Phase $ 2524000 9% 0% |$ 22,716
Task 9 — As-Built Plans $ 2,524,000 9% 5% $ 11,358
Basic Services Fee $ 227,160

Wagner Booster Station

Improvements
Task 4 — Preliminary Design $ 3,288,000 9% 15% $ 44,388
Task 5 — Final Design $ 3,288,000 9% 60% $ 177,552
Task 7 — Bidding Services $ 3,288,000 9% 10% $ 29,592
ng\l; fe; Construction Phase $  3288000| 9w 0% |$ 29,592
Task 9 — As-Built Plans $ 3,288,000 9% 5% $ 14,796
Basic Services Fee $ 295,920
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. Estimatgd Basic % of
Project & Tasks Construction . %l Desian Budget
Cost Services % g
Loop 1604 Booster Station
Improvements
Task 4 — Preliminary Design $ 586,000 9% 15% $ 7,911
Task 5 — Final Design $ 586,000 9% 60% $ 31,644
Task 7 — Bidding Services $ 586,000 9% 10% $ 5,274
TasK 8 — Construction Phase $ 586,000 9% 10% $ 5.274
Services
Task 9 — As-Built Plans $ 586,000 9% 5% $ 2,637
Total Basic Services Fee $ 52,740
Brown Family Trust Wells
Task 2 — Preliminary Design $ 3,980,000 4.50% 15% $ 26,865
Task 5 — Final Design $ 3,980,000 4.50% 60% $ 107,460
Task 7 — Bidding Services $ 3,980,000 4.50% 10% $ 17,910
Task 8 — Construction Phase $  3,980,000| 4.50% 10% | $ 17,910
Services
Task 9 — As-Built Plans $ 3,980,000 4.50% 5% $ 8,955
Basic Services Fee $ 179,100
Brown Family Trust Well Field and
Piping
Task 2 — Preliminary Design $ 5,844,000 7% 15% $ 61,362
Task 5 — Final Design $ 5,844,000 7% 60% $ 245,448
Task 7 — Bidding Services $ 5,844,000 7% 10% $ 40,908
Task_ 8 — Construction Phase $ 5.844.000 7% 10% $ 40,908
Services
Task 9 — As-Built Plans $ 5,844,000 7% 5% $ 20,454
Basic Services Fee $ 409,080
Brown Family Trust Raw Water
Transmission Main
Task 3 — Preliminary Design $ 7,974,000 7% 15% $ 83,727
Task 6 — Final Design $ 7,974,000 7% 60% $ 334,908
Task 7 — Bidding Services $ 7,974,000 7% 10% $ 55,818
Task_ 8 — Construction Phase $ 7.974.000 7% 10% $ 55,818
Services
Task 9 — As-Built Plans $ 7,974,000 7% 5% $ 27,909
Basic Services Fee $ 558,180
TOTAL BASIC ENGINEERING SERVICES FEE $ 3,157,467
TOTAL ESTIMATED CONSTRUCTION COST $ 44,359,000
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CONTRACT FOR ON-CALL AND TASK ORDER SERVICES

This contract is made this 23%Say of __Apf1Y | 2015, by and between LAV, nc. of 8918
Tesoro Dr,, Ste. 401, San Antonio, Texas 78217 hereinafter referred to as Engineer, and the
Canyon Regional Water Authority, 850 Lakeside Pass, New Braunfels, Texas 78130,
hereinafter referred o as Client.

Engineer hereby agrees to perform the following Professional Services for Client:

SCOPE OF WORK
As requested by Client, Engineer will perform Professional Services to support planning,
design, permitting, financing and construction for projects and activities related to the projects
and activities of Clent. Professional Services will be provided on an “On-Call” basis or “Task
Order” basis. *On-Call” services will be those setrvices requested by Client that are not inciuded
in a specific “Task Order”.

Engineer Client
1 Based on request and guidance by Clieni, Engineer will Reguest “On-Call” Services

perform “On-Call” Services in accordance with the attached | from Engineer in Person, by
Rate Schedule. Engineer will give Client periodic updates Phone or E-Mail. Provide

regarding each “On-Call” request. Engineer will include a instructions to guide
brief description of “On-Cali” services with each invoice to | Engineer in performing the
Ciient, work, Request by Client will

serve as a Notice for the
Engineer to Proceed with

the work.
2 Based on a request by Client, Engineer will prepare a Task | Request that Engineer
Order to perform a specific assignment as reguested by prepare a “Task Order” for a

Client, The Task Order will include the scope of work, fee specific assighment. The
and schedule. Client and Engineer wili negotiate the Task | Client and Engineer will
Order and once agreement is reached, Client will sign the negotiate the scope of work,
Task Order. The sighed Task Order will be authorization for | fee and schedule for each

the Engineer to proceed with the work. Engineer will give individual Task Order. Clent
Client periodic updates regarding each “Task Order”. will sign each individual
Engineer will include a brief description of “Task Order” Task Order and the

services with each invoice to Client. sighature will be

authorization for Engineer to
proceed with the work,

3 Engineer will assist Client in identifying application fees, Pay application fees, permit
permit fees, use fees, regulatory fees, other fees and taxes. | fees, use fees, reguiatory
fees, other fees and taxes, if
reguired,

4 Engineer will invoice Client monthly in accordance with this | Pay monthly invoice.
contract and attached General Terms and Conditions.

Engineer will perform said service and acts attendant thereto with a reasonable standard of
care. Engineer will not be held to a higher standard of care unless specifically agreed to by the
parties and said agreement is spelied out herein as a condition of this coniract,
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The Engineer wili perform the above-listed Scope of Work items using the attached LNV, inc.
Rate Schedule for “On-Call” services and for “Task Order” services, at the lump sum and/or
rates negotiated therein.

Invoicing will be submitted monthly. Payments not received within thirty (30) days of the date
of Invoice will cause interest at the rate of 1.5% per month to accrue on any outstanding

balance.

Engineer will provide equipment, tools, and employees, subcontractors, or other such
assistance, necessary 1o the performance of the above-described services.

This writing constitutes the fuii agreement of the parties and no oral statements or other writings
shail be construed to b - is ntract, executed by the parties. The Client agrees that

DerekE Natser PE, Senior Vice President, LNV, inc.

S OS—==  4. 29 (-
Canyon Regional Water Authority Date
David Davenport, General Manager, Canyon Regional Water Authority

Enciosures: LNV, Inc. Rate Schedule
V, Inc, General Terms and Conditions
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Solutions Today with a
engineers | architects | contractors Vision for Tomorrow

GENERAL TERMS AND CONDITIONS

BILLING AND PAYMENT — The Client agrees to compensate the Design Professional for services as stated per the
attached Contract for Services. Services and expenses will be invoiced nionthly. Invoice amounts are due within 30 days.
Interest of § Y2 percent per month compounded daily applies to all outstanding invoices. In the event any amount becomes
past due, the design professional may give 7 days notice of infent to terminate the contract.

CONSEQUENTIAL DAMAGES — The Client and Design Professional both agree to waive any claims for consequential
damages against each other.

CONSTRUCTION PHASE SERVICES — The Design Professional wiil observe the work as agreed for general compliance
with the construction decuments.

DELAYS — The Degign Professionat will not be liable for delays dne to force majeure.

DISPUTE RESOLUTION- Any dispute under this contract shall be subject to mediation as a condition precedent to
fitigation,

ENVIRONMENTAL - The Design Professional assumes no responsibility for the detection or removatl of any hazardous
substances found at the job site.

JOBSITE SAFETY — The Design Professional is not responsible for job site safety or means and methods of construction.
Job site safety and construction means and methods are the responsibility of the Contractor,

LIMITATION OF LIABILITY - The Client agrees, to the fullest extent possible, 1o limit the liability of the Design
Professional so that the total aggregate liability of the Design Professional shall not exceed the Design Professional’s fee
for services rendered on the project. 1t is acknowledged that this limitation of fiability applies to any cause of action, be it
contract, tort or any other theory, The Chient agrees to bring any claims against the Design Professional corporate entity,
not any individual owners or employees of the Design Professional firm.

OWNER PROVIDED INFORMATION — The Design Professional shall have the right to rely on the accuracy of any
information provided by the Chient. The Design Professional will not review this information for accuracy.

OWNERSHIF OF INSTRUMENTS OF SERVICE- The Design Professional retains al! intellectual property rights
inclading common law, statutory, and other reserved rights in the instruments of service, inchuding copyrights. The Owner
agrees to limit use of the mstruments of service to this site-specific project only.

PERMITS AND APPROVALS — 1t i5 the responsibility of the Owner to obiain ali necessary permits and approvals. The
Design Professional will assist the Owner as mutually agreed in writing.

REJECTION OF NON-CONFORMING WORK ~ The Design Professional shall have the anthority, but not the
responsibility, to reject nonconforming work. The Design Professional shall bring any known non-conforming work to the
attention of the Client as soon as reasonably possibie.

RIGHT OF ACCESS — The Design Professional shall have access to the job site whenever work is in preparation or in
DrOgress.

STOP WORK AUTHORITY -- The Design Professiona has no stop work anthority,

TAXES —If and to the extent that any sales and/or use taxes are applicabie 10 any Services provided hereunder, they are the
responsibility of the purchaser and will be itemized separately ot the invoice.

TERMINATION - This contract may be terminated by either party for convenience with 30 days written notice, or for
cause with 7 days written notice. The project may be suspeaded by the client with 30 days written notice. In the event of
suspension or cancellation for convenience, the Client shall pay afl expenses incurred prior to the date of notice.
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LNV, INC. RATE SCHEDULE
EFFECTIVE JANUARY 1, 2014

Engineering, Planning:
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$200.00/hr.

Reproduction work - Prevailing commercial rates; Subcontractors, Consuitants, etc. - Cost pius 10%;

Cther expenses - Cost plus 10%.

Hourly Rates will be increased by 3% on January 1 of each succeeding vear.

Charges are due and payabile within thirty (30) days after receipt of the invoice. Late payment may be
charged an interest rate of 1.5% per month of the unpaid balance.

8918 TESCRO | SWITE4S01 | SAN ANTONIO, TEXAS 78217

OFFICE 210822 2332 | FAX 2108224082 |
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TASK ORDER NO. 1
IN ACCORDANCE WITH
CONTRACT FOR ON-CALL SERVICES
BETWEEN CANYON REGIONAL WATER AUTHORITY
AND ENV, INC.

This Task Order No. 1 has been prepared and agreed to in accordance with the Contract for On-Call
Services entered into by the Canyon Regional Water Authority (CRWA} and LNV, Inc. {Engineer) and
dated 4-2 3-15

The purpose of this project is to assist with CRWA with updating future water demands from
participants in the Wells Ranch Phase 2 water supply project and to develop projections of future cost
and revenue for the participating entities that will be used by the participating members to repay the
cost for development and operation and maintenance of the Wells Ranch Phase 2 Project. The
participating members will be:

East Central Speciaj Utility District
City of Cibolo

City of Marion

Crystal Clear Speciat Utility District
City of Converse

* Green Valley Speciai Utility District

* @ * @

In addition, the Engineer will assist CRWA with preparation and submittal of the financial application to
receive funding from the Texas Water Development Board {TWDB) State Water Infrastructure Fund for
Texas {(SWIFT) to enable construction of the Wells Ranch Phase 2 project.

As part of the work, Engineer with gather data on existing water rates and projected cost of future water
supplies in the region for comparison with the Wells Ranch Phase 2 project.

The Scope of Services for Task Order No. 1 includes:

1. Mestings, Data Collection, Cost and Revenue Analyses
The Engineer will meet with CRWA to review the purpose of the work, scope and schedule.
Engineer will request technical and financial data from CRWA as appropriate to performance of
the work.

Engineer with meet with each participating member to review the purpose of the work and to
request data related to the work. The members will be requested to provide the data to

perform the analyses for future water demands, cost and revenue. }f the members are unable or
will not provide the needed data, Engineer will make assumptions based on the best available
information to complete the analyses. After Engineer has made the initial analyses for each
entity, the Engineer will meet with each entity to review the analyses and receive input and
comments.

Engineer will make revisions to the analyses based on the results of the initial review meeting
and meeting with members to review the revised analyses.
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TASK ORDER NO. 1
IN ACCORDANCE WITH
CONTRACT FOR ON-CALL SERVICES
BETWEEN CANYON REGIONAL WATER AUTHORITY
AND LNV, iNC.

Using the findings of the existing cost and revenues, Engineer will analyze growth in cost
revenues using current water rates and impact fees and incorporating the cost of the Wells
Ranch Phase 2 project. in addition, two rate increase/impact fee scenarios will be developed to
assist in understanding how the increased rates will impact revenues.

The financial scenarios will be analtyzed using two different project cost for the Wells Ranch
Phase 2 Project. The project cost to be used for the analyses are $55 million for the complete
Wells Ranch Phase 2 build out and 535 million for a project development sequence that splits
the project into two or more parts.

The deliverables for this item will be:
s  Aletter report for each member that summarizes the findings for future water
demands, cost and revenues
*  Aletter report for CRWA that summarizes the findings of the Wells Ranch Phase 2
members.

The fee for the work described in Task 1 will be on a time and materials basis and will not
exceed 528,900 without approval of CRWA.

The schedule for completion of the work is 60 calendar days after a notice to proceed has been
received.

Assist in Wells Ranch Phase 2 SWIFT Funding Application

The Engineer will assist CRWA in preparation of a SWIFT funding application for submittal by
CRWA to the TWDB. Each member of the Wells Ranch Phase 2 project will be requested to
supply needed financial documents, data, corporate resolutions and commitments needed to
support the application.

it is anticipated that the TWDB will have a short timeline for filing of the application once the
project is selected for funding. Thus, activities to support preparation of the application will be
initiated upon notice to proceed with this work.

After submittal of the application to TWDB, £ngineer will assist CRWA as it responds to
questions that may arise as the application is being processed and funding awarded.

The fee for the work described in Task 2 will be on a time and materials basis and will not
exceed 515,000 without approval of CRWA.

The schedule for completion of the work is to meet then application submission deadline once
that date is established by CRWA.

Page 2 of 3



TASK ORDERNO. &
IN ACCORDANCE WITH
CONTRACT FOR ON-CALL SERVICES
BETWEEN CANYON REGIONAL WATER AUTHORITY
AND LNV, INC,

No. 1 and the-sig & (ill serveas a Notice to Proceed to the Engineer to perform the
work, .~ e '

P L
LNV, Inc. Bate

Derek Naiser, PE, Senior Vice President

(Dg {-23-¢7T

Canyon Regional Water Authority Pate

David Davenport, General Manager
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State Water Implementation Fund for Texas (SWIFT)

Abridged Application
Due February 3, 2015 by 5:00pm

review.

By submitting this abridged application, you understand and confirm that the information provided is true and correct to the best of
your knowledge and further understand that the failure to submit a complete abridged application by the stated deadlines, or to
respond in a timely manner to additional requests for information, may result in the withdrawal of the abridged application without

Section 1. APPLICANT INFORMATION

Name of Applicant

Applicant County

Regional Water Planning Area

Canyon Regional Water Authority

Guadalupe

L - South Central Texas

Entity Contact Information

Proposed Project or Strategy from 2011 Regional Water Plan &

State Water Plan

Contact Person

Humberto Ramos

Name of Project

Title

Water Resources Director

(from 2012 State
Water Plan)

Canyon Regional Water Authority (CRWA)-

Wells Ranch Phase Il

Mailing Address

850 Lakeside Pass
New Braunfels, TX
78130-8233

Where does the
project appear in
the 2011 Regional
Water Plan?

Project on Page:

4C.27-1t0 4C.27-10

Capital Costs on
Page:

Appendix D; pg D-2

Phone Number

(830) 609-0543

Fax Number

(830) 609-0740

Phase(s) Applied
For

Email Address

huramos@crwa.com

1 Planning

[ Acquisition

Design

Construction

Description of Proposed Project

CRWA's Wells Ranch project is a two phased project which will utilize groundwater from the Carrizo and Wilcox aquifers in
Guadalupe and Gonzales Counties. Phase | began in 2009 and resulted in the construction of a 5 MGD water treatement facility
along with a well field that can produce 5,200 acft/yr and a 30 mile water pipeline. To date, Phase | has been completed at an
investment to CRWA of over $59 million. Phase Il will involve providing an additional 8,829 acft/yr to the following sponsoring
entities: the City of Cibolo; the City of La Vernia; the City of Converse; the City of Marion; Crystal Clear Special Utility District (SUD);
East Central SUD; and Green Valley SUD. Currently CRWA has authorized groundwater permits from the Gonzales County
Groundwater Conservation District and the Guadalupe County Groundwater Conservation District to beginning producing this
amount of water. Phase Il will involve expanding the existing water treatment plant capacity, expanding the existing well field and
expanding existing storage facilities and pipeline capacity. Estimated water cost for Wells Ranch Phase Il is $779 acft.

Operational

Population Served by Project When Fully

Regional Project?
31,315
Worksheet)

(If yes, attach Regional Project

Yes

| Regional Water Planning Group Priority Ranking ‘ Calculated by TWDB | 31 TAC §363.1304 (12)

| Needs Met by the Project

| Calculated by TWDB | 31 TAC §363.1304(5)

Revised 12/11/2014



State Water Implementation Fund for Texas (SWIFT)
Abridged Application
Due February 3, 2015 by 5:00pm

Emergency
(select all that apply)

Applicant/entity’s water supply will last less than 180 days.
Water supply need occurs earlier than anticipated in the State Water Plan.

Ooog

Applicant has received or applied for Federal emergency funding.

X

None of the above.

Readiness to Proceed
(select all that apply)

O

Preliminary planning or design work (30% of total project) has been
completed or is not required.

Applicant is prepared to begin implementation or construction within 18
months of application deadline.

Applicant has acquired all water rights associated with the proposed
project, or none will be required.

X

X

TWDB Requested Amount

Section 3. REQUESTED ASSISTANCE AND OTHER PROJECT FINANCING

$ 55,000,000.00

Estimated Local Contribution

$59,959,894.00

Project Costs | Other: ‘ Choose an item.

S Click here to enter text.

Total Estimated Project Costs

$114,954,894.00

Anticipated Commitment(s)
(Attach proposed schedule for multi-year commitments)

Low-Interest Loan
[] Deferred Loan
[] Board Participation

One Time Commitment
] Multi-year Commitment

Section 4. SERVICE AREA INFORMATION
PWS ID # 0940096

CCN # Click here to enter text.

| Conservation

| calculated by TWDB | 31 TAC §363.1304 (11)

Efficiency
(Agricultural Projects Only)

Efficiency improvement achieved by
implementing the proposed project.

O <1%

1 1%-1.9%
[ 2%-5.9%
1 6%-9.9%
Please provide an attachment explaining the basis for your calculation.

0 10%-13.9%
O 14%-17.9%
O >18%

Household Cost Factor

(Household Cost Factor for SWIFT prioritization is calculated by dividing the service area’s average residential water bill by its annual median household income. For
regional projects, these should represent the combined service areas of all participating entities.)

Estimated average annual

residential water bill: $57.06

Annual Median Household

$55,980.67
Income:

Notes

(Use this space to describe important project or budget details not captured in this form)

CRWAWEells Ranch Phase Il involves providing water to the following sponsoring entities: the City of Cibolo; the City of La Vernia; the
City of Converse; the City of Marion, Crystal Clear Special Utility District (SUD); East Central SUD; and Green Valley SUD.

Revised 12/11/2014



Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT)

Abridged Application Regional Project Worksheet

Applicant: Canyon Regional Water Authority — PIF #11029

Project Name: Wells Ranch Phase Il

Instructions: List all entities (aside from the applicant) that will be served by the proposed project. Use the “Rura

column to indicate the entities serving populations of 10,000 or fewer.

Press “Tab” to add new rows as needed.

III

Entity Name

Rural

1.

City of Marion

Rural

City of La Vernia

Rural

City of Converse

City of Cibolo

East Central Special Utility District (SUD)

Crystal Clear SUD

N ||k jw N

Green Valley SUD
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RESOLUTION NO.

A RESOLUTION REQUESTING FINANCIAL ASSISTANCE FROM THE
TEXAS WATER DEVELOPMENT BOARD'S STATE WATER
IMPLEMENTATION FUND FOR TEXAS PROGRAM IN THE AMOUNT
NOT TO EXCEED $55,000,000 FOR PLANNING, DESIGNING, AND
CONSTRUCTING IMPROVEMENTS TO THE AUTHORITY’S WATER
UTILITY SYSTEM; AUTHORIZING THE AUTHORITY’S FINANCIAL
ADVISOR, BOND COUNSEL, AND ENGINEERS TO COORDINATE
THE SUBMISSION OF THE APPLICATION TO THE TEXAS WATER
DEVELOPMENT BOARD; AND OTHER MATTERS IN CONNECTION
THEREWITH

WHEREAS, the Canyon Regional Water Authority (the Authority) deems it necessary to
apply to the Texas Water Development Board (the TWDB) for financial assistance from its State
Water Implementation Fund Program; and

WHEREAS, in accordance with the rules and regulations of the Board, which govern the
procedures in making such an application, the Board of Trustees (the Board) of the Authority is
required to pass a resolution to accompany such application; now, therefore,

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE CANY ON REGIONAL
WATER AUTHORITY, THAT:

1. It is hereby found and determined that the Authority cannot reasonably finance
the proposed project without the financial assistance of the Board in the amount requested.

2. The Authority hereby requests that the TWDB, from its State Water
Implementation Fund for Texas Program, grant financial assistance to the Authority in the
amount not to exceed $55,000,000 (as a loan or by the purchase of obligations of the Authority
(the Bonds), including the receipt of the largest amount of grant funds lawfully available from
the Board), for planning, designing, and constructing improvements to the Authority’s water
utility system, as designed by the Authority’s consulting engineers. These obligations will be
issued by the Authority in one or more series.

3. The Chairman of the Board, the Vice Chairman of the Board, or the General
Manager of the Authority is hereby authorized to execute and submit to the TWDB the
application for such financial assistance, and the Chairman or Vice-Chairman of the Board or
General Manager of the Authority, together with Bond Counsel (defined herein), Financial
Advisor (defined herein), and consulting engineers named in such application, are authorized to
appear before the TWDB in support of such application.

4, The Chairman of the Board, the Vice Chairman of the Board, or the General
Manager of the Authority isfurther specifically authorized to make the required assurances to the
TWDB in accordance with the rules, regulations, and policies of the TWDB.

82342704.1



5. A certified copy of this Resolution shall be attached to the application for
financial assistance herein authorized to be prepared and submitted to the TWDB, and the
Secretary of the Board is authorized and directed to prepare and certify such number of copies of
this Resolution as may be required for purposes of supporting the submission of such application
to the TWDB.

6. The Board authorizes the Chairman of the Board, the Vice-Chairman of the Board
or the General Manager of the Authority, or the designee of any of the foregoing, to take all
actions necessary to execute any necessary financial advisory contract with SAMCO Capital
Markets, Inc. as the financial advisor to the Authority (the Financial Advisor). The Board
understands that under applicable federal securities laws and regulations that the Authority must
have a contractual agreement with its Financial Advisor relating to the sale, issuance, and
delivery of the Bonds. In addition the Board also authorizes the Chairman of the Board, the
Vice-Chairman of the Board or the General Manager of the Authority, or the designee of any of
the foregoing, to take all actions necessary to execute any necessary engagement agreement with
Norton Rose Fulbright US LLP, as the bond counsel to the Authority (Bond Counsel). Execution
of such engagement agreements also constitute a prerequisite to the Authority’s filing of its
application with the TWDB.

7. The recitals contained in the preamble hereof are hereby found to be true, and
such recitals are hereby made a part of this Resolution for al purposes and are adopted as a part
of the judgment and findings of the Authority.

8. All resolutions, or parts thereof, which are in conflict or inconsistent with any
provision of this Resolution are hereby repealed to the extent of such conflict, and the provisions
of this Resolution shall be and remain controlling as to the matters resolved herein.

9. This Resolution shall be construed and enforced in accordance with the laws of
the State of Texas and the United States of America

10. If any provision of this Resolution or the application thereof to any person or
circumstance shall be held to be invalid, the remainder of this Resolution and the application of
such provision to other persons and circumstances shall nevertheless be valid, and the Authority
hereby declares that this Resolution would have been enacted without such invalid provision.

11. It is officialy found, determined, and declared that the meeting at which this
Resolution is adopted was open to the public and public notice of the time, place, and subject
matter of the public business to be considered at such meeting, including this Resolution, was
given, al asrequired by Chapter 551, as amended, Texas Government Code.

12.  ThisResolution shall take effect immediately upon its passage.

82342704.1 2



PASSED, ADOPTED AND APPROVED on the 11th day of May, 20135,
CANYON REGIONAL WATER

AUTHORITY ;

Chairman, Board of Trustees

Attest:

U D L

Secretary, Board of Trusteés

(SEAL) SO REg

82342704.1 3
Signature Page to the Resolution pertaining fo the “Request for Financial Assistance from the Texas Water

Development Board’s State Water Implementation Fund for Texas Program™
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RESOLUTION NO.

A RESOLUTION RELATING TO ESTABLISHING THE AUTHORITY’S
INTENTION TO REIMBURSE ITSELF FOR THE PRIOR LAWFUL
EXPENDITURE OF FUNDS FROM THE PROCEEDS OF TAX-EXEMPT
OBLIGATIONS TO BE ISSUED BY THE AUTHORITY FOR
AUTHORIZED PURPOSES; AUTHORIZING OTHER MATTERS
INCIDENT AND RELATED THERETO; AND PROVIDING AN
EFFECTIVE DATE

WHEREAS, the Board of Trustees (the Governing Body) of Canyon Regional Water
Authority (the fssuer) has entered into or will enter into various contracts pertaining to the
expenditure of lawfully available funds of the Issuer to finance the costs associated with (i) the
financing, refinancing, acquiring, and constructing treatment facilities, water supply pipelines,
booster pumps, other appurtenances, and necessary easements and other interests in land
(commonly known as the Wells Ranch Phase II) and the purchase of materials, supplies,
equipment, machinery, land, and rights-of-way for authorized needs and purposes relating to the
aforementioned improvements (the Construction Costs), (ii) the payment of various engineering
costs, including design testing, design engineering, and construction inspection related to the
Construction Costs (the Engineering Costs), (iil) the payment of various architectural costs,
including preparation of plans and specifications and various other plans and drawings related to
the Construction Costs (the Architectural Costs), and (iv) the payment of various administrative
costs, including the fees of bond counsel, financial advisor, project manager, project consultant,
other professionals, and bond printer (the Administrative Costs) [the Construction Costs, the
Engineering Costs, the Architectural Costs, and the Administrative Costs collectively constitute
the costs of the Issuer’s projects that are the subject of this Resolution (the Project)]; and '

WHEREAS, the provisions of Section 1201.042, as amended, Texas Government Code
(Section 1201.042) provide that the proceeds from the sale of obligations issued to finance the
acquisition, construction, equipping, or furnishing of any project or facilities, such as the Project,
may be used to reimburse the Issuer for costs attributable to such project or facilities paid or
incurred before the date of issuance of such obligations; and

WHEREAS, the United States Department of Treasury (the Department) released
Regulation Section 1.150-2 (the Regulations) which establishes when the proceeds of obligations
are spent and therefore are no longer subject to various federal income tax restrictions contained
in the Internal Revenue Code of 1986, as amended (the Code); and

WHEREAS, the Issuer intends to reimburse itself, within eighteen months from the later
of the date of expenditure or the date the property financed is placed in setvice (but in no event
more than three years after the original expenditures are paid), for the prior lawful capital
expenditure of funds from the proceeds of one or more series of tax-exempt obligations (the
Obligations) that the Issuer currently contemplates issuing in the principal amount of not to
exceed $55,000,000 to finance a portion of the costs of the Project; and

41430799.1




WHEREAS, under the Regulations, to fund such reimbursement with proceeds of the
Obligations, the Issuer must declare its expectation ultimately to make such reimbursement
before making the expenditures; and

WHEREAS, the Issuer hereby finds and determines that the reimbursement for the prior
expenditure of funds of the Issuer is not inconsistent with the Issuer’s budgetary and financial
circumstances; and

WHEREAS, the Governing Body hereby finds and determines that the adoption of this
Resolution is in the best interests of the citizens of the Issuer; now, therefore,

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF CANYON REGIONAL
WATER AUTHORITY THAT:

SECTION 1: This Resolution is a declaration of intent to establish the Issuer’s
reasonable, official intent under section 1.150-2 of the Regulations and Section 1201.042 to
reimburse itself from certain of the proceeds of the Obligations for any capital expenditures
previously incurred (not more than 60 days prior to the date hereof) or to be incurred with
respect to the Project from the Issuer’s General Fund or other lawfully available funds of the
Issuer.

SECTION 2: The Issuer intends to issue the Obligations and allocate within 30 days
after the date of issuance of the Obligations the proceeds therefrom to reimburse the Issuer for
prior lawful expenditures with respect to the Project in a manner to comply with the Regulations.

SECTION 3: The reimbursed expenditure will be a type propetly chargeable to a capital
account {or would be so chargeable with a proper election) under general federal income tax
principles. -

SECTION 4: The Issuer intends to otherwise comply, in addition to those matters
addressed within this Resolution, with all the requirements contained in the Regulations.

SECTION 5: This Resolution may be relied upon by the appropriate officials at the
Office of the Attorney General for the State of Texas and establishes compliance by the Tssuer
with the réquirements of Texas law and the Regulations. '

SECTION 6: With respect to the proceeds of the Obligations allocated to reimburse the
Issuer for prior expenditures, the Issuer shall not employ an abusive device under Treasury
Regulation Section 1.148-10, including using within one year of the reimbursement allocation,
the funds corresponding to the proceeds of the Obligations in a manner that results in the creation
of “replacement proceeds”, as defined in Treasury Regulation Section 1.148-1, of the
- Obligations or another issue of tax-exempt obligations.

SECTION 7: The recitals contained in the preamble hereof are hereby found to be true,
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a
part of the judgment and findings of the Governing Body.

41430799.1



SECTION 8: All orders and resolutions, or parts thereof, which are in conflict or
inconsistent with any provision of this Resolution are hereby repealed to the extent of such
conflict, and the provisions of this Resolution shall be and remain controlling as to the matters
resolved herein.

SECTION 9: This Resolution shall be construed and enforced in accordance with the
laws of the State of Texas and the United States of America.

SECTION 10: If any provision of this Resolution or the application thereof to any person
or circumstance shall be held to be invalid, the remainder of this Resolution and the application
of such provision to other persons and circumstances shall nevertheless be valid, and the
Governing Body hereby declares that this Resolution would have been enacted without such
invalid provision.

SECTION 11: It is officially found, determined, and declared that the meeting at which
this Resolution is adopted was open to the public and public notice of the time, place, and subject
matter of the public business to be considered at such meeting, including this Resolution, was
given, all as required by Chapter 551, as amended, Texas Government Code.

SECTION 12: This Resolution shall be in force and effect from and after its final
passage, and it is so resolved.

[The remainder of this page intentionally lefi blank]
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PASSED, ADOPTED AND APPROVED on this the 9" day of February, 2015.

ATTEST:

ey v
£ é’:’: /ﬂé; \'C.,w,.w”) (

Secretary, Board of Trefstees

(SEAL)

I,,

41430799.1
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CANYON REGIONAL WATER AUTHORITY
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Chairman, Board of Trubtees



CERTIFICATE OF SECRETARY

THE STATE OF TEXAS §

§
CANYON REGIONAL WATER ‘ §
AUTHORITY §

THE UNDERSIGNED HEREBY CERTIFIES that:

The Board of Trustees (the “Board”) of the Canyon Regional Water Authority (the
“Authority”), convened on the 9" day of February 2015 in regular session in the regular meeting
place of the Authority (the “Meeting™), which Meeting was at all times open to the public, the
duly constituted officers and members of the Board being as follows:

Steve Liparoto Chairman
Albert Strzelezyk Vice Chairman
Mike Taylor Secretary
Randy Schwenn Treasurer
Gabriel A. Castro Trustee
Jennifer Moczygemba Trustee
Robert Gregory Trustee
Bill Seiler Trustee
Jack Carson Trustee
James Pederson Trustee
Dennis Dreyer Trustee
James Robinson Trustee
Phillip Wuest Trustee
Jeanne Schnuriger Trustee
Elizabeth Wells Trustee
Barbara Ilse Trustee
Scott Smith Trustee
Charles Olds Trustee
Ann Smith Trustee
Doug Spillmann Trustee

except

and all of _such

persons were _present at the Meeting,
following: ' ' “

Nl Se
, thus constituting a quorum.” Among other business considered at the Meeting,
the attached resolution (the “Resolution™) entitled:

the

A RESOLUTION RELATING TO ESTABLISHING THE AUTHORITY’S
INTENTION TO REIMBURSE ITSELF FOR THE PRIOR LAWFUL
EXPENDITURE OF FUNDS FROM THE PROCEEDS OF TAX-EXEMPT
OBLIGATIONS TO BE ISSUED BY THE AUTHORITY FOR AUTHORIZED
PURPOSES; AUTHORIZING OTHER MATTERS INCIDENT AND
RELATED THERETO; AND PROVIDING AN EFFECTIVE DATE




was introduced for the due consideration of the Board. After presentation and discussion of the
Resolution, a motion was made by Trustee Gﬂﬂlﬁ NY| g:g gﬂg%ﬁ& and seconded by
Trustee (N M, ’Fw;}lm that the Resolution be passed and adopted.

The motion and carried by the following vote:

]‘i voted “For” voted “Against” " Abstained"
all as shown in the official Minutes of the Board for the Meeting.

The attached Resolution is a true and correct copy of the original on file in the official
records of the Authority; the duly qualified and acting members of the Board on the date of the
Meeting are those persons shown above, and, according to the records of my office, each
member of the Board was given actual notice of the time, place, and purpose of the Meeting and
had actual notice that the Resolution would be considered; and the Meeting and deliberation of
the aforesaid public business, was open to the public and written notice of said meeting,
including the subject of the Resolution, was posted and given in advance thereof in compliance
with the provisions of Chapter 551, as amended, Texas Government Code.

IN WITNESS WHEREOQF, I have signed my name officially and affixed the seal of the
Authority, this 9" day of February, 2015. ‘

) //2; N ég;‘-zz/g’g&

Secretary, Board of Truste€s

(AUTHORITY SEAL)
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AFFIDAVIT

THE STATE OF TEXAS

CANYON REGIONAL WATER
AUTHORITY

O WO WO WO

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day
personally appeared Mr. Steve Liparoto, Chairman, Board of Trustees, of the Canyon Regional
Water Authority who, being by me duly sworn, upon oath says that:

1. the decision by the Canyon Regional Water Authority (the Awthority) to request
financial assistance from the Texas Water Development Board (SWIFT Program) (the Board)
was made in a public meeting held in accordance with the Open Meetings Act (Government
Code, §551.001, et seq.,) and after providing all such notice as required by such Act as is
applicable to the Authority;

2. the information submitted in the application is true and correct according to my best
knowledge and belief;

3. the Authority has no pending, threatened, or outstanding judgments, orders, fines,
penalties, taxes, assessment or other enforcement or compliance issue of any kind or nature by
the Environmental Protection Agency, the Texas Commission on Environmental Quality, Texas
Comptroller, Texas Secretary of State, or any other federal, state or local government, except for
the following (if no such outstanding compliance issues, write in “none”):

NOANE

]

4, the Authority warrants compliance with the representations made in the application in
the event that the Board provides the financial assistance; and

5, the Authority will comply with all applicable federal laws, rules, and regulations as
well as the laws of this state and the rules and regulations of the Board.

e @

Mr. Steve Liparots, ﬁlairman, Board of Trustees
Canyon Regional Water Authority

41678377.1



SWORN TO AND SUBSCRIBED BEFORE ME, by Mr. Steve Liparoto, Chairman,
Board of Trustees of the Canyon Regional Water Authority, this _ 1 l day of N\m{/ ,
2015,

RITZIE N WATKING
NOTARY PUBLIC k
STATE OF TEXAS
EXP, 3/2818 / :
- w—’_\

NO‘[MHO, State of Texas
(Notary Seal)
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CERTIFICATE OF SECRETARY

THE STATE OF TEXAS

CANYON REGIONAL WATER
AUTHORITY

8§
8
8§
8

THE UNDERSIGNED HEREBY CERTIFIES that:

1. The Board of Trustees (the “Board”) of the Canyon Regional Water Authority (the
“Authority”), convened on the 11th day of May, 2015 in regular session in the regular
meeting place of the Authority (the “Meeting”), which Meeting was at al times open to the

public, the duly constituted officers and members of the Board being as follows:

and Al
following:

of

such

Steve Liparoto
Albert Strzelczyk
Mike Taylor
Randy Schwenn
Alan Dunn

Jennifer Moczygemba

Robert Gregory
Bill Seller

Jack Carson
James Pederson
Dennis Dreyer
James Robinson
Phillip Wuest
Craig Russdll
Elizabeth Wells
Barbarallse
Scott Smith

Joy Junger

Ann Smith
Doug Spillmann

persons

were

present

Chairman
Vice Chairman
Secretary
Treasurer
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee

a the

Mesting,

except

the

the attached resolution (the “Resolution”) entitled:

A RESOLUTION REQUESTING FINANCIAL ASSISTANCE FROM THE

TEXAS WATER

DEVELOPMENT

BOARD’'S STATE

WATER

IMPLEMENTATION FUND FOR TEXAS PROGRAM IN THE AMOUNT
NOT TO EXCEED $55,000,000 FOR PLANNING, DESIGNING, AND
CONSTRUCTING IMPROVEMENTS TO THE AUTHORITY'S WATER
UTILITY SYSTEM; AUTHORIZING THE AUTHORITY’S FINANCIAL

41682424.1

, thus constituting a quorum. Among other business considered at the Meeting,



ADVISOR, BOND COUNSEL, AND ENGINEERS TO COORDINATE THE
SUBMISSION OF THE APPLICATION TO THE TEXAS WATER
DEVELOPMENT BOARD; AND OTHER MATTERS IN CONNECTION
THEREWITH

was introduced for the due consideration of the Board. After presentation and discussion of the
Resolution, a motion was made by Trustee ﬂ[m@?‘g@gb_ and seconded by
Trustee /N hy "i'(mJ & that the Resolution be passed and adopted.

The motion and carried by the following vote:

I 8 voted “For” voted “Against” "Abstained”
all as shown in the official Minutes of the Board for the Meeting.

2. The attached Resolution is a true and correct copy of the original on file in the official
records of the Authority; the duly qualified and acting members of the Board on the date of
the Meeting are those persons shown above, and, according to the records of my office, each
member of the Board was given actual notice of the time, place, and purpose of the Meeting
and had actual notice that the Resolution would be considered; and the Meeting and
deliberation of the aforesaid public business, was open to the public and written notice of
said meeting, including the subject of the Resolution, was posted and given in advance
thereof in compliance with the provisions of Chapter 551, as amended, Texas Government
Code.

IN WITNESS WHEREOF, I have signed my name officially and affixed the seal of the
Authority, this 11th day of May, 2015.

2RI

Secretary, Board of Trdstees

w’i%‘

e LT 9
TN

o
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DRAFT 5/20/15

RESOLUTION

A RESOLUTION BY THE BOARD OF TRUSTEES OF THE CANYON
REGIONAL WATER AUTHORITY AUTHORIZING THE ISSUANCE OF
“CANYON REGIONAL WATER AUTHORITY TAX-EXEMPT
CONTRACT REVENUE BONDS (WELLS RANCH PHASE I1),
SERIES 2015 (TEXAS WATER DEVELOPMENT BOARD SWIFT
PROJECT FINANCING)”; PROVIDING FOR THE PAYMENT OF THE
PRINCIPAL OF AND INTEREST ON THESE OBLIGATIONS AS
PROVIDED HEREIN; PROVIDING THE TERMS AND CONDITIONS OF
SUCH BONDS AND RESOLVING OTHER MATTERS INCIDENT AND
RELATING TO THE ISSUANCE, PAYMENT, SECURITY, SALE, AND
DELIVERY OF SUCH BONDS, INCLUDING THE APPROVAL OF AN
APPLICATION TO THE TEXAS WATER DEVELOPMENT BOARD
AND A PRIVATE PLACEMENT MEMORANDUM PERTAINING TO
THE BONDS; AUTHORIZING THE EXECUTION OF A PAYING
AGENT/REGISTRAR AGREEMENT, AN ESCROW AGREEMENT, AND
A NEW WATER SUPPLY CONTRACT; COMPLYING WITH THE
REQUIREMENTS OF THE DEPOSITORY TRUST COMPANY’S
LETTER OF REPRESENTATIONS, COMPLYING WITH THE
REGULATIONS PROMULGATED BY THE TEXAS WATER
DEVELOPMENT BOARD; AND PROVIDING AN EFFECTIVE DATE

, 2015

40689390.7
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A RESOLUTION BY THE BOARD OF TRUSTEES OF THE CANYON
REGIONAL WATER AUTHORITY AUTHORIZING THE ISSUANCE OF
“CANYON REGIONAL WATER AUTHORITY TAX-EXEMPT
CONTRACT REVENUE BONDS (WELLS RANCH PHASE I1),
SERIES 2015 (TEXAS WATER DEVELOPMENT BOARD SWIFT
PROJECT FINANCING)”; PROVIDING FOR THE PAYMENT OF THE
PRINCIPAL OF AND INTEREST ON THESE OBLIGATIONS AS
PROVIDED HEREIN; PROVIDING THE TERMS AND CONDITIONS OF
SUCH BONDS AND RESOLVING OTHER MATTERS INCIDENT AND
RELATING TO THE ISSUANCE, PAYMENT, SECURITY, SALE, AND
DELIVERY OF SUCH BONDS, INCLUDING THE APPROVAL OF AN
APPLICATION TO THE TEXAS WATER DEVELOPMENT BOARD
AND A PRIVATE PLACEMENT MEMORANDUM PERTAINING TO
THE BONDS; AUTHORIZING THE EXECUTION OF A PAYING
AGENT/REGISTRAR AGREEMENT, AN ESCROW AGREEMENT, AND
A NEW WATER SUPPLY CONTRACT; COMPLYING WITH THE
REQUIREMENTS OF THE DEPOSITORY TRUST COMPANY’S
LETTER OF REPRESENTATIONS, COMPLYING WITH THE
REGULATIONS PROMULGATED BY THE TEXAS WATER
DEVELOPMENT BOARD; AND PROVIDING AN EFFECTIVE DATE

WHEREAS, the Canyon Regional Water Authority (the “Authority”) is a conservation
and reclamation district and political subdivision of the State of Texas, created and existing
pursuant to Article XV, Section 59 of the Texas Constitution and the laws of the State of Texas,
particularly Chapter 670, Acts of the 71st Legislature, Regular Session, 1989, as amended (the
“Authority Act”); and

WHEREAS, pursuant to law, and particularly the Authority Act and Chapter 791 of the
Texas Government Code, as amended (the “Interloca Cooperation Act”), particularly Section
791.011 thereof, the Authority, is empowered to acquire and construct water supply facilities and
to deliver this water to its Participating Members (as defined in the hereinafter referred
Contract); and

WHEREAS, the Authority Act also authorizes the Authority acting through its Board of
Trustees (the “CRWA Board”) to issue revenue bonds to finance such projects, payable solely
from the revenues derived from payments to be made to the Authority by the Participating
Members for the purpose of defraying the cost of financing, acquiring, and constructing the
projects; and

WHEREAS, pursuant to the provisions of the Interlocal Cooperation Act and the other
laws of the State of Texas (the “State”’), the Authority and the Participating Members entered
into anew Tax-Exempt Water Supply Contract, dated as of , 2015 (the “Contract™)
pursuant to which the Authority has agreed to finance, refinance, acquire, and construct
treatment facilities, water supply pipelines, booster pumps, other appurtenances, and necessary
easements and other interests in land (the “Project”) and under which the Participating Members
would agree to make payments to or on behalf of the Authority in amounts sufficient to meet all
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of the Authority’s obligations relating to bonds issued to finance and refinance the Project and to
operate and maintain the Project; and

WHEREAS, the recitals and provisions of the Contract are incorporated herein as if set
forth in its entirety, and the capitalized terms of this resolution shall have the same meanings,
and shall be defined as set forth in the Contract; and

WHEREAS, the Participating Members have requested or will request that the Authority
issue its revenue bonds (the “Bonds’), pursuant to the Contract to finance the costs of the
Project; and

WHEREAS, the Participating Members have approved or will approve the Contract and
have requested or will request that the Authority also approve the Contract;

WHEREAS, this resolution constitutes a Bond Resolution as that term is defined in the
Contract; and

WHEREAS, the principal of the Bonds and the interest thereon are and shall be payable
from and secured by a lien on and pledge of the payments designated as “Annual Payments’ to
be made by the Participating Members pursuant to the Contract in amounts sufficient to pay and
redeem, and provide for the payment of the principal of, premium, if any, and interest on the
Bonds, when due, and the fees and expenses of the Paying Agent/Registrar for the Bonds, al as
required by this resolution; and

WHEREAS, the Authority has determined and does hereby determine that it can finance
the Project pursuant to the Authority’s obligations under the Contract on the most favorable
terms through the issuance of the Bonds in accordance with the terms of this resolution; and

WHEREAS, the Bonds herein authorized for issuance are to be delivered to the Texas
Water Development Board (the Board or the Purchasers) in evidence of a loan commitment
received in the aggregate amount of such Bonds; and

WHEREAS, the CRWA Board of the Authority has determined that the Bonds in the
total amount of $ should be issued and sold at this time in order to obtain funds
necessary to finance the costs of the Project; now, therefore,

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE CANY ON REGIONAL
WATER AUTHORITY THAT:

SECTION 1. Authorization - Designation - Principal Amount - Purpose. Contract
revenue bonds of the Authority shall be and are hereby authorized to be issued in the aggregate
principal amount of
THOUSAND AND NO/100 DOLLARS ($ ), to be designated and bear the title of
“CANYON REGIONAL WATER AUTHORITY TAX-EXEMPT CONTRACT REVENUE
BONDS (WELLS RANCH PHASE II), SERIES 2015 (TEXAS WATER DEVELOPMENT
BOARD SWIFT PROJECT FINANCING)” (the “Bonds’), pursuant to a resolution adopted by
the CRWA Board (the “Resolution”) for the purpose of providing funds finance, acquire, and
construct treatment facilities, water supply pipelines, booster pumps, other appurtenances, and
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necessary easements and other interests in land and to pay the costs and expenses of issuance of
the Bonds. The Bonds shall be payable as to both principal and interest solely from and equally
and ratably secured by alien on and pledge of the Annual Payments (as defined in the Contract)
received by the Authority from the Participating Members. The Bonds are authorized to be
issued pursuant to the authority conferred by and in conformity with the laws of the State of
Texas, particularly Article XVI, Section 59 of the Texas Constitution, the Authority Act, the
Interlocal Cooperation Act, the Texas Water Code, as amended, the Contract, and the Resol ution.

SECTION 2: Fully Registered Bonds - Authorized Denominations - Stated Maturities -
Interest Rates - Interest Payments — Bond Date. The Bonds are issuable in fully registered form
only; shal be dated November 1, 2015 (the “Bond Date”) and shall be in denominations of
$5,000 or any integra multiple thereof, and the Bonds shall become due and payable on
August 1 in each of the years and in principal amounts (the “ Stated Maturities’) and bear interest
on the unpaid principal amounts from the Bond Date (hereinafter defined), or the most recent
Interest Payment Date (hereinafter defined) to which interest has been paid or duly provided for,
to the earlier of redemption or Stated Maturity, at the per annum rates, while Outstanding, in
accordance with the following schedule:

Y ear of Principal Interest
Stated Maturity Amounts ($) Rates (%)
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
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The Bonds shall bear interest on the unpaid principal amount thereof at the per annum
rates shown above in Section 2, computed on the basis of a 360-day year of twelve 30-day
months, and interest thereon shall be payable semiannually on February 1 and August 1 of each
year (each an Interest Payment Date) commencing August 1, 2016, while the Bonds are
Outstanding. Interest on each Bond issued and delivered to a Holder shall accrue from the latest
Interest Payment Date that interest on such Bond (or its Predecessor Bond) has been paid that
precedes the registration date appearing on such Bond in the “Registration Certificate of Paying
Agent/Registrar” (Section 8D hereof), unless the registration date appearing thereon is an
Interest Payment Date for which interest is being paid, in which case interest on such Bond shall
accrue from the registration date appearing thereon and provided further that with respect to the
initial payment of interest on a Bond, such interest shall accrue from the date of initial delivery
of the Bonds (or its Predecessor Bond) to the Purchasers (hereinafter defined).

SECTION 3: Payment of Bonds - Paying Agent/Registrar. The principa of, premium,
if any, and interest on the Bonds, due and payable by reason of Stated Maturity, redemption, or
otherwise, shall be payable in any coin or currency of the United States of America which at the
time of payment islegal tender for the payment of public and private debts, and such payment of
principal of and interest on the Bonds shall be without exchange or collection charges to the
Holder (hereinafter defined) of the Bonds.

The selection and appointment of BOKF, NA dba Bank of Texas, Austin, Texas (the
“Paying Agent/Registrar”), to serve as the initial Paying Agent/Registrar for the Bonds is hereby
approved and confirmed, and the Authority agrees and covenants to cause to be kept and
maintained at the corporate trust office of the Paying Agent/Registrar books and records (the
“Security Register”) for the registration, payment, and transfer of the Bonds, al as provided
herein, in accordance with the terms and provisions of a Paying Agent/Registrar Agreement,
attached, in substantialy final form, as Exhibit A hereto, and such reasonable rules and
regulations as the Paying Agent/Registrar and the Authority may prescribe. The Authority
covenants to maintain and provide a Paying Agent/Registrar at al times while the Bonds are
Outstanding, and any successor Paying Agent/Registrar shall be (i) a national or state banking
institution or (ii) an association or a corporation organized and doing business under the laws of
the United States of Americaor of any state, authorized under such laws to exercise trust powers.
Such Paying Agent/Registrar shall be subject to supervision or examination by federal or state
authority and authorized by law to serve as a Paying Agent/Registrar.

The Authority reserves the right to appoint a successor Paying Agent/Registrar upon
providing the previous Paying Agent/Registrar with a certified copy of aresolution or resolutions
terminating such agency. Additionally, the Authority agrees to promptly cause a written notice
of this substitution to be sent to each Holder of the Bonds by United States mail, first-class
postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.

Principal of, premium, if any, and interest on the Bonds, due and payable by reason of
Stated Maturity, redemption or otherwise, shall be payable only to the registered owner of the
Bonds appearing on the Security Register (the “Holder” or “Holders”) maintained on behalf of
the Authority by the Paying Agent/Registrar as hereinafter provided (i) on the Record Date
(hereinafter defined) for purposes of payment of interest thereon, and (ii) on the date of surrender
of the Bonds for purposes of receiving payment of principa thereof upon redemption of the
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Bonds or at the Bonds' Stated Maturity. The Authority and the Paying Agent/Registrar, and any
agent of either, shall treat the Holder as the owner of a Bond for purposes of receiving payment
and all other purposes whatsoever, and neither the Authority nor the Paying Agent/Registrar, or
any agent of either, shall be affected by notice to the contrary.

Principa of, and premium, if any, on the Bonds shall be payable only upon presentation
and surrender of the Bonds to the Paying Agent/Registrar at its corporate trust office. Interest on
the Bonds shall be paid to the Holder whose name appears in the Security Register at the close of
business on the fifteenth day of the month next preceding an Interest Payment Date for the Bonds
(the “Record Date”) and shall be paid (i) by federa funds wire transfer and at the written request
of the Holder or (ii) by such other method, acceptable to the Paying Agent/Registrar, requested
in writing by the Holder at the Holder’s risk and expense. While the Bonds are held by the
Purchasers (as defined in Section 33 hereof), payment of principal of, premium, if any, and
interest on the Bonds shall be made by federal funds wire transfer, at no cost to the Purchasers, to
an account at afinancial institution located in the United States designated by the Purchasers.

If the date for the payment of the principal of, premium, if any, or interest on the Bonds
shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city
where the corporate trust office of the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which
is not such aday. The payment on such date shall have the same force and effect as if made on
the origina date any such payment on the Bonds was due.

In the event of a non-payment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a “ Specia Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the Authority. Notice of the Specia Record Date and of the scheduled
payment date of the past due interest (the “Annua Payment Date” - which shall be fifteen (15)
days after the Special Record Date) shall be sent at least five (5) business days prior to the
Specia Record Date by United States mail, first-class postage prepaid, to the address of each
Holder appearing on the Security Register at the close of business on the last business day next
preceding the date of mailing of such notice.

SECTION 4: Redemption.

A. Special Mandatory Redemption. In the event that the Purchasers at such time
remains the sole holder of the Bonds and the final accounting delivered by the Authority to the
Purchasers in the form and manner specified in, and in compliance with the provisions of,
Section 35.D of this Resolution evidences that the total cost of the project to be financed with
Bond proceeds is less than the amount of Bond proceeds available for paying such costs, then the
Authority shall, as soon as practicable (but in no event later than six months after the Purchasers
acceptance of the aforementioned accounting), at the direction of the General Manager, and
without the requirement of the approval of the Board of Trustees of the Authority, redeem Bonds
in the amount of such excess to the nearest multiple of the authorized denomination for the
Bonds. Bonds redeemed pursuant to this provision shall be redeemable on any date, in inverse
order of Stated Maturity, as a whole or in part, in principa amounts of $5,000 or any integral
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multiple thereof (and if within a Stated Maturity, selected at random and by lot by the Paying
Agent/Registrar), at the redemption price of par plus accrued interest to the date of redemption.

B. Optional Redemption. The Bonds having Stated Maturities on and after August 1,
20 shall be subject to redemption prior to Stated Maturity, at the option of the Authority, on
August 1, 20, or on any date thereafter, in inverse order of Stated Maturity, as a whole or in
part, in principal amounts of $5,000 or any integral multiple thereof (and if within a Stated
Maturity selected at random and by lot by the Paying Agent/Registrar), at the redemption price
of par plus accrued interest to the date of redemption.

C. Exercise of Redemption Option. At least forty-five (45) days prior to a date set
for the redemption of Bonds (unless a shorter notification period shal be satisfactory to the
Paying Agent/Registrar), the Authority shall notify the Paying Agent/Registrar of its decision to
exercise the right to redeem Bonds, the principal amount of each Stated Maturity to be redeemed,
and the date set for the redemption thereof. The decision of the Authority to exercise the right to
redeem Bonds shall be entered in the minutes of the governing body of the Authority.

D. Selection of Bonds for Redemption. If less than al Outstanding Bonds of the
same Stated Maturity are to be redeemed on a redemption date, the Paying Agent/Registrar shall
select at random and by lot the Bonds to be redeemed, provided that if less than the entire
principal amount of a Bond is to be redeemed, the Paying Agent/Registrar shall treat such Bond
then subject to redemption as representing the number of Bonds outstanding which is obtained
by dividing the principal amount of such Bond by $5,000.

E. Notice of Redemption. Not less than thirty (30) days prior to a redemption date
for the Bonds, a notice of redemption shall be sent by United States mail, first-class postage
prepaid, in the name of the Authority and at the Authority’s expense, by the Paying
Agent/Registrar to each Holder of a Bond to be redeemed, in whole or in part, at the address of
the Holder appearing on the Security Register at the close of business on the business day next
preceding the date of mailing such notice, and any notice of redemption so mailed shall be
conclusively presumed to have been duly given irrespective of whether received by the Holder.

All notices of redemption shall (i) specify the date of redemption for the Bonds,
(i1) identify the Bonds to be redeemed and, in the case of a portion of the principa amount to be
redeemed, the principal amount thereof to be redeemed, (iii) state the redemption price, (iv) state
that the Bonds, or the portion of the principal amount thereof to be redeemed, shall become due
and payable on the redemption date specified, and the interest thereon, or on the portion of the
principa amount thereof to be redeemed, shall cease to accrue from and after the redemption
date, and (v) specify that payment of the redemption price for the Bonds, or the principal amount
thereof to be redeemed, shall be made at the corporate trust office of the Paying Agent/Registrar
only upon presentation and surrender thereof by the Holder. If a Bond is subject by its terms to
redemption and has been called for redemption and notice of redemption thereof has been duly
given or waived as herein provided, such Bond (or the principal amount thereof to be redeemed)
so called for redemption shall become due and payable, and if money sufficient for the payment
of such Bonds (or of the principa amount thereof to be redeemed) at the then applicable
redemption priceis held for the purpose of such payment by the Paying Agent/Registrar, then on
the redemption date designated in such notice, interest on said Bonds (or the principal amount
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thereof to be redeemed) called for redemption shall cease to accrue, and such Bonds shall not be
deemed to be Outstanding in accordance with the provisions of this Resolution. This notice may
also be published once in a financia publication, journal, or reporter of genera circulation
among securities dealers in the City of New York, New York (including, but not limited to, The
Bond Buyer and The Wall Street Journal), or in the State of Texas (including, but not limited to,
The Texas Bond Reporter).

F. Transfer/Exchange. Neither the Authority nor the Paying Agent/Registrar shall
be required (1) to transfer or exchange any Bond during a period beginning forty-five (45) days
prior to the date fixed for redemption of the Bonds or (2) to transfer or exchange any Bond
selected for redemption, provided; however, such limitation of transfer shall not be applicable to
an exchange by the Holder of the unredeemed balance of a Bond which is subject to redemption
in part.

SECTION 5: Execution - Registration. The Bonds shall be executed on behalf of the
Authority by its Chairman, Board of Trustees, its seal reproduced or impressed thereon, and
attested by its Secretary, Board of Trustees. The signature of either officer on the Bonds may be
manual or facsimile. Bonds bearing the manual or facsimile signatures of individuals who were,
a the time of the Bond Date, the proper officers of the Authority shall bind the Authority,
notwithstanding that such individuals or either of them shall cease to hold such offices prior to
the delivery of the Bonds to the Purchasers, al as authorized and provided in Chapter 1201, as
amended, Texas Government Code.

No Bond shal be entitled to any right or benefit under this Resolution, or be valid or
obligatory for any purpose, unless there appears on such Bond either a certificate of registration
substantially in the form provided in Section 8C, executed by the Comptroller of Public
Accounts of the State of Texas or his duly authorized agent by manual signature, or a certificate
of registration substantially in the form provided in Section 8D, executed by the Paying
Agent/Registrar by manua signature, and either such certificate upon any Bond shall be
conclusive evidence, and the only evidence, that such Bond has been duly certified or registered
and delivered.

SECTION 6: Registration - Transfer - Exchange of Bonds - Predecessor Bonds. The
Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name and
address of every owner of the Bonds, or, if appropriate, the nominee thereof. Any Bond may, in
accordance with its terms and the terms hereof, be transferred or exchanged for Bonds of other
authorized denominations upon the Security Register by the Holder, in person or by his duly
authorized agent, upon surrender of such Bond to the Paying Agent/Registrar for cancellation,
accompanied by a written instrument of transfer or request for exchange duly executed by the
Holder or by his duly authorized agent, in form satisfactory to the Paying Agent/Registrar.

Upon surrender for transfer of any Bond at the corporate trust office of the Paying
Agent/Registrar, the Authority shall execute and the Paying Agent/Registrar shall register and
deliver, in the name of the designated transferee or transferees, one or more new Bonds of
authorized denomination and having the same Stated Maturity and of a like interest rate and
aggregate principal amount as the Bond or Bonds surrendered for transfer.
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At the option of the Holder, Bonds may be exchanged for other Bonds of the same series
and of authorized denominations and having the same Stated Maturity, bearing the same rate of
interest and of like aggregate principa amount as the Bonds surrendered for exchange upon
surrender of the Bonds to be exchanged at the corporate trust office of the Paying
Agent/Registrar. Whenever any Bonds are so surrendered for exchange, the Authority shall
execute, and the Paying Agent/Registrar shall register and deliver, the Bonds, to the Holder
reguesting the exchange.

All Bonds issued upon any transfer or exchange of Bonds shall be delivered at the
corporate trust office of the Paying Agent/Registrar, or be sent by registered mail to the Holder at
his request, risk, and expense, and upon the delivery thereof, the same shall be the valid and
binding obligations of the Authority, evidencing the same obligation to pay, and entitled to the
same benefits under this Resolution, as the Bonds surrendered upon such transfer or exchange.

All transfers or exchanges of Bonds pursuant to this Section shall be made without
expense or service charge to the Holder, except as otherwise herein provided, and except that the
Paying Agent/Registrar shall require payment by the Holder requesting such transfer or exchange
of any fee, tax or other governmental charges required to be paid with respect to such transfer or
exchange.

Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof are
hereby defined to be Predecessor Bonds, evidencing all or a portion, as the case may be, of the
same debt evidenced by the new Bond or Bonds registered and delivered in the exchange or
transfer therefor. Additionally, the term Predecessor Bonds shall include any Bond registered
and delivered pursuant to Section 32 in lieu of a mutilated, lost, destroyed, or stolen Bond which
shall be deemed to evidence the same obligation as the mutilated, lost, destroyed, or stolen Bond.

SECTION 7: Initial Bond. The Bonds herein authorized shall be issued initialy as a
single fully-registered Bond in the total principa amount of $ with principa
installments to become due and payable as provided in Section 2 and humbered T-1 (the “Initial
Bond”) and the Initial Bond shall be registered in the name of the initial Purchasers or the
designee thereof. The Initial Bond shall be the Bonds submitted to the Office of the Attorney
Genera of the State of Texas for approval, certified and registered by the Office of the
Comptroller of Public Accounts of the State of Texas and delivered to the Purchasers (hereafter
defined). Any time after the delivery of the Initial Bond, the Paying Agent/Registrar shall cancel
the Initial Bond delivered hereunder and exchange therefor definitive Bonds of authorized
denominations, Stated Maturities, principal amounts and bearing applicable interest rates for
transfer and delivery to the Holders named at the addresses identified therefor; all pursuant to
and in accordance with such written instructions from the initial purchaser, or the designee
thereof, and such other information and documentation as the Paying Agent/Registrar may
reasonably require.

SECTION 8: FORMS.

A. Forms Generally. The Bonds, the Registration Certificate of the Comptroller of
Public Accounts of the State of Texas, the Registration Certificate of Paying Agent/Registrar,
and the form of Assignment to be printed on each of the Bonds shall be substantialy in the forms
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set forth in this Section with such appropriate insertions, omissions, substitutions, and other
variations as are permitted or required by this Resolution and may have such letters, numbers, or
other marks of identification (including insurance legends in the event the Bonds, or any Stated
Maturities thereof, are insured and identifying numbers and letters of the Committee on Uniform
Securities Identification Procedures of the American Bankers Association) and such legends and
endorsements (including any reproduction of an Opinion of Bond Counsel) thereon as may,
consistent herewith, be established by the Authority or determined by the officers executing the
Bonds as evidenced by their execution thereof. Any portion of the text of any Bond may be set
forth on the reverse thereof, with an appropriate reference thereto on the face of the Bond.

The definitive Bonds shall be printed, lithographed, or engraved, produced by any
combination of these methods, or produced in any other similar manner, all as determined by the
officers executing the Bonds as evidenced by their execution thereof, but the Initial Bond
submitted to the Attorney General of Texas may be typewritten or photocopied or otherwise
reproduced.

[ The remainder of this page intentionally left blank ]
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B. Form of Definitive Bond.

REGISTERED
REGISTERED PRINCIPAL AMOUNT
NO. $

United States of America
State of Texas
CANYON REGIONAL WATER AUTHORITY
TAX-EXEMPT CONTRACT REVENUE BONDS
(WELLS RANCH PHASE 1), SERIES 2015
(TEXASWATER DEVELOPMENT BOARD SWIFT PROJECT FINANCING)

Bond Date: Stated Maturity: Interest Rate: CUSIP No.
November 1, 2015

REGISTERED OWNER:

PRINCIPAL AMOUNT: DOLLARS

The Canyon Regional Water Authority (the “ Authority”), a conservation and reclamation
district, a body politic and corporate, and a governmental agency of the State of Texas, with its
principa office in New Braunfels, Texas, for value received, hereby promises to pay to the order
of the Registered Owner specified above, or the registered assigns thereof, on the Stated Maturity
date specified above, the Principal Amount specified above (or so much thereof as shall not have
been paid upon prior redemption), and to pay interest on the unpaid principa amount hereof
from the Closing Date, or from the most recent Interest Payment Date to which interest has been
paid or duly provided for, to the earlier of redemption or Stated Maturity, at the per annum rate
of interest specified above computed on the basis of a 360-day year of twelve 30-day months;
such interest being payable on February 1 and August 1 of each year commencing August 1,
2016.

Principal and premium, if any, of the Bond shall be payable to the Registered Owner
hereof (the “Holder”) upon presentation and surrender, at the corporate trust office of the Paying
Agent/Registrar executing the registration certificate appearing hereon or a successor thereof.
Interest shall be payable to the Holder of this Bond (or one or more Predecessor Bonds, as
defined in the Resolution hereinafter referenced) whose name appears on the Security Register
maintained by the Paying Agent/Registrar at the close of business on the Record Date, which is
the fifteenth day of the month next preceding each interest payment date. All payments of
principal of and interest on this Bond shall be in any coin or currency of the United States of
Americawhich at the time of payment islegal tender for the payment of public and private debts.
Interest shall be paid by the Paying Agent/Registrar by check sent on or prior to the appropriate
date of payment by federal funds wire transfer, at no cost to the Holder, and at the written request
of the Holder or by such other method, acceptable to the Paying Agent/Registrar, requested by
the Holder hereof at the Holder’ s risk and expense. While the Bonds are held by the Purchasers
payment of principal of, premium, if any, and interest on the Bonds shall be made by federal
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funds wire transfer, at no cost to the Purchasers, to an account at afinancia institution located in
the United States designated by the Purchasers.

This Bond is one of the series specified in its title issued in the aggregate principal
amount of $ (the “Bonds”) pursuant to a resolution adopted by the governing body
of the Authority (the “Resolution™), for the purpose of providing funds to (i) finance, acquire,
and construct treatment facilities, water supply pipelines, booster pumps, other appurtenances,
and necessary easements and other interests in land, and (ii) pay the costs and expenses of
issuing the Bonds, under and in strict conformity with the laws of the State of Texas, particularly
the Authority Act, the Contract, and the Resolution.

In the event that the Purchasers at such time remains the sole holder of the Bonds and the
final accounting delivered by the Authority to the Purchasers in the form and manner specified in
the Resolution (and in compliance with the provisions of Section 35.D of the Resolution)
evidences that the total cost of the project to be financed with Bond proceeds is less than the
amount of Bond proceeds available for paying such costs, then the Authority shall, as soon as
practicable (but in no event later than six months after the Purchasers acceptance of the
aforementioned accounting), at the direction of the General Manager without the requirement of
the approval of the Board of Trustees of the Authority, redeem Bonds in the amount of such
excess to the nearest multiple of the authorized denomination for the Bonds. Bonds redeemed
pursuant to this provision shall be redeemable on any date, in inverse order of Stated Maturity, as
awhole or in part, in principal amounts of $5,000 or any integral multiple thereof (and if within a
Stated Maturity, selected at random and by lot by the Paying Agent/Registrar), at the redemption
price of par plus accrued interest to the date of redemption.

The Bonds stated to mature on and after August 1, 20 may be redeemed prior to their
Stated Maturities, at the option of the Authority, on August 1, 20, or on any date thereafter, in
inverse order of Stated Maturity, in whole or in part in principa amounts of $5,000 or any
integral multiple thereof (and if within a Stated Maturity selected at random and by lot by the
Paying Agent/Registrar) at the redemption price of par, together with accrued interest to the date
of redemption, and upon thirty (30) days prior written notice being given by United States mail,
first-class postage prepaid, to Holders of the Bonds to be redeemed, and subject to the terms and
provisions relating thereto contained in the Resolution. If this Bond is subject to redemption
prior to Stated Maturity and is in a denomination in excess of $5,000, portions of the principal
sum hereof in installments of $5,000 or any integral multiple thereof may be redeemed, and, if
less than all of the principa sum hereof is to be redeemed, there shall be issued, without charge
therefor, to the Holder hereof, upon the surrender of this Bond to the Paying Agent/Registrar at
its corporate trust office, a new Bond or Bonds of like Stated Maturity and interest rate in any
authorized denominations provided in the Resolution for the then unredeemed balance of the
principa sum hereof.

If this Bond (or any portion of the principal sum hereof) shall have been duly called for
redemption and notice of such redemption duly given, then upon such redemption date this Bond
(or the portion of the principal sum hereof to be redeemed) shall become due and payable, and, if
money for the payment of the redemption price and the interest accrued on the principal amount
to be redeemed to the date of redemption is held for the purpose of such payment by the Paying
Agent/Registrar, interest shall cease to accrue and be payable hereon from and after the
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redemption date on the principal amount hereof to be redeemed. If this Bond is called for
redemption, in whole or in part, the Authority or the Paying Agent/Registrar shall not be required
to issue, transfer, or exchange this Bond within forty-five (45) days of the date fixed for
redemption; provided, however, such limitation of transfer shall not be applicable to an exchange
by the Holder of the unredeemed balance hereof in the event of its redemption in part.

The Bonds of this series are special obligations of the Authority payable from and equally
and ratably secured solely by a lien on and pledge of the Annual Payments received by the
Authority from the Participating Members pursuant to the provisions of the Contract. In the
Resolution, the Authority reserves and retains the right to issue Additional Bonds and Additional
Obligations, without limitation as to principa amount but subject to any terms, conditions, or
restrictions set forth in the Resolution or as may be applicable thereto under law or otherwise.
The Bonds do not constitute a legal or equitable pledge, charge, lien, or encumbrance upon any
property of the Authority or System, except with respect to the Annual Payments.

The Holder hereof shall never have the right to demand payment of this obligation out of
any funds raised or to be raised by taxation.

Reference is hereby made to the Resolution, copies of which are on file in the corporate
trust office of the Paying Agent/Registrar, and to all of the provisions of which the Holder by his
acceptance hereof hereby assents, for definitions of terms; the description and nature of the
Annua Payments pledged for the payment of the Bonds; the terms and conditions under which
the Authority may issue Additional Bonds and Additional Obligations; the terms and conditions
relating to the transfer or exchange of the Bonds; the conditions upon which the Resolution may
be amended or supplemented with or without the consent of the Holders; the rights, duties, and
obligations of the Authority and the Paying Agent/Registrar; the terms and provisions upon
which this Bond may be redeemed or discharged at or prior to the Stated Maturity thereof, and
deemed to be no longer Outstanding thereunder; and for the other terms and provisions specified
in the Resolution. Capitalized terms used herein have the same meanings assigned in the
Resolution.

This Bond, subject to certain limitations contained in the Resolution, may be transferred
on the Security Register upon presentation and surrender at the corporate trust office of the
Paying Agent/Registrar, duly endorsed by, or accompanied by a written instrument of transfer in
form satisfactory to the Paying Agent/Registrar duly executed by the Holder hereof, or his duly
authorized agent, and thereupon one or more new fully registered Bonds of the same Stated
Maturity, of authorized denominations, bearing the same rate of interest, and of the same
aggregate principal amount will be issued to the designated transferee or transferees.

The Authority and the Paying Agent/Registrar, and any agent of either, shal treat the
Holder hereof whose name appears on the Security Register (i) on the Record Date as the owner
hereof for purposes of receiving payment of interest hereon, (ii) on the date of surrender of this
Bond as the owner hereof for purposes of receiving payment of principal hereof at its Stated
Maturity, or its redemption, in whole or in part, and (iii) on any other date as the owner hereof
for al other purposes, and neither the Authority nor the Paying Agent/Registrar, or any such
agent of either, shall be affected by notice to the contrary. In the event of a non-payment of
interest on a scheduled payment date, and for thirty (30) days thereafter, a new record date for
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such interest payment (a “Special Record Date’) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
Authority. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Annua Payment Date” - which shall be fifteen (15) days after the Special Record
Date) shall be sent at least five (5) business days prior to the Specia Record Date by United
States mail, first-class postage prepaid, to the address of each Holder appearing on the Security
Register at the close of business on the last business day of the month next preceding the date of
mailing of such notice.

It is hereby certified, covenanted, and represented that al acts, conditions, and things
required to be performed, exist, and be done precedent to the issuance of this Bond in order to
render the same a legal, valid, and binding special obligation of the Authority have been
performed, exist, and have been done, in regular and due time, form, and manner, as required by
the laws of the State of Texas and the Resolution, and that issuance of the Bonds does not exceed
any constitutional or statutory limitation; and that due provision has been made for the payment
of the principal of and interest on the Bonds by a lien on and pledge of the Annua Payments and
as otherwise provided in this Resolution. In case any provision in this Bond or any application
thereof shall be deemed invalid, illegal, or unenforceable, the validity, legality, and
enforceability of the remaining provisions and applications shall not in any way be affected or
impaired thereby. The terms and provisions of this Bond and the Resolution shall be construed
in accordance with and shall be governed by the laws of the State of Texas.

[ The remainder of this page intentionally left blank]
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IN WITNESS WHEREOF, the CRWA Board of the Authority has caused this Bond to be
duly executed under the official seal of the Authority.

CANYON REGIONAL WATER
AUTHORITY

Chairman, Board of Trustees

ATTESTED:

Secretary, Board of Trustees

(SEAL)

C. *Form of Registration Certificate of Comptroller of Public Accounts to Appear on
Initial Bond Only.

REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS

OFFICE OF THE COMPTROLLER OF 8§

PUBLIC ACCOUNTS 8§
§ REGISTER NO.
THE STATE OF TEXAS 8§

| HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller
of Public Accounts of the State of Texas.

WITNESS my signature and seal of officethis

Comptroller of Public Accounts
of the State of Texas

(SEAL)

*NOTE TO PRINTER: Do Not Print on Definitive Bonds.
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D. Form of Certificate of Paying Agent/Registrar to Appear on Definitive Bonds

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR

This Bond has been duly issued under the provisions of the within-mentioned Resolution;
the Bond or Bonds of the above-entitled and designated series originally delivered having been
approved by the Attorney General of the State of Texas and registered by the Comptroller of
Public Accounts, as shown by the records of the Paying Agent/Registrar.

Registered this date: BOKF, NA DBA BANK OF TEXAS, Austin,
Texas, as Paying Agent/Registrar

By:

Authorized Signature
*NOTE TO PRINTER: Print on Definitive Bonds.

E. Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto
(Print or typewrite name, address, and zip code of transferee):

(Socia Security or other identifying number):
the within Bond and al rights thereunder, and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration
thereof, with full power of substitution in the premises.

DATED:
NOTICE: The signature on this assignment must
correspond with the name of the registered owner as it
appears on the face of the within Bond in every particular.
Signature guaranteed:
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F. The Initial Bond shall be in the form set forth in paragraph B of this Section,
except that the form of asingle fully registered Initial Bond shall be modified as follows:

)] immediately under the name of the Bond(s) the headings “Interest Rate’
and “ Stated Maturity” shall both be completed “as shown below”;

i) the first two paragraphs shall read as follows:

Registered Owner:

Principal Amount:

The Canyon Regional Water Authority (the “ Authority”), a conservation and reclamation
district, a body politic and corporate, and a governmental agency of the State of Texas, with its
principal office located in New Braunfels, Texas, for value received, hereby promises to pay to
the order of the Registered Owner named above, or the registered assigns thereof, the Principal
Amount specified above stated to mature on the first day of August in each of the years and in
principa amounts and bearing interest at per annum rates in accordance with the following
schedule:

Y ears of Principal Interest
Stated Maturity Amounts ($) Rates (%)

(Information to be inserted from schedule in Section 2 hereof).

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the
unpaid Principal Amount hereof from the Closing Date, or from the most recent Interest Payment
Date to which interest has been paid or duly provided for, to Stated Maturity or prior redemption,
at the per annum rates of interest specified above computed on the basis of a 360-day year of
twelve 30-day months; such interest being payable on February 1 and August 1, commencing
August 1, 2016 (the “Interest Payment Date”).

Principal and premium, if any, of this Bond shall be payable to the Registered Owner
hereof (the “Holder”), upon its presentation and surrender, at the corporate trust office of BOKF,
NA dba Bank of Texas, Austin, Texas (the “Paying Agent/Registrar”). Interest shall be payable
to the Holder of this Bond whose name appears on the Security Register maintained by the
Paying Agent/Registrar at the close of business on the Record Date, which is the fifteenth day of
the month next preceding each Interest Payment Date. All payments of principal of and interest
on this Bond shall be in any coin or currency of the United States of America which at the time
of payment is legal tender for the payment of public and private debts. Interest shall be paid by
the Paying Agent/Registrar by check sent on or prior to the appropriate date of payment by
United States mail, first-class postage prepaid, to the Holder hereof at the address appearing in
the Security Register or by such other method, acceptable to the Paying Agent/Registrar,
requested by, and at the risk and expense of, the Holder hereof. While the Bonds are held by the
Purchasers, payment of principa of, premium, if any, and interest on the Bonds shall be made by
federa funds wire transfer, at no cost to the Purchasers, to an account at a financial institution
located in the United States designated by the Purchasers.

40689390.7 -16-



G. Insurance Legend. If bond insurance is obtained by the Purchasers or the
Authority for the Bonds, the definitive Bonds and the Initial Bond(s) shall bear an appropriate
legend as provided by the insurer.

SECTION 9: Definitions. For all purposes of this Resolution (as defined below), except
as otherwise expressly provided or unless the context otherwise requires: (i) the terms defined in
this Section have the meanings assigned to them in this Section, and certain terms used in
Sections 34 and 48 of this Resolution have the meanings assigned to them in such Sections, and
all such terms include the plura as well as the singular; (ii) al references in this Resolution to
designated “Sections” and other subdivisons are to the designated Sections and other
subdivisions of this Resolution as originally adopted; and (iii) the words “herein”, “hereof”, and
“hereunder” and other words of similar import refer to this Resolution as a whole and not to any

particular Section or other subdivision.

A. The term Additional Bonds shall mean the obligations issued in accordance with
the terms and conditions prescribed in Section 17 hereof.

B. The term Additional Obligations shall mean, collectively, any Prior Lien
Obligations, Junior Lien Obligations, or Inferior Lien Obligations hereafter issued by the
Authority.

C. The term Annual Payments shall mean the payments that the Authority expects to
receive from the Participating Members pursuant to the terms of the Contract.

D. The term Authority shall mean Canyon Regional Water Authority and any other
public agency succeeding to the powers, rights, privileges and functions of the Authority and,
when appropriate, the Board of Trustees of the Authority.

E. The term Authorized Officials shall mean the Chairman, Board of Trustees,
Secretary, Board of Trustees and/or the General Manager of the Authority.

F. The term Average Annual Debt Service Requirements shall mean that average
amount which, at the time of computation, will be required to pay the Debt Service Requirement
on all outstanding Bonds Similarly Secured when due (either at Stated Maturity or mandatory
redemption) and derived by dividing the total of such Debt Service Requirement by the number
of Fiscal Years then remaining before Stated Maturity of such Bonds Similarly Secured. For
purposes of this definition, afractional period of a Fiscal Y ear shall be treated as an entire Fiscal
Year. Capitalized interest payments provided from bond proceeds shall be excluded in making
the aforementioned computation.

G. The term Bond Fund shall mean the special Fund or account created and
established by the provisions of Section 13 of this Resolution.

H. The term Bonds shall mean the $ “CANYON REGIONAL WATER
AUTHORITY TAX-EXEMPT CONTRACT REVENUE BONDS (WELLS RANCH PHASE
1), SERIES2015 (TEXAS WATER DEVELOPMENT BOARD SWIFT PROJECT
FINANCING)”, dated November 1, 2015, authorized by this Resolution.
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l. The term Bonds Smilarly Secured shall mean the Bonds and any Additiona
Bonds hereafter issued by the Authority or bonds issued to refund any of the foregoing if issued
in a manner that provides that the refunding bonds are payable from and equally and ratably
secured by alien on and pledge of the Annual Payments.

J. The term Closing Date shall mean the date of physical delivery of the Initial Bond
for the payment in full by the Purchasers.

K. The term Construction Fund shall mean the Authority’s construction fund ordered
established by Section 33 of this Resolution.

L. The Contract shall mean the New Tax-Exempt Water Supply Contract, dated as
of , 2015, together with amendments and supplements thereto (which by the
term of such instrument is designated as a supplement or amendment to such Contract), a
conformed copy of such Contract being attached hereto as Exhibit E for the purposes of
identification.

M. The term Debt Service Requirements shall mean as of any particular date of
computation, with respect to any obligations and with respect to any period, the aggregate of the
amounts to be paid or set aside by the Authority as of such date or in such period for the payment
of the principal of, premium, if any, and interest (to the extent not capitalized) on such
obligations; assuming, in the case of obligations without a fixed numerical rate, that such
obligations bear interest calculated by assuming (i) that the interest rate for every 12-month
period on such bonds is equa to the rate of interest reported in the most recently published
edition of The Bond Buyer (or its successor) at the time of calculation as the “Revenue Bond
Index” or, if such Revenue Bond Index is no longer being maintained by The Bond Buyer (or its
successor) at the time of calculation, such interest rate shall be assumed to be 80% of the rate of
interest then being paid on United States Treasury obligations of like maturity and (ii) that the
principal of such bonds is amortized such that annual debt service is substantially level over the
remaining stated life of such bonds, and further assuming in the case of obligations required to
be redeemed or prepaid as to principa prior to Stated Maturity, the principal amounts thereof
will be redeemed prior to Stated Maturity in accordance with the mandatory redemption
provisions applicable thereto.

N. The term Depository shall mean an official depository bank of the Authority.

O. The term Fiscal Year shall mean the twelve month accounting period used by the
Authority in connection with the operation of the System, currently ending on September 30th of
each year, which may be any twelve consecutive month period established by the Authority, but
in no event may the Fiscal Year be changed more than one time in any three caendar year
period.

P. The term Government Securities shall mean (i) direct noncallable obligations of
the United States, including obligations that are unconditionally guaranteed by, the United States
of America; (ii) noncallable obligations of an agency or instrumentality of the United States,
including obligations that are unconditionally guaranteed or insured by the agency or
instrumentality and that, on the date the governing body of the issuer adopts or approves the
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proceedings authorizing the issuance of refunding bonds, are rated as to investment quality by a
nationally recognized investment rating firm not less than AAA or its equivaent;
(iii) noncallable obligations of a state or an agency or a county, municipality, or other political
subdivision of a state that have been refunded and that, on the date the governing body of the
issuer adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated
as to investment quality by a nationally recognized investment rating firm not less than “AAA”
or its equivalent, or (iv) any additiona securities and obligations hereafter authorized by the laws
of the State of Texas as eligible for use to accomplish the discharge of obligations such as the
Bonds.

Q. The term Gross Revenues shall mean all income and increment, including, but not
limited to, connection fees which may be derived from the ownership and/or operation of the
System asiit is purchased, constructed or otherwise acquired, but shall not mean the income and
increment derived from a contract or contracts with persons, corporations, municipal
corporations, political subdivisions, or other entities which under the terms of the authorizing
resolution(s) or order(s) that may be pledged for the requirements of the Authority’s Special
Project Bonds issued particularly to finance certain facilities (even though the facilities to be
financed with the Special Project Bonds are physicaly connected to the System) needed in
performing any such contract or contracts; provided, however, that the Board of Trustees of the
Authority may utilize any revenues, including those generated by the Contract, in excess of the
Debt Service Requirements on the Bonds Similarly Secured for any lawful purpose in
accordance with this Resolution and the Contract.

R. The term Holder or Holders shall mean the registered owner, whose name
appears in the Security Register, for any Bond.

S. The term Inferior Lien Obligations shall mean (i) any bonds, notes, warrants, or
other obligations hereafter issued by the Authority payable wholly or in part from a pledge of
and lien on Net Revenues of the System, al as further provided in Section 19 of this Resolution,
which is subordinate and inferior to the lien on and pledge thereof securing the payment of any
Prior Lien Obligations or Junior Lien Obligations hereafter issued by the Authority, and
(i) obligations hereafter issued to refund any of the foregoing that are payable from and equally
and ratably secured by a subordinate and inferior lien on and pledge of the Net Revenues as
determined by the Board of Trustees in accordance with any applicable law.

T. The term Interest Payment Date shall mean the date semiannual interest is
payable on the Bonds, being February 1 and August 1 of each year, commencing August 1, 2016,
while any of the Bonds remain Outstanding.

u. The term Junior Lien Obligations shall mean (i) any bonds, notes, warrants, or
any similar obligations hereafter issued by the Authority that are payable wholly or in part from
and equally and ratably secured by a junior and inferior lien on and pledge of the Net Revenues
of the System, all as further provided in Section 19 of this Resolution and (ii) obligations
hereafter issued to refund any of the foregoing that are payable from and equally and ratably
secured by a junior and inferior lien on and pledge of the Net Revenues as determined by the
Board of Trustees in accordance with any applicable law.
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V. The term Maintenance and Operation Expenses shall mean the expenses
necessary to provide for the administration, efficient operation and adequate maintenance of the
Authority’s System, including the cost of purchasing water, paying necessary wages, saaries,
and benefits, the acquisition of property and materials necessary to maintain the System in good
condition and to operate it efficiently, together with such other costs and expenses as may now or
hereafter be defined by law as proper maintenance and operation expenses of the System,
including Operation and Maintenance Expenses (as defined in the Contract).

W.  Theterm Net Revenues shall mean Gross Revenues of the System, with respect to
any period, after deducting the System’s Maintenance and Operation Expenses during such
period.

X. The term Outstanding shall mean when used in this Resolution with respect to
Bonds means, as of the date of determination, all Bonds issued and delivered under this
Resolution, except:

Q) those Bonds canceled by the Paying Agent/Registrar or delivered to the
Paying Agent/Registrar for cancellation;

(2 those Bonds for which payment has been duly provided by the Authority
in accordance with the provisions of Section 36 of this Resolution by the irrevocable
deposit with the Paying Agent/Registrar, or an authorized escrow agent, of money or
Government Securities, or both, in the amount necessary to fully pay the principa of,
premium, if any, and interest thereon to maturity or redemption, as the case may be,
provided that, if such Bonds are to be redeemed, notice of redemption thereof shall have
been duly given pursuant to this Resolution or irrevocably provided to be given to the
satisfaction of the Paying Agent/Registrar, or waived; and

©)] those Bonds that have been mutilated, destroyed, lost, or stolen and
replacement Bonds have been registered and delivered in lieu thereof as provided in
Section 32 of this Resolution.

Y. The term Participating Members shall have the meaning ascribed in the Contract
and will include their lawful assigns under applicable law.

Z. The term Prior Lien Obligations shall mean (i) any bonds, notes, warrants, or
other evidences of indebtedness which the Authority reserves the right to issue or enter into, as
the case may be, in the future under the terms and conditions provided in Section 18 of this
Resolution and which are equally and ratably secured solely by a first and prior lien on and
pledge of the Net Revenues of the System and (ii) obligations hereafter issued to refund any of
the foregoing if issued in amanner so as to be payable from and secured by afirst and prior lien
on and pledge of the Net Revenues as determined by the CRWA Board in accordance with
applicable law.

AA. Theterm Purchasers shal mean the initial purchaser or purchasers of the Bonds
named in Section 33 of this Resolution.

40689390.7 -20-



BB. The term Resolution shall mean this resolution adopted by the CRWA Board on
, 2015.

CC. The term Special Project Bonds shall mean obligations which the Authority
expressly reserves the right to issue in Section 20 of this Resolution.

DD. Theterm Sated Maturity shall mean the annual principal payments of the Bonds
payable on August 1 of each year, as set forth in Section 2 of this Resolution.

EE. The term System shal mean the works, improvements, facilities, plants,
equipments, appliances, property, easements, leaseholds, licenses, privileges, right of use or
enjoyment, contract rights or other interests in property comprising the utility system of the
Authority now owned or to be hereafter purchased, constructed or otherwise acquired whether by
deed, contract or otherwise, together with any additions or extensions thereto or improvements
and replacements thereof, or the utility system of any other entity to which the Authority has
contractual rights of use, including the Project, except the facilities which the Authority may
purchase or acquire with the proceeds of the sale of Special Project Bonds, so long as such
Specia Project Bonds are outstanding, notwithstanding that such facilities may be physicaly
connected with the System.

SECTION 10: Pledge of Annual Payments. (a) The Authority hereby covenants and
agrees that the Annual Payments are hereby irrevocably pledged to the payment and security of
the Bonds Similarly Secured including the establishment and maintenance of the specia funds or
accounts created and established for the payment and security thereof, al as hereinafter
provided; and it is hereby resolved that the Bonds Similarly Secured, and the interest thereon,
shall constitute a lien on and pledge of the Annual Payments and be valid and binding without
any physica delivery thereof or further act by the Authority, and the lien created hereby on the
Annua Payments for the payment and security of the Bonds Similarly Secured shall be prior in
right and clam as to any other indebtedness, liability, or obligation of the Authority or the
System payable pursuant to the terms of the Contract. The Authority shall deposit the Annual
Payments, as collected and received, into a separate fund and account known as the “Annual
Payment Account” to be utilized pursuant to the Contract and Section 13 hereof; provided,
however, that the Board of Trustees of the Authority may utilize any revenues, including those
generated by the Contract, in excess of the Debt Service Requirements on the Bonds Similarly
Secured for any lawful purpose in accordance with this Resolution and the Contract.

(b) Chapter 1208, as amended, Texas Government Code, applies to the issuance of the
Bonds Similarly Secured and the lien on and pledge of Annua Payments granted by the
Authority under subsection (@) of this Section, and such pledge is therefore valid, effective, and
perfected. If Texas law is amended at any time while the Bonds Similarly Secured are
outstanding and unpaid such that the pledge of the Annual Payments granted by the Authority is
to be subject to the filing requirements of Chapter 9, Texas Business & Commerce Code, then in
order to preserve to the registered owners of the Bonds Similarly Secured the perfection of the
security interest in this pledge, the CRWA Board agrees to take such measures as it determines
are reasonable and necessary under Texas law to comply with the applicable provisions of
Chapter 9, as amended, Texas Business & Commerce Code and enable a filing to perfect the
security interest in this pledge to occur.
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SECTION 11: Rates and Charges. For the benefit of the Holders of the Bonds Similarly
Secured and in addition to all provisions and covenants in the laws of the State of Texas and in
this Resolution, the Authority hereby expressly stipulates and agrees, while any of the Bonds
Similarly Secured are Outstanding, to establish and maintain rates and charges for facilities and
services afforded by the System that are reasonably expected, on the basis of available
information and experience and with due allowance for contingencies, to produce Gross
Revenuesin each Fiscal Y ear sufficient:

A. To pay all Maintenance and Operation Expenses, or any expenses required by
statute to be afirst claim on and charge against the Gross Revenues of the System;

B. To produce Net Revenues, together with any other lawfully available funds,
sufficient to pay the principa of and interest on any Prior Lien Obligations hereafter issued by
the Authority and the amounts required to be deposited in any reserve, contingency, or
redemption fund or account created for the payment and security of any Prior Lien Obligations,
and any other obligations or evidences of indebtedness issued or incurred that are payable from
and secured solely by aprior and first lien on and pledge of the Net Revenues of the System,;

C. To produce Net Revenues, together with any other lawfully available funds,
sufficient to pay the principal of and interest on any Junior Lien Obligations hereafter issued by
the Authority and the amounts required to be deposited in any reserve, contingency, or
redemption fund or account created for the payment and security of any Junior Lien Obligations,
and any other obligations or evidences of indebtedness issued or incurred that are payable from
and secured solely by ajunior and inferior lien on and pledge of the Net Revenues of the System;

D. To produce Net Revenues, together with any other lawfully available funds,
sufficient to pay the principa of and interest on any Inferior Lien Obligations hereafter issued by
the Authority and the amounts required to be deposited in any reserve, contingency, or
redemption fund or account created for the payment and security of any Inferior Lien
Obligations, and any other obligations or evidences of indebtedness issued or incurred that are
payable from and secured solely by a subordinate and inferior lien on and pledge of the Net
Revenues of the System; and

E. To produce Net Revenues, together with any other lawfully available funds,
including Annual Payments, to pay the principal of and interest on the Bonds Similarly Secured
as the same become due and payable and to deposit the amounts required to be deposited in any
specia fund or account created and established for the payment and security of the Bonds
Similarly Secured.

SECTION 12: System Fund. The Authority hereby covenants and agrees that the Gross
Revenues of the System shall be deposited, as collected and received, into a separate fund or
account to be created, established, and maintained with the Depository known as the “Canyon
Regional Water Authority Utility Revenue Fund” (the “System Fund”) and that the Gross
Revenues of the System shall be kept separate and apart from all other funds of the Authority.
All Gross Revenues deposited into the System Fund shall be pledged and appropriated to the
extent required for the following uses and in the order of priority shown:
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FIRST: to the payment of all necessary and reasonable Maintenance and Operation
Expenses as defined herein or required by statute, to be afirst charge on and claim
against the Gross Revenues of the System.

SECOND: to the payment of the amounts required to be deposited into the bond, reserve,
contingency, or redemption funds created and established for the payment of any
Prior Lien Obligations hereafter issued by the Authority as the same become due
and payable.

THIRD: to the payment of the amounts required to be deposited into the bond, reserve,
contingency, or redemption funds created and established for the payment of any
Junior Lien Obligations hereafter issued by the Authority as the same become due
and payable.

FOURTH: to the payment of the amounts required to be deposited into the bond, reserve,
contingency, or redemption funds created and established for the payment of any
Inferior Lien Obligations hereafter issued by the Authority as the same become
due and payable.

FIFTH: to the payment of the amounts that must be deposited in any specia funds or
accounts created and established for the payment and security of the Bonds
Similarly Secured.

Any Net Revenues remaining in the System Fund after satisfying the foregoing
payments, or making adequate and sufficient provision for the payment thereof, may be
appropriated and used for any other Authority purpose now or hereafter permitted by law.

SECTION 13: Bond Fund — Excess Bond Proceeds. For purposes of providing funds to
pay the principal of and interest on the Bonds Similarly Secured as the same become due and
payable, the Authority agrees to maintain, at the Depository, a separate and specia fund or
account to be created and known as the “Canyon Regional Water Authority Tax-Exempt
Contract Revenue Bonds (Wells Ranch Phase 1), Series 2015 Interest and Sinking Fund” (the
“Bond Fund”). The Authority covenants that there shall be deposited into the Bond Fund prior
to each principal and interest payment date from the available Annual Payments deposited into
the Annual Payment Account pursuant to Section 10 of this Resolution an amount equal to one
hundred per cent (100%) of the amount required to fully pay the interest on and the principal of
the Bonds Similarly Secured then falling due and payable, such deposits to pay maturing
principal and accrued interest on the Bonds Similarly Secured to be made in substantially equal
monthly installments on or before the tenth day of each month, beginning on or before the tenth
day of the month next following the delivery of the Bonds to the Purchasers. If the Annual
Payments in any month are insufficient to make the required payments into the Bond Fund, then
the amount of any deficiency in such payment shall be added to the amount otherwise required to
be paid into the Bond Fund in the next month. The Authority hereby also establishes a
subaccount in the Bond Fund and deposits $ (the “Capitalized Interest”) for use in
paying the initial Debt Service Requirements on the Bonds.
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The required monthly deposits to the Bond Fund for the payment of principal of and
interest on the Bonds Similarly Secured shall continue to be made as hereinabove provided until
such time as (i) the total amount on deposit in the Bond Fund is equal to the amount required to
fully pay and discharge al outstanding Bonds Similarly Secured (principal and interest) or,
(i) the Bonds Similarly Secured are no longer Outstanding.

Accrued interest, capitalized interest in an amount not to exceed $ , being an
amount not in excess of the limitations contained in Section 1201.042(a), as amended, Texas
Government Code (“Capitalized Interest”) and premium, if any, received from the Purchasers of
the Bonds shall be taken into consideration and reduce the amount of the monthly deposits
hereinabove required to be deposited into the Bond Fund from the Annual Payments.
Additionally, any proceeds of the Bonds, and investment income thereon, not expended for
authorized purposes shall be deposited into the Bond Fund and such amounts so deposited shall
be taken into consideration and reduce the amount of monthly deposits required to be deposited
into the Bond Fund from the Annual Payments.

SECTION 14: Deficiencies - Excess Net Revenues.

A. If on any occasion there shall not be sufficient Annual Payments to make the
required deposits into the Bond Fund, then such deficiency shall be cured as soon as possible
from the next available unallocated Annual Payments, or from any other sources available for
such purpose, and such payments shall be in addition to the amounts required to be paid into
these Funds or accounts during such month or months.

B. Subject to making the required deposits to the Bond Fund when and as required
by this Resolution or any resolution authorizing the issuance of Additional Bonds or Additional
Obligations, the excess Net Revenues of the System may be used by the Authority for any lawful
purpose including, but not limited to, the redemption of any Bonds Similarly Secured.

SECTION 15: Payment of Bonds. While any of the Bonds Similarly Secured are
outstanding, the Authorized Officials shall cause to be transferred to the Paying Agent/Registrar
therefor, from funds on deposit in the Bond Fund, amounts sufficient to fully pay and discharge
promptly each installment of interest on and principal of the Bonds Similarly Secured as such
installment accrues or matures; such transfer of funds must be made in such manner as will cause
immediately available funds to be deposited with the Paying Agent/Registrar for the Bonds at the
close of the business day next preceding the date a debt service payment is due on the Bonds
Similarly Secured.

SECTION 16: Investments. Funds held in any Fund or account created, established, or
maintained pursuant to this Resolution shall, at the option of the Authority, be invested as
permitted by the provisions of the Public Funds Investment Act, as amended, Chapter 2256,
Texas Government Code, or any other law (collateralized pursuant to the Public Funds Collateral
Act, as amended, Chapter 2257, Texas Government Code), and secured (to the extent not insured
by the Federal Deposit Insurance Corporation) by obligations of the type hereinafter described,
including time deposits, certificates of deposit, guaranteed investment contracts, or similar
contractual agreements, investments held in book-entry form, in securities including, but not
limited to, direct obligations of the United States of America, obligations guaranteed or insured
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by the United States of America, which, in the opinion of the Attorney General of the United
States, are backed by its full faith and credit or represent its genera obligations, or invested in
indirect obligations of the United States of America, including, but not limited to, evidences of
indebtedness issued, insured, or guaranteed by such governmental agencies as the Federal Land
Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, Farmers Home Administration, Federal Home
Loan Mortgage Association, or Federal Housing Association; provided that all such deposits and
investments shall be made in such a manner that the money required to be expended from any
Fund or account will be available at the proper time or times. Such investments (except State
and Local Government Series investments held in book entry form, which shall at all times be
valued at cost) shall be valued in terms of current market value within 45 days of the close of
each Fiscal Year. All interest and income derived from deposits and investments in the Bond
Fund immediately shall be credited to, and any losses debited to, the Bond Fund. All such
investments shall be sold promptly when necessary to prevent any default in connection with the
Bonds.

SECTION 17: Issuance of Additional Bonds. In addition to the right to issue bonds of
subordinate and inferior lien as authorized by the laws of this State of Texas, the Authority
reserves the right hereafter to issue Additional Bonds. The Additional Bonds, when issued, shall
be payable from and secured by alien on and pledge of the Annual Paymentsin the same manner
and to the same extent as the Bonds and the Bonds Similarly Secured, shall in all respects be of
equal dignity. The Additional Bonds may be issued in one or more installments provided,
however, that no Additional Bonds, shall be issued unless and until the following conditions
have been met:

A. Except for a refunding to cure a default, the Authority is not then in default as to
any covenant, condition or obligation prescribed in the resol utions authorizing the issuance of the
Bonds Similarly Secured or the Contract (including any amendment or supplement thereto).

B. A consulting engineer certifies to the Authority the need for an estimated amount
of additional financing required for completion, expansion, enlargement or improvement of the
System; provided, however this certification shall not be necessary for the issuance of any
refunding bonds.

C. The Participating Members (as defined in the Contract), shall have approved the
resolution(s) authorizing the issuance of the Additional Bonds as to form and content and
acknowledged that the payment of principal of and interest on such Additional Bonds is payable,
in whole or in part, from the Annual Payments to be made by the Authority under and pursuant
to the Contract.

D. The Additional Bonds are made to mature on February 1 or August 1 or both in
each of the years in which they are scheduled to mature.

E. The resolution authorizing the issuance of the Additiona Bonds provides for
deposits to be made to the Bond Fund in amounts sufficient to pay the principal of and interest
on such Additional Bonds as the same become due.
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The Bonds Similarly Secured may be refunded (pursuant to any law then available) upon
such terms and conditions as the Board of Trustees of the Authority may deem to be in the best
interest of the Authority; provided, however, such refunding bonds do not have to comply with
paragraph B hereof.

SECTION 18: Issuance of Prior Lien Obligations. Subject to the limitations set forth in
the Contract, the Authority also reserves the right to issue Prior Lien Obligations that are payable
from and secured by afirst and prior lien and pledge of the Net Revenues of the System. The
Authority covenants and agrees, however, it will not issue any Prior Lien Obligations unless:

A. Except for a refunding to cure a default, the Authority is not then in default as to
any covenant, condition or obligation prescribed by the resolutions authorizing the issuance of
the Bonds Similarly Secured.

B. Each of the funds created solely for the payment of principal of and interest on the
Bonds Similarly Secured contains the amounts of money then required to be on deposit therein.

In addition, the Prior Lien Obligations may be refunded pursuant to any law then
available upon such terms and conditions as the CRWA Board may deem to be in the best
interest of the Authority and its inhabitants.

SECTION 19: Obligations of Inferior Lien and Pledge. Subject to the limitations set
forth in the Contract, the Authority hereby reserves the right to issue, at any time, obligations
including, but not limited to, Junior Lien Obligations and Inferior Lien Obligations payable from
and secured, in whole or in part, by a lien on and pledge of the Net Revenues of the System,
subordinate and inferior in rank and dignity to the lien on and pledge of such Net Revenues
securing the payment of any Prior Lien Obligations hereafter issued by the Authority as may be
authorized by the laws of the State of Texas.

SECTION 20: Specia Project Bonds. Subject to the limitations set forth in the Contract,
the Authority further reserves the right to issue bonds in one or more installments for the
purchase, construction, improvement, extension, replacement, enlargement or repair of utility
facilities necessary under a contract or contracts with persons, corporations, municipa
corporations, political subdivisions, or other entities, such bonds to be payable from and secured
by the proceeds of such contract or contracts. The Authority further reserves the right to refund
such bonds and secure the payment of the debt service requirements on the refunding bonds in
the same manner or as otherwise permitted by the laws of the State of Texas.

SECTION 21: Maintenance of System - Insurance. The Authority covenants, agrees, and
affirms its covenants that while the Bonds Similarly Secured remain outstanding it will maintain
and operate the System with all possible efficiency and maintain casualty and other insurance on
the properties of the System and its operations of a kind and in such amounts customarily carried
by municipal corporationsin the State of Texas engaged in asimilar type of business (which may
include an adequate program of self-insurance); and that it will faithfully and punctually perform
all duties with reference to the System required by the laws of the State of Texas. All money
received from losses under such insurance policies, other than public liability policies, shal be
retained for the benefit of the Holders of the Bonds Similarly Secured until and unless the
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proceeds are paid out in making good the loss or damage in respect of which such proceeds are
received, either by replacing the property destroyed or repairing the property damaged, and
adequate provision for making good such loss or damage must be made within ninety (90) days
after the date of loss. The payment of premiums for al insurance policies required under the
provisions hereof shall be considered Maintenance and Operation Expenses. Nothing in this
Resolution shall be construed as requiring the Authority to expend any funds which are derived
from sources other than the operation of the System but nothing herein shall be construed as
preventing the Authority from doing so.

SECTION 22: Records and Accounts - Annual Audit. The Authority covenants, agrees,
and affirms its covenants that so long as any of the Bonds Similarly Secured remain outstanding,
it will keep and maintain separate and complete records and accounts pertaining to the
operations of the System in which complete and correct entries shall be made of all transactions
relating thereto as provided by applicable law. The Holders of the Bonds or any duly authorized
agent or agents of such Holders shall have the right to inspect the System and all properties
comprising the same. The Authority further agrees that following (and in no event later than 150
days after) the close of each Fiscal Year, it will cause an audit of such books and accounts to be
made by an independent firm of Certified Public Accountants which annua audit shal be
prepared in accordance with generaly accepted auditing standards (as required by and in
accordance with the provisions of 31 TAC § 371.702(2)(M)). Copies of each annual audit shall
be furnished, without charge, to (i) the Texas Water Development Board, Attention: Executive
Administrator and (ii) upon written request, and at the expense of such Holder, to any subsequent
Holder thereof. Expenses incurred in making the annual audit of the operations of the System
are to be regarded as Maintenance and Operation Expenses. Expenses incurred in making the
annual audit of the operations of the System are to be regarded as Maintenance and Operation
Expenses.

SECTION 23: Sdle or Encumbrance of System. While any Bonds Similarly Secured
remain Outstanding, the Authority will not sell, dispose of or, except as permitted in Sections 17,
18, 19, and 20, further encumber the Net Revenues of the System or any substantial part thereof;
provided, however, that this provision shall not prevent the Authority from disposing of any of
the Project or the System which is being replaced or is deemed by the Authority to be obsolete,
worn out, surplus or no longer needed for the proper operation of the System. Any agreement
pursuant to which the Authority contracts with a person, corporation, municipal corporation or
political subdivision to operate the System or to lease and/or operate all or part of the System
shall not be considered as an encumbrance of the System.

SECTION 24: Competition. To the extent it legally may, the Authority will not grant any
franchise or permit for the acquisition, construction or operation of any competing facilities
which might be used as a substitute for the System and will prohibit the operation of any such
competing facilities.
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SECTION 25: Specia Covenants. The Authority further covenants and agrees that:

A. Encumbrance and Sale.

Q) The Annual Payments and the Net Revenues have not in any manner been
pledged to the payment of any debt or obligation of the Authority except with respect to
the Bonds Similarly Secured; and while any of the Bonds Similarly Secured are
Outstanding, the Authority will not, except as provided in this Resolution, additionally
encumber the Annual Payments or the Net Revenues.

2 While the Bonds Similarly Secured are Outstanding, and except as
gpecificaly permitted in Section 17, 18, 19, and 20, of this Resolution, the Authority
shall not mortgage, pledge, encumber, sell, lease, or otherwise dispose of or impair its
title to the Net Revenues of the System or any significant or substantial part thereof.

B. Title. The Authority lawfully owns or will own and is or will be lawfully
possessed of the lands or easements upon which its System is and will be located, and has or will
purchase good and indefeasible estate in such lands in fee simple, or has or will lawfully obtain
any necessary easements to operate the System, and it warrants that it has or will obtain and will
defend, the title to al the aforesaid lands and easements for the benefit of the owners of the
Bonds Similarly Secured against the claims and demands of all persons whomsoever, that it is
lawfully qualified to pledge the Annual Payments to the payment of the Bonds Similarly
Secured, in the manner prescribed herein, and that it has lawfully exercised such rights.

C. Liens. The Authority will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and governmenta charges, if any, which
shall be lawfully imposed upon it, or its System, and it will pay all lawful claims for rents,
royalties, labor, materias, and supplies which if unpaid might by law become a lien or charge
upon its System, provided, however, that no such tax, assessment, or charge, and that no such
claims which might be or other lien or charge, shall be required to be paid while the validity of
the same shall be contested in good faith by the Authority.

D. Performance. The Authority will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained in the resolutions authorizing the
issuance of Bonds Similarly Secured, and in each and every Bond Similarly Secured and pay
from the Annual Payments the principal of and interest on every Bond Similarly Secured on the
dates and in the places and manner prescribed in such resolutions and Bonds Similarly Secured;
and that it will, at the times and in the manner prescribed, deposit or cause to be deposited from
the Annual Payments the amounts required to be deposited into the Bond Fund; and the Holder
of the Bonds Similarly Secured may require the Authority, its officials, agents, and employees to
carry out, respect, or enforce the covenants and obligations of this Resolution or any resolution
authorizing the issuance of Bonds Similarly Secured including, but without limitation, the use
and filing of mandamus proceedings, in any court or competent jurisdiction, against the
Authority, its officials, agents, and employees.

E. Legal Authority. The Authority is duly authorized under the laws of the State of
Texas to issue the Bonds Similarly Secured; that all action on its part for the authorization and
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issuance of the Bonds Similarly Secured has been duly and effectively taken, and the Bonds
Similarly Secured in the hands of the Holders thereof are and will be valid and enforceable
special obligations of the Authority in accordance with their terms.

F. Budget. The Authority will prepare, adopt, and place into effect an annual budget
(the “Annual Budget”) for operation and maintenance of the System for each Fisca Year,
including in each Annual Budget such items as are customarily and reasonably contained in a
utility system budget under generally accepted accounting procedures.

G. Permits. The Authority will comply with all of the terms and conditions of any
and all franchises, permits, and authorizations applicable to or necessary with respect to the
System and which have been obtained from any governmental agency; and the Authority has or
will obtain and keep in full force and effect al franchises, permits, authorizations, and other
requirements applicable to or necessary with respect to the acquisition, construction, equipment,
operation, and maintenance of the System.

SECTION 26: Limited Obligations of the Authority. The Bonds Similarly Secured are
limited, special obligations of the Authority payable from and equally and ratably secured solely
by alien on and pledge of the Annual Payments, and the Holders thereof shall never have the
right to demand payment of the principal or interest on the Bonds Similarly Secured from any
funds raised or to be raised through taxation by the Authority.

SECTION 27: Security of Funds. All money on deposit in the Funds or accounts for
which this Resolution makes provision (except any portion thereof as may be at any time
properly invested as provided herein) shall be secured in the manner and to the fullest extent
required by the laws of Texas for the security of public funds (including as required by and in
accordance with the Texas Public Funds Collateral Act, codified at Chapter 2257, as amended,
Texas Government Code), and money on deposit in such Funds or accounts shall be used only
for the purposes permitted by this Resolution.

SECTION 28: Remedies in Event of Default. In addition to al the rights and remedies
provided by the laws of the State of Texas, the Authority covenants and agrees particularly that
in the event the Authority (@) defaults in the payments to be made to the Bond Fund, or
(b) defaults in the observance or performance of any other of the covenants, conditions, or
obligations set forth in this Resolution, the Holders of any of the Bonds Similarly Secured shall
be entitled to seek a writ of mandamus issued by a court of proper jurisdiction compelling and
requiring the governing body of the Authority and other officers of the Authority to observe and
perform any covenant, condition, or obligation prescribed in this Resolution.

No delay or omission to exercise any right or power accruing upon any default shall
impair any such right or power or shal be construed to be a waiver of any such default or
acquiescence therein, and every such right and power may be exercised from time to time and as
often as may be deemed expedient. The specific remedy herein provided shall be cumulative of
al other existing remedies and the specification of such remedy shall not be deemed to be
exclusive.
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For the avoidance of doubt, for so long as the Purchasers are Holders of the Bonds, the
Purchasers may exercise all remedies availableto it at law or in equity, and any provision of this
Resolution or the Bonds that attempts to restrict or limit this right to exercise remedies shall be
of no force or effect.

SECTION 29: Notices to Holders Waiver. Wherever this Resolution provides for notice
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein
expressly provided) if in writing and sent by United States mail, first-class postage prepaid, to
the address of each Holder asit appears in the Security Register.

In any case where notice to Holders is given by mail, neither the failure to mail such
notice to any particular Holders, nor any defect in any notice so mailed, shal affect the
sufficiency of such notice with respect to al other Holders. Where this Resolution provides for
notice in any manner, such notice may be waived in writing by the Holder entitled to receive
such notice, either before or after the event with respect to which such notice is given, and such
waiver shall be the equivalent of such notice. Waivers of notice by Holders shall be filed with
the Paying Agent/Registrar, but such filing shall not be a condition precedent to the validity of
any action taken in reliance upon such waiver.

SECTION 30: Bonds Are Negotiable Instruments. Each of the Bonds Similarly Secured
authorized herein shall be deemed and construed to be a “security” and as such a negotiable
instrument with the meaning of the Chapter 8 of the Texas Uniform Commercial Code.

SECTION 31: Cancellation. All Bonds Similarly Secured surrendered for payment,
transfer, redemption, exchange, or replacement, if surrendered to the Paying Agent/Registrar,
shall be promptly canceled by it and, if surrendered to the Authority, shall be delivered to the
Paying Agent/Registrar and, if not already canceled, shall be promptly canceled by the Paying
Agent/Registrar. The Authority may at any time deliver to the Paying Agent/Registrar for
cancellation any Bonds Similarly Secured previously certified or registered and delivered which
the Authority may have acquired in any manner whatsoever, and all Bonds Similarly Secured so
delivered shall be promptly canceled by the Paying Agent/Registrar. All canceled Bonds
Similarly Secured held by the Paying Agent/Registrar shall be destroyed as directed by the
Authority.

SECTION 32: Mutilated, Destroyed, Lost, and Stolen Bonds. If (1) any mutilated Bond
is surrendered to the Paying Agent/Registrar, or the Authority and the Paying Agent/Registrar
receive evidence to their satisfaction of the destruction, loss, or theft of any Bond, and (2) there
is delivered to the Authority and the Paying Agent/Registrar such security or indemnity as may
be required to save each of them harmless, then, in the absence of notice to the Authority or the
Paying Agent/Registrar that such Bond has been acquired by a bona fide purchaser, the
Authority shall execute and, upon its request, the Paying Agent/Registrar shall register and
deliver, in exchange for or in lieu of any such mutilated, destroyed, lost, or stolen Bond, a new
Bond of the same Stated Maturity and interest rate and of like tenor and principal amount,
bearing a number not contemporaneously outstanding.
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In case any such mutilated, destroyed, lost, or stolen Bond has become or is about to
become due and payable, the Authority in its discretion may, instead of issuing a new Bond, pay
such Bond.

Upon the issuance of any new Bond or payment in lieu thereof, under this Section, the
Authority may require payment by the Holder of a sum sufficient to cover any tax or other
governmental charge imposed in relation thereto and any other expenses (including attorney’s
fees and the fees and expenses of the Paying Agent/Registrar) connected therewith.

Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost,
or stolen Bond shall constitute a replacement of the prior obligation of the Authority, whether or
not the mutilated, destroyed, lost, or stolen Bond shall be at any time enforceable by anyone, and
shall be entitled to al the benefits of this Resolution equally and ratably with all other
Outstanding Bonds.

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all
other rights and remedies with respect to the replacement and payment of mutilated, destroyed,
lost, or stolen Bonds.

SECTION 33: Sale of the Bonds; Approva of Private Placement Memorandum; Use of
Bond Proceeds. The sale of the Bonds to the Texas Water Development Board (the Purchasers
and having all the rights, benefits, and obligations of a Holder) at the price of par, less the
origination fee of $ pursuant to a loan commitment received from the Purchasers is
hereby confirmed. The pricing and terms of the sale of the Bonds are hereby found and
determined to be the most advantageous reasonably obtainable by the Authority. Delivery of the
Bonds to the Purchasers shall occur as soon as practicable after the adoption of this Resolution,
upon payment therefor in accordance with the terms of loan commitment, and this Resolution.

The Private Placement Memorandum (the “Private Placement Memorandum”) related to
the Bonds and presented to the CRWA Board in connection with this Resolution is hereby
approved. Any Authorized Official is hereby directed to deliver the Private Placement
Memorandum to the Purchasers in satisfaction of the prerequisite of the Purchasers to receive the
Private Placement Memorandum prior to their purchase of the Bonds.

Proceeds from the sale of the Bonds shall be applied as follows:

(1) Accrued interest (in the amount of $0.00) and Capitalized Interest (in the amount of
$ ) received from the Purchasers shall be deposited into the Bond Fund.

(2) The balance of the proceeds derived from the sale of the Bonds (after paying costs of
issuance) shal be deposited into a Construction Fund (hereinafter defined) created for the
projects to be constructed with the proceeds of the Bonds. This Construction Fund shall be
established and maintained at the Depository and shall be invested in accordance with the
provisions of Section 16 of this Resolution. Interest earned on the proceeds of the Bonds
pending completion of construction of the projects financed with such proceeds shall be
accounted for, maintained, deposited, and expended as permitted by the provisions of Chapter
1201, as amended, Texas Government Code, or as required by any other applicable law.
Thereafter, such amount shall be expended in accordance with Section 13 of this Resolution.
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SECTION 34: Compliance with Purchasers' Rules and Regulations. The Authority will
comply with al of the requirements contained in the resolution or resolutions adopted by the
Purchasers with respect to the issuance of the Bonds. In addition, in compliance with the
Purchasers’ SWIFT Loan Program Rules, the Authority agrees and covenants:

A. to keep and maintain full and complete records and accounts pertaining to the
construction of the project financed with the proceeds of sale of the Bonds, including the
Construction Fund (defined herein), in accordance with the standards set forth by the
Government Accounting Standard Board;

B. to create and establish at the Depository a “SWIFT Program Loan Construction
Fund” (the Construction Fund) for the receipt and disbursement of all proceeds from the sale of
the Bonds and all other funds acquired by the Authority in connection with the planning and
construction of the projects financed, in whole or in part, by the Purchasers pursuant to the loan
evidenced by the Bonds and all funds deposited to the credit of the Construction Fund shall be
disbursed only for the payment of costs and expenses incurred in connection with the planning
and building of such projects as approved by the Purchasers and as otherwise allowed by the
rules and in accordance with the provisions of Chapter 15 or 17 of the Texas Water Code, as
amended,;

C. to provide the Purchasers with copies of “as built plans’ pertaining to the projects
financed, in whole or in part, with any funds of the Purchasers,

D. upon completion of the construction of the projects financed, in whole or in part,
by the loan evidenced by the Bonds, to provide a final accounting to the Purchasers of the total
costs of the projects. Thereafter, the Authority shall submit afinal accounting and a final funds
registration form to the Executive Administrator, or his designee within 60 days of the
Authority’s receipt of the certificate of approval for the final pricing construction contract and
the final inspection receipt. Upon receipt of thisinformation, the Purchasers shall within 60 days
of receipt of thisinformation provide written direction of the Authority of the course of action to
be taken with respect to such surplus funds. If the projects as finally completed are built at a
total cost less than the amount of available funds for building the projects, or if the Executive
Administrator of the Purchasers disapproves construction of any portion of such projects as not
being in accordance with the plans and specifications, the Authority agrees to immediately, with
filing of the final accounting, return to the Purchasers the amount of any such excess and/or the
cost determined by the Executive Administrator of the Purchasers relating to the parts of such
projects not built in accordance with the plans and specifications, to the nearest multiple of the
authorized denominations for the Bonds, upon the surrender and cancellation of alike amount of
the appropriate series of such Bonds held by the Purchasers in inverse order of their Stated
Maturities by (i) the effectuation of a redemption of such amount of Bonds pursuant to Section
4.A hereof, (ii) the deposit into the Bond Fund for the next scheduled payment of interest or
principal on the Bonds, or (iii) spending such amount on other eligible project costs as authorized
by the Executive Administrator. In determining the amount of available funds for building the
project, the Authority agrees to account for all amounts deposited to the credit of the
Construction Fund, including all loan funds extended by the Purchasers, all other funds available
from the projects as described in the project engineer’s or fiscal representative’s sufficiency of
funds statement and all interest earned by the Authority on money in the Construction Fund;
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E. in addition to the requirements contained in Section 21 hereof, to maintain
adeguate insurance coverage on the projects financed with the proceeds of the Bonds in amounts
adequate to protect the Purchasers’ interest;

F. in addition to the requirements contained in Section 22 hereof, to maintain
current, accurate, and complete records and accounts necessary to demonstrate compliance with
financial assistance related legal and contractual provisions;

G. to implement any water conservation program required by the Purchasers until all
financial obligations to the Purchasers have been discharged;

H. to comply with any special conditions, if any, specified by the Authority’s water
conservation plan maintained in accordance with 31 TAC 363.15, as well as any environmental
determination until al financial obligations to the Purchasers have been discharged;

l. to abide by the Purchasers’ rules and relevant state statutes, including, but not
limited to, the Purchasers’ pre-design funding procedures,

J. to not use Bond proceeds to pay for the cost of sampling, testing, removing or
disposing of injection well fluids, brine concentration, municipal solid wastes, soils and/or media
contaminated by hazardous substances, and for managing and disposing of any other hazardous
substances, including (but not limited to) radioactive substances and low-level radioactive
wastes, that may be generated at the project site during planning, design, and construction
activities,

K. loan proceeds shall not be used by the Authority when sampling, testing,
removing or disposing of contaminated soils and/or media at the project site and the Authority
also agrees, to the extent permitted by law, to indemnify, hold harmless and protect the
Purchasers from any and all claims, causes of action or damages to the person or property of
third parties arising from the sampling, analysis, transport, storage, treatment, and disposition of
any contaminated sewage sludge, contaminated sediments and/or contaminated media that may
be generated by the Authority, its contractors, consultants, agents, officials, and employees
during the course of the project;

L. to apply for and obtain all permits, licenses, letter authorizations, notifications of
solid waste registration, notices of intent and other regulatory approvals that may be required by
those federal, state, regional, and local governmental entities responsible for regulating
environmental, health and safety, and transportation-related matters arising from or pertaining to
the generation, management, and disposal of al municipal solid wastes, radioactive substances,
and low-level radioactive-wastes that may be generated as the result of the planning, design, and
construction of the project financed with Bond proceeds, including (but not necessarily limited
to) surface water discharge permit(s), stormwater permits, underground injection control permits,
solid waste facility registrations, notifications, and/or permits, hazardous waste permits,
radioactive materials management licenses, and low-level radioactive waste permits,
registrations, and exemptions,

M. to comply, and take steps to assure that its contractors and sub-contractors shall
comply with the Davis Bacon Act (being Subchapter IV of Chapter 31 of Title 40 of the United
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States Code), and the United Stated Department of Labor’s implementing regulations therefor,
with respect to projects financed with proceeds of the Bonds;

N. to submit outlay reports with sufficient supporting documentation (e.g., invoices,
receipts) on a quarterly basis, and the Purchasers shall retain the right to request project progress
reports and outlay reports monthly as the project proceeds through each project phase and the
Authority covenants to ensure that all Bond proceeds are timely and expeditiously utilized on the
Project;

O. to provide the Purchasers with al information required to be reported in
accordance with the Federal Funding Accountability and Transparency Act of 2006, Pub. L. 109-
282. The Authority shall obtain a Data Universal Numbering System (DUNS) Number and shall
register with the System for Award Management (SAM), and maintain current registration at all
times during which the Bonds are outstanding;

P. al loan proceeds will be timely and expeditiously used, as required by federd
statute and Environmental Protection Agency’s regulations, and also shall provide that the
Authority will adhere to an Executive Administrator-approved project schedule, which shall not
be atered except for good cause shown and only with the written approval of the Executive
Administrator;

Q. to notify the Executive Administrator of the Purchasers prior to taking any actions
to ater the lega status of the Board of Trustees in any manner (such as by conversion to a
conservation and reclamation district or a sale-transfer-merger with another retail public utility
that resultsin a change in governance of the System) and to receive approval from the Purchasers
of any action to convey the Authority’s obligations to the Purchasers, as the Holder of the Bonds,
to another entity;

R. to not use any portion of the Bond proceeds, directly or indirectly, to acquire or to
replace funds which were used, directly or indirectly, to acquire Nonpurpose Investments (as
defined in Section 36 hereof) which produce a yield materially higher than the yield on the
Purchasers' bonds that are used to provide the Purchasers with proceeds that it will use to
purchase the Bonds (the Source Series Bonds), other than Nonpurpose Investments acquired
with:

Q) Proceeds of the Source Series Bonds invested for a reasonable temporary
period of up to three (3) years (reduced by the period of investment by the Purchasers)
until such proceeds are needed for the facilities to be financed,;

2 Amounts invested in a bona fide debt service fund, within the meaning of
§1.148-1(b) of the Regulations (as defined in Section 36 hereof); and

(©)) Amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed the least of maximum annual debt service
on the Bonds, 125% of average annual debt service on the Bonds, or 10% of the stated
principal amount (or, in the case of adiscount, the issue price) of the Bonds; and
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4 to not acquire any of the Source Series Bonds in an amount related to the
amount of the Bonds.

SECTION 35: Application to Texas Water Development Board. The Board of Trustees
ratifies and confirms its prior approval of the form and content of the Application to the Texas
Water Development Board (the “ Application”) prepared in connection with the sale of the Bonds
and hereby approves the form and content of any addenda, supplement, or amendment thereto.

SECTION 36: Covenants to Maintain Tax-Exempt Status.

A. Definitions. When used in this Section, the following terms have the following
meanings:

“Closing Date” means the date on which the Bonds are first authenticated and
delivered to theinitial purchasers against payment therefor.

“Code” means the Internal Revenue Code of 1986, as amended by all legidation,
if any, effective on or before the Closing Date.

“ Computation Date” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“ Gross Proceeds’ means any proceeds as defined in Section 1.148-1(b) of the
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the
Regulations, of the Bonds.

“Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations.

“Nonpurpose Investment” means any investment property, as defined in
section 148(b) of the Code, in which Gross Proceeds of the Bonds are invested and which
is not acquired to carry out the governmental purposes of the Bonds.

“Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“ Regulations’ means any proposed, temporary, or final Income Tax Regulations
issued pursuant to sections 103 and 141 through 150 of the Code, and 103 of the Internal
Revenue Code of 1954, which are applicable to the Bonds. Any reference to any specific
Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax
Regulation designed to supplement, amend or replace the specific Regulation referenced.

“Yield” of

Q) any Investment has the meaning set forth in Section 1.148-5 of the
Regulations; and

2 the Bonds has the meaning set forth in Section 1.148-4 of the Regulations.
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B. Not to Cause Interest to Become Taxable. The Authority shall not use, permit the
use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross
Proceeds) in a manner which if made or omitted, respectively, would cause the interest on any
Bond to become includable in the gross income, as defined in section 61 of the Code, of the
owner thereof for federal income tax purposes. Without limiting the generality of the foregoing,
unless and until the Authority receives a written opinion of counsel nationally recognized in the
field of municipal bond law to the effect that failure to comply with such covenant will not
adversely affect the exemption from federal income tax of the interest on any Bond, the
Authority shall comply with each of the specific covenantsin this Section.

C. No Private Use or Private Payments. Except to the extent that it will not cause the
Bonds to become “ private activity bonds’ within the meaning of section 141 of the Code and the
Regulations and rulings thereunder, the Authority shall at al times prior to the last Stated
Maturity of Bonds:

@ exclusively own, operate and possess al property the acquisition,
construction or improvement of which is to be financed or refinanced directly or
indirectly with Gross Proceeds of the Bonds, and not use or permit the use of such Gross
Proceeds (including al contractual arrangements with terms different than those
applicable to the general public) or any property acquired, constructed or improved with
such Gross Proceeds in any activity carried on by any person or entity (including the
United States or any agency, department and instrumentality thereof) other than a state or
local government, unless such use is solely as a member of the general public; and

2 not directly or indirectly impose or accept any charge or other payment by
any person or entity who is treated as using Gross Proceeds of the Bonds or any property
the acquisition, construction or improvement of which is to be financed or refinanced
directly or indirectly with such Gross Proceeds, other than taxes of genera application
within the Authority or interest earned on investments acquired with such Gross Proceeds
pending application for their intended purposes.

D. No Private Loan. Except to the extent that it will not cause the Bonds to become
“private activity bonds’ within the meaning of section 141 of the Code and the Regulations and
rulings thereunder, the Authority shall not use Gross Proceeds of the Bonds to make or finance
loans to any person or entity other than a state or local government. For purposes of the
foregoing covenant, such Gross Proceeds are considered to be “loaned” to a person or entity if:
(1) property acquired, constructed or improved with such Gross Proceeds is sold or leased to
such person or entity in a transaction which creates a debt for federal income tax purposes;
(2) capacity in or service from such property is committed to such person or entity under a
take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or burdens and
benefits of ownership, of such Gross Proceeds or any property acquired, constructed or improved
with such Gross Proceeds are otherwise transferred in a transaction which is the economic
equivaent of aloan.

E. Not to Invest at Higher Yield. Except to the extent that it will cause the Bonds to
become “arbitrage bonds” within the meaning of section 148 of the Code and the Regulations
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and rulings thereunder, the Authority shall not at any time prior to the final Stated Maturity of
the Bonds directly or indirectly invest Gross Proceeds in any Investment, if as a result of such
investment the Yield of any Investment acquired with Gross Proceeds, whether then held or
previously disposed of, materially exceeds the Yield of the Bonds.

F. Not Federally Guaranteed. Except to the extent permitted by section 149(b) of the
Code and the Regulations and rulings thereunder, the Authority shall not take or omit to take any
action which would cause the Bonds to be federally guaranteed within the meaning of
section 149(b) of the Code and the Regulations and rulings thereunder.

G. Information Report. The Authority shall timely file the information required by
section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other
form and in such place as the Secretary may prescribe.

H. Rebate of Arbitrage Profits. Except to the extent otherwise provided in section
148(f) of the Code and the Regulations and rulings thereunder:

Q) The Authority shall account for all Gross Proceeds (including al receipts,
expenditures and investments thereof) on its books of account separately and apart from
al other funds (and receipts, expenditures and investments thereof) and shall retain all
records of accounting for at least six years after the day on which the last Outstanding
Bond is discharged. However, to the extent permitted by law, the Authority may
commingle Gross Proceeds of the Bonds with other money of the Authority, provided
that the Authority separately accounts for each receipt and expenditure of Gross Proceeds
and the obligations acquired therewith.

2 Not less frequently than each Computation Date, the Authority shall
calculate the Rebate Amount in accordance with rules set forth in section 148(f) of the
Code and the Regulations and rulings thereunder. The Authority shall maintain such
calculations with its official transcript of proceedings relating to the issuance of the
Bonds until six years after the final Computation Date.

(©)) As additional consideration for the purchase of the Bonds by the
Purchasers and the loan of the money represented thereby and in order to induce such
purchase by measures designed to insure the excludability of the interest thereon from the
gross income of the owners thereof for federal income tax purposes, the Authority shall
pay to the United States out of the Bond Fund or its general fund, as permitted by
applicable Texas statute, regulation or opinion of the Attorney General of the State of
Texas, the amount that when added to the future value of previous rebate payments made
for the Bonds equals i)in the case of a Fina Computation Date as defined in
Section 1.148-3(e)(2) of the Regulations, one hundred percent (100%) of the Rebate
Amount on such date; and ii) in the case of any other Computation Date, ninety percent
(90%) of the Rebate Amount on such date. In all cases, the rebate payments shall be
made at the times, in the installments, to the place and in the manner as is or may be
required by section 148(f) of the Code and the Regulations and rulings thereunder, and
shall be accompanied by Form 8038-T or such other forms and information as is or may
be required by section 148(f) of the Code and the Regulations and rulings thereunder.
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4) The Authority shall exercise reasonable diligence to assure that no errors
are made in the calculations and payments required by paragraphs (2) and (3), and if an
error is made, to discover and promptly correct such error within a reasonable amount of
time thereafter, (and in al events within one hundred eighty (180) days after discovery of
the error), including payment to the United States of any additional Rebate Amount owed
to it, interest thereon, and any penalty imposed under Section 1.148-3(h) of the
Regulations.

l. Not to Divert Arbitrage Profits. Except to the extent permitted by section 148 of
the Code and the Regulations and rulings thereunder, the Authority shall not, at any time prior to
the earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that
reduces the amount required to be paid to the United States pursuant to Subsection H of this
Section because such transaction results in a smaller profit or a larger loss than would have
resulted if the transaction had been at arm’s length and had the Yield of the Bonds not been
relevant to either party.

J. Bonds Not Hedge Bonds.

Q) The Authority reasonably expects to spend at least 85% of the spendable
proceeds of the Bonds within three years after such Bonds are issued.

2 Not more than 50% of the proceeds of the Bonds will be invested in
Nonpurpose Investments having a substantialy guaranteed Yield for a period of 4 years
or more.

K. Elections. The Authority hereby directs and authorizes the Chairman and
Secretary of the CRWA Board or the General Manager of the Authority, either or any
combination of the foregoing, to make such elections in the Certificate as to Tax Exemption or
similar or other appropriate certificate, form, or document permitted or required pursuant to the
provisions of the Code or the Regulations, as they deem necessary or appropriate in connection
with the Bonds. Such elections shall be deemed to be made on the Closing Date.

SECTION 37: Control and Custody of Bonds. The Chairman, Board of Trustees shall be
and is hereby authorized to take and have charge of all necessary orders and records pending
investigation by the Attorney General of the State of Texas and shall take and have charge and
control of the Bonds pending their approva by the Attorney General, the registration thereof by
the Comptroller of Public Accounts and the delivery of the Bonds to the Purchasers.

Furthermore, the Chairman, Board of Trustees, Secretary, Board of Trustees, General
Manager of the Authority, or General Counsel, either or al, are hereby authorized and directed to
furnish and execute such documents relating to the Authority and its financial affairs as may be
necessary for the issuance of the Bonds, the approva of the Attorney Genera and their
registration by the Comptroller of Public Accounts and, together with the Authority’s Financial
Advisor, Bond Counsel, and the Paying Agent/Registrar, make the necessary arrangements for
the delivery of the Initial Bonds to the Purchasers and, when requested in writing by the
Purchasers, the initial exchange thereof for definitive Bonds.
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SECTION 38: Satisfaction of Obligation of Authority. If the Authority shall pay or cause
to be paid, or there shall otherwise be paid to the Holders, the principa of, premium, if any, and
interest on the Bonds Similarly Secured, at the times and in the manner stipulated in this
Resolution, then the lien on and pledge of Annual Payments under this Resolution and all
covenants, agreements, and other obligations. of the Authority to the Holders shall thereupon
cease, terminate, and be discharged and satisfied.

Bonds Similarly Secured, or any principal amount(s) thereof, shall be deemed to have
been paid within the meaning and with the effect expressed above in this Section when (i) money
sufficient to pay in full such Bonds Similarly Secured or the principal amount(s) thereof at Stated
Maturity or to the redemption date therefor, together with all interest due thereon, shall have
been irrevocably deposited with and held in trust by the Paying Agent/Registrar or an authorized
escrow agent, and/or (ii) Government Securities shall have been irrevocably deposited in trust
with the Paying Agent/Registrar, or an authorized escrow agent, which Government Securities
have, in the case of a net defeasance, been certified by an independent accounting firm to mature
as to principal and interest in such amounts and at such times as will insure the availability,
without reinvestment, of sufficient money, together with any money deposited therewith, if any,
to pay when due the principal of and interest on such Bonds Similarly Secured, or the principal
amount(s) thereof, on and prior to the Stated Maturity thereof or (if notice of redemption has
been duly given or waived or if irrevocable arrangements therefor acceptable to the Paying
Agent/Registrar have been made) the redemption date thereof for the Bonds Similarly Secured.
In the event of a gross defeasance of the Bonds, the Authority shall deliver a certificate from its
financial advisor, the Paying Agent/Registrar, or another qualified third party concerning the
deposit of cash and/or Government Securities to pay, when due, the principal of, redemption
premium (if any), and interest due on any defeased Bonds. The Authority covenants that no
deposit of money or Government Securities will be made under this Section and no use made of
any such deposit which would cause the Bonds Similarly Secured to be treated as arbitrage
bonds within the meaning of section 148 of the Code (as defined in Section 36). As long as the
Purchasers hold al of the Bonds the Authority will give the Purchasers notice of the creation of
any escrow pursuant to this Section. Failure to give such notice shall not affect the validity or
effectiveness of the creation of such an escrow.

Any money so deposited with the Paying Agent/Registrar, and all income from
Government Securities held in trust by the Paying Agent/Registrar, or an authorized escrow
agent, pursuant to this Section which is not required for the payment of the Bonds Similarly
Secured, or any principal amount(s) thereof, or interest thereon with respect to which such
money has been so deposited shall be remitted to the Authority or deposited as directed by the
Authority. Furthermore, any money held by the Paying Agent/Registrar for the payment of the
principa of and interest on the Bonds Similarly Secured and remaining unclaimed for a period of
four (4) years after the Stated Maturity, or applicable redemption date, of the Bonds Similarly
Secured such money was deposited and is held in trust to pay shall upon the request of the
Authority be remitted to the Authority against a written receipt therefor, subject to the unclaimed
property laws of the State of Texas.

Notwithstanding any other provision of this Resolution to the contrary, it is hereby
provided that any determination not to redeem defeased Bonds Similarly Secured that is made in
conjunction with the payment arrangements specified in (i) or (ii) above shal not be irrevocable,
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provided that: (1) in the proceedings providing for such defeasance, the Authority expressly
reserves the right to call the defeased Bonds Similarly Secured for redemption; (2) gives notice
of the reservation of that right to the owners of the defeased Bonds Similarly Secured
immediately following the defeasance; (3) directs that notice of the reservation be included in
any redemption notices that it authorizes, and (4) at the time of the redemption, satisfies the
conditions of (i) or (ii) above with respect to such defeased debt as though it was being defeased
a the time of the exercise of the option to redeem the defeased Bonds Similarly Secured, after
taking the redemption into account in determining the sufficiency of the provisions made for the
payment of the defeased Bonds Similarly Secured.

SECTION 39: Authorization of Escrow Agreement. The Board of Trustees hereby finds
and determines that it is in the best interest of the Authority to authorize the execution of an
Escrow Agreement, to comply with the Purchasers’ rules and regulations and provide for the
installment deliveries of the proceeds of the Bonds to the Purchasers, if any. A copy of the
Escrow Agreement is attached hereto, in substantially final form, as Exhibit B, and is
incorporated by reference to the provisions of the this Resolution for al purposes. Any
Authorized Official is authorized to execute the Escrow Agreement as the act and deed of the
Board of Trustees.

SECTION 40: Resolution a Contract; Amendments - Outstanding Bonds Similarly
Secured. The Authority acknowledges that the covenants and obligations of the Authority herein
contained are a material inducement to the purchase of the Bonds Similarly Secured. This
Resolution shall constitute a contract with the Holders from time to time, binding on the
Authority and its successors and assigns, and it shall not be amended or repealed by the
Authority so long as any Bond Similarly Secured remains Outstanding except as permitted in this
Section. The Authority may, without the consent of any Holders, from time to time and at any
time, amend this Resolution in any manner not detrimental to the interests of the Holders,
including the curing of any ambiguity, inconsistency, or formal defect or omission herein. In
addition, the Authority may, with the written consent of Holders holding a mgjority in aggregate
principal amount of the Bonds Similarly Secured then Outstanding affected thereby, amend, add
to, or rescind any of the provisions of this Resolution; provided that, without the consent of all
Holders of Outstanding Bonds Similarly Secured, no such amendment, addition, or rescission
shall (1) extend the time or times of payment of the principal of and interest on the Bonds
Similarly Secured, reduce the principal amount thereof or the rate of interest thereon, or in any
other way modify the terms of payment of the principal of or interest on the Bonds Similarly
Secured, (2) give any preference to any Bond Similarly Secured over any other Bond Similarly
Secured, or (3) reduce the aggregate principal amount of Bonds Similarly Secured required for
consent to any such amendment, addition, or rescission.

SECTION 41: Printed Opinion. The Purchasers obligation to accept delivery of the
Bonds is subject to its being furnished a final opinion of Norton Rose Fulbright US LLP, San
Antonio, Texas, as Bond Counsel, approving certain legal matters as to the Bonds, said opinion
to be dated and delivered as of the date of initial delivery and payment for such Bonds. Printing
of a true and correct copy of said opinion on the reverse side of each of said Bonds, with
appropriate certificate pertaining thereto executed by facsimile signature of the Secretary of the
CRWA Board is hereby approved and authorized.
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SECTION 42: CUSIP_Numbers. CUSIP numbers may be printed or typed on the
definitive Bonds. It is expressly provided, however, that the presence or absence of CUSIP
numbers on the definitive Bonds shall be of no significance or effect as regards the legality
thereof, and neither the Authority nor attorneys approving said Bonds as to legality are to be held
responsible for CUSIP numbersincorrectly printed or typed on the definitive Bonds.

SECTION 43: Effect of Headings. The Section headings herein are for convenience only
and shall not affect the construction hereof.

SECTION 44: Benefits of Resolution. Nothing in this Resolution, expressed or implied,
is intended or shall be construed to confer upon any person other than the Authority, Bond
Counsel, Paying Agent/Registrar, Purchasers, and the Holders, any right, remedy, or claim, legal
or equitable, under or by reason of this Resolution or any provision hereof, this Resolution and
al its provisions being intended to be and being for the sole and exclusive benefit of the
Authority, Bond Counsel, the Paying Agent/Registrar, Purchasers, and the Holders.

SECTION 45: Inconsistent Provisions. All orders and resolutions, or parts thereof, which
are in conflict or inconsistent with any provision of this Resolution are hereby repealed to the
extent of such conflict, and the provisions of this Resolution shall be and remain controlling as to
the matters resolved herein.

SECTION 46: Governing Law. This Resolution shall be construed and enforced in
accordance with the laws of the State of Texas and the United States of America

SECTION 47: Severability. If any provision of this Resolution or the application thereof
to any person or circumstance shall be held to be invalid, the remainder of this Resolution and
the application of such provision to other persons and circumstances shall nevertheless be valid,
and the CRWA Board hereby declares that this Resolution would have been enacted without
such invalid provision.

SECTION 48: Construction of Terms. If appropriate in the context of this Resolution,
words of the singular number shall be considered to include the plural, words of the plural
number shall be considered to include the singular, and words of the masculine, feminine or
neuter gender shall be considered to include the other genders.

SECTION 49: Incorporation of Preamble Recitals. The recitas contained in the
preamble hereof are hereby found to be true, and such recitals are hereby made a part of this
Resolution for all purposes and are adopted as a part of the judgment and findings of the CRWA
Board.

SECTION 50: Authorization of Paying Agent/Registrar Agreement. The CRWA Board
hereby finds and determines that it is in the best interest of the Authority to authorize the
execution of a Paying Agent/Registrar Agreement pertaining to the payment, registration,
transferability, and exchange of the Bonds. A copy of the Paying Agent/Registrar Agreement is
attached hereto, in substantially final form, as Exhibit A and is incorporated by reference to the
provisions of this Resolution.
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SECTION 51: Public Meeting. It is officialy found, determined, and declared that the
meeting at which this Resolution is adopted was open to the public and public notice of the time,
place, and subject matter of the public business to be considered at such meeting, including this
Resolution, was given, al as required by Chapter 551, as amended, Texas Government Code.

SECTION 52: Continuing Disclosure Undertaking.

A. Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms
below:

EMMA means the MSRB’s Electronic Municipal Market Access system, accessible by
the general public, without charge, on the internet through the uniform resource locator (URL)
http://www.emma.msrb.org.

MSRB means the Municipal Securities Rulemaking Board.

Rule means SEC Rule 15¢2-12, as amended from time to time.

SEC means the United States Securities and Exchange Commission.

B. Annua Reports.

The Authority shall file annualy with the MSRB, (1) within six months after the end of
each fiscal year of the Authority ending in or after 2015, financial information and operating data
with respect to the Authority of the genera type included in the final Private Placement
Memorandum authorized by Section 33 of this Resolution, being the information described in
Exhibit C hereto, and (2) if not provided as part of such financial information and operating data,
audited financia statements of the Authority, when and if available. Any financial statements so
to be provided shall be (i) prepared in accordance with the accounting principles described in
Exhibit C hereto, or such other accounting principles as the Authority may be required to employ
from time to time pursuant to state law or regulation, and (ii) audited, if the Authority
commissions an audit of such financia statements and the audit is completed within the period
during which they must be provided. If the audit of such financia statements is not complete
within such period, then the Authority shall file unaudited financia statements within such
period and audited financial statements for the applicable fiscal year to the MSRB, when and if
the audit report on such financial statements becomes available. Under current Texas law, the
Authority must have its records and accounts audited annually and shall have an annual financial
statement prepared based on the audit. The annua financia statement, including the auditor’s
opinion on the statement, shall be filed in the office of the Secretary, Board of Trustees, within
180 days after the last day of the Authority’s fiscal year. Additionally, upon the filing of this
financial statement and the annual audit, these documents are subject to the Texas Open Records
Act, as amended, Texas Government Code, Chapter 552.

If the Authority changes its fiscal year, it will file notice of such change (and of the date
of the new fiscal year end) with the MSRB prior to the next date by which the Authority
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otherwise would be required to provide financia information and operating data pursuant to this

Section.

C.

Notice of Certain Events.

The Authority shall file notice of any of the following events with respect to the Bonds to
the MSRB in atimely manner and not more than 10 business days after occurrence of the event:
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(4)
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(6)

(7)
(8)
(9)
(10)

(11)

(12)

(13)

(14)

Principal and interest payment delinquencies;
Non-payment related defaults, if material;

Unscheduled draws on debt service reserves reflecting financial
difficulties;

Unscheduled draws on credit enhancements reflecting financial
difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds;

Modifications to rights of holders of the Bonds, if material;
Bond calls, if material, and tender offers;
Defeasances,

Release, substitution, or sale of property securing repayment of the Bonds,
if materia;

Rating changes;

Bankruptcy, insolvency, receivership, or similar event of the Authority,
which shall occur as described below;

The consummation of a merger, consolidation, or acquisition involving the
Authority or the sale of al or substantialy all of its assets, other than in
the ordinary course of business, the entry into of a definitive agreement to
undertake such an action or the termination of a definitive agreement
relating to any such actions, other than pursuant to its terms, if materia;
and

Appointment of a successor or additional paying agent/registrar or the
change of name of a paying agent/registrar, if material.
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For these purposes, any event described in the immediately preceding paragraph (12) is
considered to occur when any of the following occur: the appointment of areceiver, fiscal agent,
or similar officer for the Authority in a proceeding under the United States Bankruptcy Code or
in any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the Authority, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officersin
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantialy all of the assets or
business of the Authority.

The Authority shall notify the MSRB, in atimely manner, of any failure by the Authority
to provide financial information or operating data in accordance with this Section by the time
required by this Section.

D. Limitations, Disclaimers, and Amendments.

The Authority shall be obligated to observe and perform the covenants specified in this
Section for so long as, but only for so long as, the Authority remains an “ obligated person” with
respect to the Bonds within the meaning of the Rule, except that the Authority in any event will
give notice of any deposit that causes the Bonds to be no longer Outstanding.

The provisions of this Section are for the sole benefit of the holders and beneficial
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The Authority
undertakes to provide only the financial information, operating data, financia statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide any other information that may be relevant or materia to a complete
presentation of the Authority’s financial results, condition, or prospects or hereby undertake to
update any information provided in accordance with this Section or otherwise, except as
expressly provided herein. The Authority does not make any representation or warranty
concerning such information or its usefulness to a decision to invest in or sell Bonds at any
future date.

UNDER NO CIRCUMSTANCES SHALL THE AUTHORITY BE LIABLE TO THE
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE AUTHORITY, WHETHER NEGLIGENT OR WITH OR WITHOUT
FAULT ON ITSPART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the Authority in observing or performing its obligations under this Section

shall constitute a breach of or default under this Resolution for purposes of any other provision
of this Resolution.
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Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Authority under federal and state securities laws.

The provisions of this Section may be amended by the Authority from time to time to
adapt to changed circumstances that arise from a change in legal requirements, a change in law,
or a change in the identity, nature, status, or type of operations of the Authority, but only if
(2) the provisions of this Section, as so amended, would have permitted an underwriter to
purchase or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking
into account any amendments or interpretations of the Rule to the date of such amendment, as
well as such changed circumstances, and (2) either (a) the holders of a majority in aggregate
principal amount (or any greater amount required by any other provision of this Resolution that
authorizes such an amendment) of the Outstanding Bonds consent to such amendment or (b) a
person that is unaffiliated with the Authority (such as nationally recognized bond counsel)
determines that such amendment will not materialy impair the interests of the Holders and
beneficial owners of the Bonds. The Authority may aso repeal or amend the provisions of this
Section if the SEC amends or repeals the applicable provisions of the Rule or any court of final
jurisdiction enters judgment that such provisions of the Rule are invalid, and the Authority aso
may amend the provisions of this Section in its discretion in any other manner or circumstance,
but in either case only if and to the extent that the provisions of this sentence would not have
prevented an underwriter from lawfully purchasing or selling Bonds in the primary offering of
the Bonds, giving effect to (a) such provisions as so amended and (b) any amendments or
interpretations of the Rule. If the Authority so amends the provisions of this Section, the
Authority shall include with any amended financia information or operating data next provided
in accordance with this Section an explanation, in narrative form, of the reasons for the
amendment and of the impact of any change in the type of financial information or operating
data so provided.

E. I nformation Format — Incorporation by Reference.

The Authority information required under this Section shall be filed with the MSRB
through EMMA in such format and accompanied by such identifying information as may be
specified from time to time thereby. Under the current rules of the MSRB, continuing disclosure
documents submitted to EMMA must be in word-searchable portable document format (PDF)
files that permit the document to be saved, viewed, printed, and retransmitted by electronic
means and the series of obligations to which such continuing disclosure documents relate must
be identified by CUSIP number or numbers.

Financial information and operating data to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any
document (including a private placement memorandum or other offering document) available to
the public through EMMA or filed with the SEC.

SECTION 53: Book-Entry Only System.

It is intended that the Bonds initialy be registered so as to participate in a securities
depository system (the “DTC System”) with the Depository Trust Company, New Y ork, New
York, or any successor entity thereto (“DTC”), as set forth herein. Each Stated Maturity of the
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Bonds shall be issued (following cancellation of the Initial Bond described in Section 7) in the
form of a separate single definitive Bond. Upon issuance, the ownership of each such Bond shall
be registered in the name of Cede & Co., as the nominee of DTC, and al of the Outstanding
Bonds shall be registered in the name of Cede & Co., as the nominee of DTC. The Authority
and the Paying Agent/Registrar are authorized to execute, deliver, and take the actions set forth
in such letters to or agreements with DTC as shall be necessary to effectuate the DTC System,
including the Letter of Representations attached hereto as Exhibit D (the “Representation
Letter”).

With respect to the Bonds registered in the name of Cede & Co., as nominee of DTC, the
Authority and the Paying Agent/Registrar shall have no responsibility or obligation to any
broker-dealer, bank, or other financial institution for which DTC holds the Bonds from time to
time as securities depository (a “Depository Participant”) or to any person on behalf of whom
such a Depository Participant holds an interest in the Bonds (an “Indirect Participant™). Without
limiting the immediately preceding sentence, the Authority and the Paying Agent/Registrar shall
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede
& Co., or any Depository Participant with respect to any ownership interest in the Bonds, (ii) the
delivery to any Depository Participant or any other person, other than a registered owner of the
Bonds, as shown on the Security Register, of any notice with respect to the Bonds, including any
notice of redemption, or (iii) the delivery to any Depository Participant or any Indirect
Participant or any other Person, other than a Holder of a Bond, of any amount with respect to
principa of, premium, if any, or interest on the Bonds. While in the DTC System, no person
other than Cede & Co., or any successor thereto, as nominee for DTC, shall receive a bond
certificate evidencing the obligation of the Authority to make payments of principal, premium, if
any, and interest pursuant to this Resolution. Upon delivery by DTC to the Paying
Agent/Registrar of written notice to the effect that DTC has determined to substitute a new
nominee in place of Cede & Co., and subject to the provisions in this Resolution with respect to
interest checks or drafts being mailed to the Holder, the word “Cede & Co.” in this Resolution
shall refer to such new nominee of DTC.

In the event that (a) the Authority determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (b) the Representation Letter
shall be terminated for any reason, or (c) DTC or the Authority determines that it is in the best
interest of the beneficial owners of the Bonds that they be able to obtain certificated Bonds, the
Authority shall notify the Paying Agent/Registrar, DTC, and the Depository Participants of the
availability within a reasonable period of time through DTC of bond certificates, and the Bonds
shall no longer be restricted to being registered in the name of Cede & Co., as nominee of DTC.
At that time, the Authority may determine that the Bonds shall be registered in the name of and
deposited with a successor depository operating a securities depository system, as may be
acceptable to the Authority, or such depository’s agent or designee, and if the Authority and the
Paying Agent/Registrar do not select such alternate securities depository system then the Bonds
may be registered in whatever name or names the Holders of Bonds transferring or exchanging
the Bonds shall designate, in accordance with the provisions hereof.

Notwithstanding any other provision of this Resolution to the contrary, so long as any
Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with respect to
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principa of, premium, if any, and interest on such Bond and all notices with respect to such
Bond shall be made and given, respectively, in the manner provided in the Representation L etter.

SECTION 54: Unavailability of Authorized Publication. If, because of the temporary or
permanent suspension of any newspaper, journa, or other publication, or, for any reason,
publication of notice cannot be made meeting any requirements herein established, any notice
required to be published by the provisions of this Resolution shall be given in such other manner
and at such time or times as in the judgment of the Authority or of the Paying Agent/Registrar
shall most effectively approximate such required publication and the giving of such notice in
such manner shall for all purposes of this Resolution be deemed to be in compliance with the
requirements for publication thereof.

SECTION 55: No Recourse Against Authority Officials. No recourse shall be had for the
payment of principal of, premium, if any, or interest on any Bond or for any claim based thereon
or on this Resolution against any officia of the Authority or any person executing any Bond.

SECTION 56: Further Procedures. The officers and employees of the Authority are
hereby authorized, empowered and directed from time to time and at any time to do and perform
all such acts and things and to execute, acknowledge and deliver in the name and under the
corporate seal and on behalf of the Authority al such instruments, whether or not herein
mentioned, as may be necessary or desirable in order to carry out the terms and provisions of this
Resolution, the initial sale and delivery of the Bonds, the Paying Agent/Registrar Agreement,
and the Private Placement Memorandum. In addition, prior to the initial delivery of the Bonds,
the Chairman, the General Manager of the Authority and Bond Counsel are hereby authorized
and directed to approve any technical changes or corrections to this Resolution or to any of the
instruments authorized and approved by this Resolution necessary in order to (i) correct any
ambiguity or mistake or properly or more completely document the transactions contemplated
and approved by this Resolution and as described in the Private Placement Memorandum, (ii)
obtain a rating from any of the national bond rating agencies, or (iii) obtain the approval of the
Bonds by the Texas Attorney General’s office. In case any officer of the Authority whose
signature shall appear on any certificate shall cease to be such officer before the delivery of such
certificate, such signature shall nevertheless be valid and sufficient for all purposes the same as if
such officer had remained in office until such delivery.

SECTION 57: Water Supply Contract. The CRWA Board hereby approves the Contract
attached hereto as Exhibit E.

SECTION 58: Approva Certificate. Pursuant to 3.02 of the Contract and each of the
resolutions adopted by the Participating Members, the Participating Members have authorized
the execution of an approval certificate (the “Approva Certificate’), attached hereto as Exhibit
F, which evidences the approval of the terms and provisions of the Bonds as set forth herein by
each of the Participating Members.

SECTION 59: Effective Date. This Resolution shall bein force and effect from and after
its final passage, and it is so resolved.

[ The remainder of this page intentionally left blank.]
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PASSED AND ADOPTED on the 12th day of May, 2015.

CANYON REGIONAL WATER AUTHORITY

Chairman, Board of Trustees

ATTEST:

Secretary, Board of Trustees

(SEAL)
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EXHIBIT A

PAYING AGENT/REGISTRAR AGREEMENT

SEETABNO.
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EXHIBIT B

ESCROW AGREEMENT

SEETABNO.
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EXHIBIT C
CONTINUING DISCLOSURE OF INFORMATION
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 51 of this Resolution.
Annual Financial Statementsand Operating Data

The financial information and operating data with respect to the Authority to be provided
annually in accordance with such Section are as specified (and included in the Appendix or
under the headings of the Application referred to) below:

The Authority’s audited financial statements for the most recently concluded Fiscal Y ear
or to the extent these audited financial statements are not available, the portions of the unaudited
financial statements of the Authority referenced in Appendix A of the Application, but for the
most recently concluded Fiscal Year.

Accounting Principles
The accounting principles referred to in such Section are generally accepted accounting

principles for governmental units as prescribed by the Government Accounting Standards Board
from time to time.
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EXHIBITD

DTC LETTER OF REPRESENTATIONS

SEE TAB NO.
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EXHIBIT E

NEW TAX-EXEMPT WATER SUPPLY CONTRACT (WELLS RANCH PHASE I1)

SEE TAB NO.
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EXHIBIT F

APPROVAL CERTIFICATE

SEETABNO.
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Water Conservation Annual Report ~ Wholesale Water Suppliers
TWDB Form No.1969
Revised on 1/10/13

Water Conservation Plan Annual Report
Wholesale Water Supplier

CONTACT INFORMATION
Canyon Regional Water Authority

0940091, 0940096, 0280024

Name of Entity:

Public Water Supply Identification Number (PWS ID):

CCN Number: None

Water Rights ID Number: 18-3834-400 and 18-3834-410

Non
Wastewater ID Number: one

Check all that apply:

Retail Water Supplier

U Wholesale Water Supplier

Wastewater Treatment Utility

Address: 850 Lakeside Pass City: New Braunfels Zip Code: 78130

Email: crwa@crwa.com Telephone Number: 830-609-0543
. . L

Regional Water Planning Group: Map

Groundwater Conservation District:

24,31,32 Map

David Davenport o General Manager

Form Completed By: Titl

Date: 06/09/2015
Reporting Period (check only one):
Fiscal Period Begin(mm/yyyy) Period End(mm/yyyy)
(®  Calendar period Begin(mm/yyyy) __ 20T  period End(mm/yyyy) 2/ 20%4

Check all that apply:

[] Received financial assistance of $500,000 or more from TWDB

Have 3,300 or more retail connections

L] Have a surface water right with TCEQ
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Water Conservation Annual Report ~ Wholesale Water Suppliers
TWDB Form No.1969
Revised on 1/10/13

SYSTEM DATA

1. For this reporting period, provide the total volume of wholesale water exported (transferred or

sold): 3,523,381,000 gallons
2. For this reporting period, does your / Wholesale Customer Categories* \
billing/accounting system have the capability to > Municipal
| if t into the Whol le Cust > Industrial
classity .cus omers into the olesale Customer > Commercial
Categories? > Institutional
O Yes @ No > Agricultural
*Recommended Customer Categories for classifying
customer water use. For definitions, refer to Guidance
3. For this reporting period, select the category(s) Snd Methodology on Water Conservation and Water
Use.
used to calculate wholesale customer water k /
usage:
O Municipal
Industrial
| | Commercial
|| Institutional
|| Agricultural

4. For this reporting year, enter the gallons of WHOLESALE water exported (transferred or sold).
Enter zero if a Customer Category does not apply.

Gallons Exported Number of
Wholesale Customer Category (transferredpor sold) Customers
Municipal 3,523,381,000 11
Industrial
Commercial
Institutional
Agricultural
Total 3,523,381,000 11
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Water Conservation Annual Report ~ Wholesale Water Suppliers
TWDB Form No.1969
Revised on 1/10/13

Water Use Accounting

Total Gallons During the Reporting Period

Water Produced: Water from permitted sources such as
rivers, lakes, streams, and wells.

3,441,548,000

Wholesale Water Imported: Purchased wholesale water
transferred into the system.

81,833,000

System Input: Total water supplied to system and available
for use.

3,523,381,000

Produced + Imported = System Input

Wholesale Water Exported: Wholesale water sold or
transferred out of the system.

3,523,381,000

Gallons Per Day:

9,653,099

Wholesale Water Exported + 365 = Gallons Per Day

Population: Estimated total population for municipal
customers.

auy0iLII€ DI2ya €5 /1-Lidl- t3i 518

Municipal Exported + Municipal Population + 365 =
Municipal Gallons Per Capita Per Day

Provide the specific and quantified five and ten-year targets as listed in your most current Water

Conservation Plan.

Date to Achieve Specified and Quantified Targets
Target
Five-year target 2019 135 mgpcpd
Ten-year target 2024 127 mgpcpd
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Water Conservation Annual Report ~ Wholesale Water Suppliers
TWDB Form No.1969
Revised on 1/10/13

Water Conservation Programs and Activities

1. Water Conservation Plan

What year did your entity adopt or revise their most recent Water Conservation Plan?

@ Yes

Does The Plan incorporate Best Management Practices?

2. Water Conservation Programs

2014

ONO

Has your entity implemented any type of water conservation activity or program?

@ Yes O No

If yes, select the type(s) of Best Management Practices or water conservation strategies implemented during this

reporting period.

Wholesale Supplier Activities and Practices

Agricultural Conservation Programs
Conservation Analysis & Planning
Conservation Rate Structures
Conservation Technology

Education & Public Awareness
Industrial Conservation Programs
Leak Detection/ Water Loss Program
Rebate, Retrofit, and Incentive Programs
Regulatory & Enforcement

System Operations

Water Efficient Landscape Programs
Water Use Audits

I O

o

—
>

er activities, list or describe.

3. Recycle/Reuse (Water or Wastewater Effluent)

For this reporting period, provide direct and indirect reuse activities.

Reuse Activity Estimated Volume (in gallons)
On-site irrigation 34,145,000
Plant wash down
Chlorination/de-chlorination
Industrial
Landscape irrigation (parks, golf courses)
Agricultural
Other, please describe: Recycle to plant 192,408,000
Estimated Volume of Reuse 226,553,000
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Water Conserva